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KPMG LLP Telephone 412 391 9710
One Mellon Center Fax 412 391 8963
Pittsburgh. PA 15219 Internet www.us.kpmg.com

Independent Auditors' Report

The Honorable Members of Council

City of Pittsburgh. Pennsylvania:

We have audited the accompanying financial statements of the governmental activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of
the City of Pittsburgh. Pennsylvania (the City), as of and for the year ended December 31, 2003. which
collectively comprise the City's basic financial statements, as listed in the accompanying table of contents.
These financial statements are the responsibility of the City's management. Our responsibility is to express
opinions on these financial statements based on our audit. We did not audit the financial statements of the
Urban Redevelopment Authority of Pittsburgh (the URA). the Public Parking Authority of Pittsburgh (the
Parking Authority), the Pittsburgh Water and Sewer Authority (the PWSA). and the Stadium Authority of
the City of Pittsburgh (the Stadium Authority), which represent 99% of the assets and 97% of the revenues
of the aggregate discretely presented component units. We also did not audit the financial statements of the
City of Pittsburgh Pension Trust Fund (the Pension Fund), which represents 94% and 81%, respectively, of
the assets and revenues (including pension additions) of the aggregate remaining fund information. These
financial statements were audited by other auditors whose reports thereon have been furnished to us, and
our opinions, insofar as they relate to the amounts included for the URA. the Parking Authority, the
PWSA, the Stadium Authority, and the Pension Fund, are based solely upon the reports of the other
auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit and the reports of other
auditors provide a reasonable basis for our opinions.

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the City as of December 31. 2003 and the respective changes in financial
position tTiereof and the respective budgetary comparison for the general fund and community development
fund for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

As discussed in note 9(D)(2) to the financial statements, the City changed its method of presentation of the
URA-PDF trust.

KPMG LLP a U S limited liability partnersbiD. is the U S
member (irm o< KPMG imemationai. a Swiss cooueraiive



The Management's Discussion and Analysis on pages 3 through 14 and schedule of funding progress on
page 102 are not a required part of the basic financial statements but are supplementary information
required by accounting principles generally accepted in the United States of America. We and the other
auditors have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary information, and
express no opinion on it. However, we and the other auditors did not audit such information.

Our audit was conducted for the purpose of forming opinions on the basic financial statements that
collectively comprise the City of Pittsburgh's basic financial statements. The introductory section,
supplementary information, statistical section, and other information are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The supplementary
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole. The introductory section, statistical section, and other information have not
been subjected to the auditing procedures applied in the audit of the basic financial statements; and,
accordingly, we express no opinion on them.

LlIP

Pittsburgh, Pennsylvania
July 16, 2004, except Footnote IB and
Management's Discussion and Analysis,
which is as of December 20. 2004.



MANAGEMENT'S DISCUSSION

AND ANALYSIS



Management's Discussion and Analysis

As management of the City of Pittsburgh, we offer readers of the City of Pittsburgh's financial
statements this narrative overview and analysis of the financial activities of the City for the fiscal year
ended December 31, 2003. We encourage readers to consider the information presented here in
conjunction with additional information that we have furnished in our letter of transmittal, which can
be found at the beginning of this report, and in the basic financial statements and supplementary
information.

Financial Highlights

•  In November 2003, the City sought municipal self-help as a "financially distressed" municipality
under Pennsylvania law. As a result, a Five-Year Financial Plan has been adopted mandating
spending cuts and levying new and broader based taxes. The recovery plan will be monitored by
both the Act 47 coordinators and the Intergovernmental Cooperation Authority, an oversight board
appointed by the Governor and the State legislature.

•  The liabilities of the City of Pittsburgh exceeded its assets at the close of the most recent fiscal
year by $713 million. As of December 31, 2003, the City, in its statement of net assets, has an
unrestricted net asset unrestricted deficit of $728.1 million. The accumulated deficit results
principally from the City's outstanding general obligation bonds being issued over the years to
finance projects that don't result in recording assets; specifically to fund the payments to the
Pension Trust Fund ($280 million outstanding as of December 31, 2003), the City's borrowings to
finance economic development efforts (including projects of the City's Authorities, principally the
URA), and maintenance expenditures on city infrastructure, and equipment needs.

•  The City's total net assets decreased by $13 million in 2003.
•  As of the close of the current fiscal year, the City of Pittsburgh's governmental funds reported

combined ending fund balances of $77.3 million, a decrease of $53.8 million from the previous
year. Approximately 54% of this total amount, $42.1 million, is available for spending at the
government's discretion (unreserved fund balance).

•  The City's general fund has reduced its fund balance by $27 million in 2003, $11 million in 2002,
and $11 million in 2001 as a result of tax structure and expenditure issues discussed later in this
document.

•  At the end of the 2003 fiscal year, unreserved fund balance for the general fund was $31.1 million
(compared to $58 million in 2002), or 7.8 % of total general fund expenditures and debt service
transfers, which totaled $397.3 million in 2003. This measure of financial health declined from
15% in 2002.

The City of Pittsburgh's net bonded debt amounted to $860.4 million at the end of the fiscal year.
$13.8 million in new debt was issued in 2003, and $13.6 million of this amount was paid to escrow
agents to refund debt. In 2003, $30.9 million in principal payments were made for a net decrease in
outstanding debt of $19.1 million from 2002 when considering bonds defeased and discount
amortization.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City of Pittsburgh's basic
financial statements. For only the second year, the City's financial statements present two types of



statements. Each with a different snapshot of the City's finances. The focus is on both the City as a
whole (government-wide) and the fund financial statements. The government-wide financial
statements provide both short-term and long-term information about the City's overall financial status.
The fund financials focus on the individual parts of City government, reporting the City's operations
in more detail than the government-wide statements, which present a longer-term view. The City of
Pittsburgh's basic financial statements comprise three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements. This report also
contains other supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the City of Pittsburgh' finances, in a manner similar to a
private-sector business.

The statement of net assets presents information on all of the City of Pittsburgh's assets and liabilities,
with the difference between the two reported as net assets (deficit). Over time, increases or decreases
in net assets (deficit) may serve as a useful indicator of whether the financial position of the City of
Pittsburgh is improving or deteriorating.

The statements of activities presents information showing how the government's net assets (deficit)
changed during the most recent fiscal year. All changes in net assets (deficit) are reported as soon as
the underlying event gives rise to the change that occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in cash
flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

The government-wide financial statements include not only the City of Pittsburgh itself (known as the
primary government), but also component units of the Urban Redevelopment Authority (URA),
Pittsburgh Water and Sewer Authority, Public Parking Authority, Stadium Authority. Financial
information for these component units is reported separately from the financial information presented
for the primary government itself.

The government-wide financial statements can be found in the financial section of this report.

Fund financial statements. A fund is a group of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City of Pittsburgh, like
other state and local governments, uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. All of the funds of the City of Pittsburgh can be divided into two
categories; governmental funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available
at the end of the fiscal year. Such information may be useful in evaluating a government's near-term
financing requirements.



Because the focus of government funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the govemment-wide financial statements. By
doing so, readers may better understand the long-term impact of the government's near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The City of Pittsburgh maintains individual government funds. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the general fund, the Debt Service fund, the
Community Development Block Grant (CDBG) Fund, and the Capital Projects fund, all of which are
considered to be major funds. Data from the other six governmental funds (non-major funds) are
combined into a single, aggregated presentation (Other governmental funds).

The City of Pittsburgh adopts an annual appropriated budget for its General, Capital Projects and
Community Development funds. A budgetary comparison statements and schedules have been
provided for these funds to demonstrate compliance with these budgets.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties
outside the government. The largest fiduciary fund is the City's pension fund. Fiduciary funds are not
reflected in the govemment-wide financial statement because the resources of those funds are not
available to support the City of Pittsburgh's own programs. Agency funds are custodial in nature and
do not involve measurement of results of operations.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the govemment-wide and fund financial statements.

Other information. In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplementary information conceming the City of Pittsburgh's progress
in funding its obligation to provide pension benefits to its employees.

Government-wide Financial Analysis

As noted earlier, net assets (deficit) may serve over time as a useful indicator of a government's
financial position. In the case of the City of Pittsburgh, liabilities exceeded assets by $712.6 million at
the close of the most recent fiscal year.

By far the largest portion of the City of Pittsburgh's deficit in net assets of $712.6 million is its
unrestricted deficit of $(728.1) million. This deficit is partially offset by investments in capital assets,
net of related debt of $14.0 million. The City of Pittsburgh uses these capital assets to provide services
to citizens; consequently, these assets are not available for future spending and the assets have been
financed with certain debt.



Although the City of Pittsburgh's investment in capital assets is reported net of related debt, it should
be noted that the resources needed to repay this debt must be provided from other sources, since the
capital assets themselves cannot be used to liquidate these liabilities.

Summary of Condensed Net Assets:

The following table presents a condensed summary of net assets as of December 31, 2003 and 2002:

CITY OF PITTSBURGH'S NET ASSETS

Governmental

($ millions) Activities

2003 2002

Current assets (S45.7 restricted in

2003) 117 170
Noncurrent restricted assets 0 1

Caoital assets 193 175

Total assets 310 346
Lono-term liabilities outstandina 895 921

Current liabilities 128 124

Total liabilities 1.023 1.045

Net assets: (713) (699)

Invested in caoital assets, net of

related debt 14 (8)
Restricted 1 1

Unrestricted (728) (692)
Total net assets (713) (699)

As of December 31, 2003, the City has an unrestricted deficit of $728.1 million, which represents
2.3 years of primary government general revenues. This is principally a result of general obligation
debt to finance projects that do not result in recording assets including; using approximately
$280 million in debt to finance an accumulated unfunded pension obligation (which was only 25.6%
funded in 1998 prior to the pension financing and at 12/31/03 is 40.8% funded), payments to City
authorities for capital projects and economic development efforts (including projects of the City's
Authorities, principally the URA), and infrastructure related expenditures principally maintenance to
City streets. Capital assets increased from the State's contribution of a constructed roadway to the City
and other miscellaneous construction.

Summary of Changes in Net Assets:

The following table shows the revenues and expenses of the primary government.



Governinental activities. Govemmenlal activities increased the City of Pittsburgh's net deficit by $14
million in 2003. A key element mitigating this decrease was the increase in Capital Grants and
Contributions by $9.6 million due to a state roadway contribution, and the remaining amounts are as
follows:

CITY OF PITTSBURGH'S ACTIVITIES

($ millions) Governmental

activities

2003 2002

Revenues:

Proaram Revenues:

Charaes for services 44 42

ODeratina a rants & contributions 49 45

CaDital orants & contributions 39 29

General revenues:

Real Estate ProDerty taxes 128 122

Earned Income taxes 46 48

Business Privileqe taxes 44 43

Parkina taxes 32 32

RAD sales taxes 20 21

Deed Transfer taxes 9 10

Amusement taxes 9 10

Mercantile taxes 8 7

Other taxes 8 8

Other 4 7

Total taxes - subtotal 308 308

Total Revenue 440 424

Expenses:

General qovernment 69 78

Public safety 222 203

Hiahways/streets 50 53

Sanitation 12 13

Economic develooment 25 20

Culture recreation 11 12

Interest 50 47

Debt subsidies to Authorities and Comoonent Units 15 15

Total expenses 454 441

(Decrease) in net assets (14) (17)

(Net assets) - January 01. 2002 (699) (682)

(Net assets) - December 31. 2002 (713) (699)



Public Safety accounted for half of the expenditures, increasing by $19 million while other
departments cut costs. Efforts to merger the Fire and EMS departments failed in 2003.

Expenses of the governmental Statement of Activities are shown below by functional area:

Debi subsidies

3% Genl Gov

15%

Culture Rec

2%

Eeor Dev

6%

Saniiatior>

3%

Highways/street
11%

Public Salety

49%

General fund Tax Revenues are presented below by type of tax:

Other Taxes

11%

Earned Inc

15%

ft ^ ̂



Governmental Funds

Government funds. The focus of the City of Pittsburgh's governmental funds is to provide information
on near-term inflows, outflows and balances of spendable resources. Such information is useful in
assessing the City of Pittsburgh's financing requirements. In particular, unreserved fund balance may
serve as a useful measure of a government's net resources available for spending at the end of the
fiscal year.

Revenues for the General fund totaled $370.3 million in 2003, an increase of $1.5 million, compared
to 2002, or by 0.4%. The net increase of $1.6 million in tax revenue was due an increase of $3.4
million (2.7%) during the year in real estate tax and $0.6 million in Mercantile taxes offset by a 4%
decline of $1.7 million in Earned Income and other tax revenue declines. Real estate taxes increased
because of increases in collections and less refunds and Earned Income taxes decreased due to lower
taxable revenues earned by city residents.

In addition to the above General fund tax revenues, the City collected $21.8 million in the Community
Development fund, $16.9 million in Capital Projects, and $19.1 million in Other Governmental funds
related to pass-thru federal and state monies.

At the end of the current fiscal year the City of Pittsburgh's governmental funds reported combined
ending fund balances of $77.3 million, a decrease of $53.8 million from 2002. Approximately 54% of
this total fund balance, or $42 million constitutes unreserved fund balance, which is available for
spending at the government's discretion. The remainder of the fund balance is reserved or not
available for new spending because it has already been committed to liquidate contracts and purchase
orders of the prior period. Such commitments included $17.5 million for encumbrances, $.2 million
for debt service, $16.2 million restricted for capital projects, and $1.2 million for other.

The General Fund is the chief operating fund of the City of Pittsburgh. At the end of the current fiscal
year, unreserved fund balance of the general fund was $31.1 million, while total fund balance for the
General Fund $35.2 million. As a measure of the general fund's liquidity, it may be useful to compare
both unreserved fund balance and total fund balance to total fund expenditures. Unreserved fund
balance represents 7.8% of total general fund expenditures and operating transfers of $397.3 million,
while total fund balance represents 7.8% of General Fund expenditures and operating transfers.

The fund balance of the City of Pittsburgh's general fund decreased by $27 million during the current
fiscal year.

Expenditures and uses, including debt service payments/transfers, for the General Fund in 2003
increased to $397.3 million, compared to $380.1 million in 2002 representing an increase of 4.6% or
$17.2 million overall. This increase occurred despite the City's efforts to hold the line on expenses.
The expenditures, which drove the increase, were higher costs associated with health care, pension,
and debt service. Contractual obligations due under collective bargaining agreements also resulted in
higher costs during 2003.

The largest dollar increase in expenditures and transfers was a $10 million increase in transfers to debt
service. Transfers to debt service of $70.8 million combined with debt subsidies of $14.2 million



totaled $85 million. The debt subsidies are for the Urban Redevelopment Authority and Auditorium
Authority and are commitments made by the City over the life of the bonds. The increase of $10
million was due to the deferral of principal payments in 2002. Debt and debt subsidies accounted for
21.2% of the expenditures illustrating the magnitude of the City of Pittsburgh's annual debt service,
constituting over one out of every 5 dollars spent out of the General Fund.

The debt service fund has a total fund balance of $172,000, all of which is reserved for the payment of
debt service. The net decrease in fund balance during the current year in the debt service fund was
$312,000.

The Community Development fund had intergovernmental revenues of $21.8 million and expenditures
of $21.8 million. The Capital Projects fund had $20.4 million of revenues, $24.2 million in
maintenance costs, $18.3 million of capital related expenditures, received $13.8 million in bond
proceeds, paid $13.6 million to escrow agents for refunded debt, and paid $3.5 million of operating
transfers. The Capital Projects fund, fund balance decreased by $25.3 million in 2003. The fund
balance was $30.7 million as of December 31, 2003.

General Fund Budgetary Highlights

Actual General Fund revenues were below the budgeted revenues by $37.1 million or 9.6%. Real
Estate taxes ($2.3 million shortfall), Earned Income taxes ($3.0 million shortfall). Parking taxes ($1.6
million shortfall), and Amusement taxes ($1.0 million shortfall) all contributed to about $7.9 million
of the shortfall. The Deed Transfer Tax exceeded budgeted revenue by $0.7 million. $29 million of the
gap was due to the budgeting of new tax revenue -- a retail drink tax ($5.0 million), and a payroll
preparation tax ($24.0 million)—anticipated as a result of state legislative action expanding the City's
taxing authority. Such authority was not granted in 2003. In addition, the final budgeted expenses
exceeded the final budgeted revenues by $11.7 million when expense reductions, anticipated through
an EMS and Fire merger, were not realized. As a result, fund balance cash was used to fill the gap.

During fiscal year 2003, City Council amended the budget primarily for the following reasons:

•  To appropriate funds to pay commitments in the form of encumbrances for General Fund purchase
orders authorized and issued, but for which goods and services were not received nor paid for by
December 31, 2002 totaled $9.4 million of which $1.7 million was due to employee benefits
•carryovers.

Capital Asset and Debt Administration

Capital assets. The City of Pittsburgh's investment in capital assets for its governmental-type
activities as of December 31, 2003, amounts to $192.5 million, net of accumulated depreciation. This
investment in capital assets includes building and building improvements, land, machinery and
equipment, furniture and fixtures, vehicles, infrastructure and construction-in-progress.
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Major capital asset events during the current fiscal year included the following:

•  A variety of street construction projects in new residential developments and widening and
expansion projects for existing streets and bridges began; construction in progress as of the end of
the current fiscal year was $4.8 million.

CITY OF PITTSBURGH'S CHANGES IN CAPITAL ASSETS

Governmental

($ millions) Activities

2003 2002

Land & land imorGvements 46 46

Construction in oroaress 5 16

Buildinas and buildina improvements 93 91

Infrastructure 172 136

Vehicles 41 40

Furniture & fixtures 7 7

Machinery & eouioment 2 2

Total caoital assets 366 338

Less accumulated

depreciation for:

Buildings (72) (70)

Infrastructure (62) (54)

Vehicles (30) (30)

Furniture & other equipment (7) (7)

Machinery & eouioment (2) (2)

Total accumulated deoreciation (1731 (163)

Net Assets 193 175

The largest increase in infrastructure assets was due to completion of roadway construction projects
primarily contributed by the State. Additional information on the City of Pittsburgh's capital assets can
be found in note 6 of this report.
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Long-term debt. At the end of the current fiscal year, the City of Pittsburgh had total debt outstanding
of $860,352,623, which comprises debt backed by the full faith and credit of the government.

CITY OF PITTSBURGH'S OUTSTANDING DEBT

(S millions)

Governmental

Activities

2003 2002

General obliaation bonds

Beainnina balance at Januarv 1 879 866 1

Debt Issued

Refinanced Bonds

15

(8)

129 i

(66) '

Princioal Payments (26) (50) '

Endino Balance at December 31 860 879

During the current fiscal year, the government refinanced some of its existing debt to take advantage
of favorable interest rates. In June 2003 the City of Pittsburgh issued $13,575,000 in General
Obligation bonds to refund principal and interest on bonds due in September 2003.

The City's bond ratings were lowered to non-investment grade in fall 2003 as a result of bankruptcy
discussion, a "going concem" audit opinion and the failure of the State to approve a viable
restructuring of the City of Pittsburgh's tax structure. Moody's dropped Bal; Fitch, BB; Standard &
Poor's, BB. On December 7, 2004, Standard & Poor's raised the City of Pittsburgh's rating to BBB-,
one notch above junk status.

Pittsburgh's 2004 Fiscal Position

The State legislature did not act in 2003 to grant Pittsburgh adequate new taxing authority and to
increase State aid. As a result, in November 2003 the City sought municipal self-help as a "financially
distressed" municipality under the Municipalities Financial Recovery Act (Act 47). The PA
Department of Community and Economic Development (DCED), after review of the City's
application and on the advice of its legal and financial experts, agreed. The Act 47 coordinators issued
their Recovery Plan on June 11, 2004, which was adopted by Pittsburgh City Council on June 29,
2004, making the Plan an ordinance of the City.

Subsequent to the City's designation as financially distressed under Act 47, the State legislature under
Act 11 established an Intergovemmental Cooperation Authority (the "ICA") to provide fiscal
oversight for the City for a period of seven years. Act 11 stipulated that only the Governor of the
Commonwealth has the power to approve or disapprove any filing for relief under 11 U.S.C. Ch. 9 and
that the ICA is to operate concurrently and equally with the Act 47 coordinators. In accordance with
Act 11, the City was prohibited from any borrowings unless the City's Five Year Financial Plan was
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approved by the ICA board and the City and the ICA enter into an intergovernmental cooperation
agreement consistent with the Act. Both have been achieved.

In accordance with the requirements of Act 11, the City submitted on November 5, 2004 its 2005
Operating and Capital Budgets and Five-Year Financial Forecast and Performance Plan. The ICA
approved the Plan. The Plan calls for reductions to expenditures and a new tax structure discussed
below. The expenditure reductions include a commitment to reduce Public Safety cost, primarily with
a cut to the Fire Department, and other costs included a reduction to all elected officials' budgets
(Mayor, Controller and Council).

On November 21, 2004 the State legislature approved legislation providing Pittsburgh with new taxing
authority that is intended to balance its 2005 and subsequent operating budgets allowing for a surplus
each year to build a fund balance of $21.9 million by 2009. Taxes include: a 0.55% tax on the gross
payroll of all for-profit businesses, $52 on individuals working in the City, 3% tax on wages earned by
non-resident sports players and performers using the stadium and arena, a shift in earned income away
from the school district and to the city beginning in 2007, elimination of the $4 million payment of
regional asset district sales tax to the school district and a gradual reduction in the City's parking tax
beginning in 2007. The tax package provides for the elimination of business taxes paid by only 55%
of the businesses and the implementation of a new tax on gross payroll of all for-profit businesses.
This restructuring of business taxes and increase in taxes paid by individuals, particularly commuter,
will result in a broader based tax structure going forward.

Cash Position

Cash balances held as "rainy day" reserves were largely used to meet current obligations beginning the
latter half of 2003. Efforts by the City throughout 2003 to reserve cash were successful and permitted
the City to continue operations without executing a planned $40 million bank borrowing in January
2004. An early 2003 hiring freeze, layoffs in August, increased police retirements in the Fourth
Quarter 2003, and the elimination of all non-discretionary spending such as travel, education, supplies,
and secondary contracts improved year-end 2003 cash balance from October 2003 projections of $18
million to $29 million. While only adequate to fund a month's expense, the City's cash position at year
end 2003, together with acceleration of real estate tax payments by mortgage companies in January
2004, reflect financial management effons to keep the City solvent.

The City is currently projecting a cash balance as of December 31, 2004 of negative $1.2 million.
Increased employee retirements and continued cost controls are in place to hold spending. If
necessary, the City will defer payment of its $4 million RAD reimbursement obligation to the School
District until a short term line-of-credit is exercised. The School District is in agreement with this
deferral. In order to meet financial obligations until new tax revenues are collected in February 2005,
the City has obtained a commitment from a consortium of local banks to provide a $40 million Non-
Revolving Tax-Exempt Tax and Revenue Anticipation Credit Facility to provide liquidity effective
January 4, 2005. New and current tax revenues in the first quarter of 2005 are expected to be
sufficient to allow for a repayment of the line-of-credit in the second quarter of the year.
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Requests For Information

This financial report is designed to provide a general overview of the City of Pittsburgh's finances for
all those with an interest in the government's finances. Questions concerning any of the information
provided in this report or requests for additional financial information should be addressed to the
Controller's Office, First Floor City County Building, 414 Grant Street, Pittsburgh, PA 15219.
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CITY OF PITTSBURGH, PENNSYLVANIA

Statement of Net Assels/CDeficit)

December 31. 2003

Primal^'
government
Governmental Component

activities units

Current assets;

Cash, cash equivalents, and investments $  45.650.580 206.609.342
Restricted cash 35.804.579 58.660.038

Investments - restricted — 13.131.970

Real estate taxes (net of allowance for
uncollectible accounts of 36.915.951) 7.773.378 —

Accounts receivable, net — 15.450.214

Accrued interest receivable 63.276 599.561
Due from other governments 12.147.708 4.049.664
Due from component unit 894.993 —

Due from fiduciary funds 269.083 —

Taxpayer-assessed taxes receivable 10.098.818 —

Inventory 1.462.000

Notes receivable — 279.806

Other receivables 4.540.574 7.941.959
Other receivables - restricted — 316.320

Grant receivable — 2.591.876

Prepaid expenses
— 180.000

Total current assets 117,242.989 311.272.750

Noncurrent assets:

Trusteed and restricted funds:

Cash and cn.sh equivalents — 8.311.000

Accounts receivable - parking — 79.570

Accrued interest receivable — 168.000

Investments
—

74.261.477

Total restricted assets — 82.820.047

Capital assets:
Buildings and building improvements 92.994.657 30.403.219
Land and land ijnprovemeni 45.602.091 34.003.352

Parking facilities — 116.085.378

Machinery and equipment 1.769.314 106.594.517

Utility plant — 394.370.000

Non-utility plant — 14.067.000

Furniture and rixnire.«; 7.356.392 —

Vehicles 41.403.612 —

Infrastructure 171.855.213 —

Construction -in -progress 4.794.603 23.891.786

Less accumulated depreciation (173.259.538) (162.350.141)

Net capital assets 192.516..344 557.065.111

Leasehold improvements — 8.465

Other assets — 2.114.738

Other as.sets - restricted — 164.910

Bond issuance costs, net of amortization — 7.788.052

Loans/notes receivable — 57.709.467

Loans/notes receivable - restricted — 110.290.946

Assets held for sale — 21.176.160

Assets held for sale - restricted — 4.121.707

Development fund — 1.090.733

Total noncuiTent assets 192-516..344 844.350.336

Total assets S  309.759.333 1.155.623.086
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CITY OF PITTSBURGH, PENNSYLVANIA
Slatemeiit of Net Assets/(Deficil)

December 31, 2003

Current liabilities;
Accounts payable — wastewater treatment
Accrued expenses and deferred income
Accounts and retainage payable
Accrued payroll and related obligations
Accrued interest payable
Accrued workers' condensation
Accrued cortd^nsated absences
Accrued claims and judgments
Defened revenue

Due to other governments
Due to fiduciary funds
Note due to City of Pittsburgh, current portion
Bonds and loans payable, current portion

Total current liabilities

Noncunent liabilities:
Defened revenue

Accrued payroll-related obligations
Note due to the City of Pittsburgh
Bonds and loans payable, net of unamortized

prenuums/discounls and bond issuance costs
Accrued workers' compensation
Accrued compensated absences
Accrued claims and judgments
Advance from the City of Pittsburgh

Total noncurrent liabilities

Total liabilities

Net assets:

Investments in capital assets, net ol
related debt

Restricted for:
Capital projects
Debt service

Employee benefits
Endowments

Public Parking Authority
Urban development
Lending programs
Multi-family Housing Program

Unrestricted (deficit)/net assets

Total net assets/(deficit)

Primary
government

ComponentGovernmental

activities units

8,537,000
886,060

16,647,438 31,417,678

10,033,122 743,000

16,190,533 7,282,458

19,026,283
16,926,064
2,067,500

—
16,314,227

3,931,790 —

778,372 —

1,415,000

41,885,000 18,535,000

127,486,102 85,130,423

551,000
1,209,000

—
11,755,000

818,467,623 868,896,575

60,334,143
15,108,870
1,000,000

—
22,775,168

894,910,636 905,186,743

1,022,396,738 990,317,166

14,047,401 (10,803,010)

11,134,909

172,122 5,422,117

1,207,105
7,270

12,484,150
— 26,139,389

144,795,207
684,196

(728,071,303) (24,551,038)

(712,637,405) 165,305,920

See acconpanying notes to financial statements.
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CITY OF PITTSBURGH, PENNSYLVANIA

Statement of Activities

For the Year Ended December 3], 2003

Primary government Expenses
Governmental activities:

Genera] government
Public safety ^ 68,571,952
Highways and streets 221,439,681
Sanitation 50.089,338

Economic development (includes debt subsidies to URA of $ 11,295 958)

ind Pub? Exhibition 36,577,174and Public Auditorium Authorities of $4,067,943)
Interest on long-term debt plus bond issuance costs and amortization 14,717,879

01 premiums and discounts

Total primary government 30,274,609
Component units 453,751,014

S  202,455,645

See accompanying notes to financial statements.
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2003

Net (expense) revenue and

Program revenues

Primary

government

Charges for
services

Operating

grants and
contributions

Capital

grants and
contributions

Governmental

activities

Component

units

19,328,547

20,171,829

1,373,276

1,063,853

24,945,762

16.451,679

5,632,101

629,849

9,369,851

1,005,079

19,125,896

8,342.979

(14,927,792)
(183,811,094)

(23,958,065)
(10,386,679)
(28,234,195)

1,809.203 1,033,637 837,941 (11,037,098)

— (50,274,609)

43,746,708 48,693,028 38,681,746 (322.629,532)

110,903,632 47.511,407 11,425.556 (32,615,050)

General revenues:

Real estate taxes

Earned income taxes

Business privilege taxes
Parking tax
Sales taxes from the Regional

Asset District

Deed transfer tax

Amusement tax

Mercantile tax

Other taxes

Unrestricted investment

earnings
Donations and endowments

Loss on sale of assets at URA

Miscellaneous

127,941,152

45,924.358

43,964,837

31,892,770

20,035,967

9,172,513

9,455,537

7,909,099

8.573,064

1,061,600

546.387

2.699.982

3,534,160

(225,380)

4,760,715

Total general revenues

Change in net assets

309.177.266 8,069,495

(13,452.266) (24,545,555)

Net assets (deficit) -
of year

Net assets (deficit) -

beginning
(699.185,139) 189.851.475

end of year (712.637.405) 165,305,920
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Assets

Cash and short-term investments,
at cost which approximates
market S

Cash and cash equivalents-restricted
Receivables:

Real estate taxes (net of
allowances for uncollectible

accounts of $9,646,456)
Taxpayer-assessed taxes

receivable

Other receivables

Due from component units
Accrued interest

Due from other governments
Due from other funds

Total assets S

Liabilities and fund balances

Liabilities:

Accounts payable ^
Accrued liabilities

Retainage payable
Due to other funds

Due to agency funds
Due to other governments
Accrued claims and judgments
Deferred revenue, principally

real estate taxes

Total liabilities

Fund balance:

Reserved:

Encumbrances

Reserved for endowments

Reserved for employee benefits
Unreserved:

Undesignated
Designated for subsequent

years expense

Total fund balances

Total liabilities and

fund balances

CITY OF PITTSBURGH, PENNSYLVANIA

Balance Sheet

Governmental Funds

December 31.2003

General

• Debt

service

Special
revenue

CDBG

Capital
projects

Other

governmental
funds

Total

governmental
funds

32.500.073

304.653 144.735

1.547.139
35.355.191

11.603.368 45.650.580
35.804,579

7.773.378 — — 7.773,378

10.098.818
3.690.832
894.993

33.866
4.734.157

4.133.305

27.387

3.570.349 996.534
1.364.874

849.742

2.023

2.846.668
1.122.782

10,098,818
4.540.574

894.993

63.276
12.147.708
6.620,961

64.164.075 172.122 5.117.488 37.716.599 16.424.583 123.594.867

8.821.258
9.123.201

1.766
664.701

1,808.988
2,067,500

—
2.721,687

24.205
125.043

2.123.772
38.164

2.002.241

129,935
1.277.909
2.841.966

800.000

1.699.294

755.781

1.384.374

75.513

1.322.802

15.244.480
10.033.122
1.402,952
6,351,878
778,378

3.931.790
2,067.500

6.483.323 — — 6.483.323

28.970.737 —
5.032,871 7.052.051 5.237.764 46.293.423

2.838.000
7.270

1.207.105

— —

14.439.324 263.760 17.541.084
7,270

1.207.105

31.140.963 —
84.617 —

10.923.059 42.148.639

172.122 16.225.224 — 16.397.346

35.193.338 172.122 84.617 30.664.548 11.186.819 77.301.444

64,164.075 172.122 5.117.488 37.716.599 16.424.583 123.594.867

See accompanying notes to financial statements.
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CITY OF PITTSBURGH, PENNSYLVANIA

Reconciliation of the Balance Sheet to the

Statement of Net Assets

Governmental Funds

December 31, 2003

Total fund balances - governmental funds $ 77,301,444

Amounts reported for governmental activities in the statement of net
assets are different due to:

Capital assets used in governmental activities are not considered
current financial resources and, therefore, are not reported as
assets in the governmental funds:

Governmental capital assets, at cost $ 365,775,882
Less accumulated depreciation (173,259,538) 192,516,344

Property taxes receivable that are not available soon enough
to pay for the current period's expenditures and,
therefore, are deferred in the governmental funds 6,483.323

Long-term liabilities, including bonds payable with related
accrued interest, are not due and payable in the current period
and, therefore, are not reported as liabilities in the
governmental funds:

Bonds payable, net of unamortized
premiums/discounts and bond issuance costs (860,352,623)

Accrued compensated absences (short-term and long-term) (32,034,934)
Accrued workers' compensation (short-term and long-term) (79,360,426)
Accrued interest payable (16,190,533)
Accrued claims and judgments (1.000,000) (988,938,516)

Total net assets of govemmental activities $ (712,637,405)

See accompanying notes to financial statements.
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CITY OF PITTSBURGH, PENNSYLVANIA

Staiemeni of Revenues. Expendimres. and Changes in Fund Balances

Govemmenial Funds

Revenues:

Taxes, including penalty and interest
Payment in lieu of taxes
Interest and dividends

Fines and forfeits
Intergovernmental revenues
Charge for user services
Donations aitd endowments

Miscellaneous

Total revenues'

Expenditures:
Current operating:

General government
Public safety
Public works

Sanitation

Community, recreational, and cultural
Economic and physical development
Claims and judgments
Miscellaneous

Debt service:

Principal retirement of bonds
Interest on bonds

Bond issuance costs

Pittsburgh Spons and Exhibition
Authority subsidy

Public Auditorium Authority subsidy
Urban Redevelopment Authority subsidy

Capital outlay:
Highways, streets, and other construction projects

Total expendimres

Excess (deficiency) of revenues
over expenditures

Other financing sources (uses):
Bond proceeds
Transfers from other funds
Payments to escrow agents for refunded debt
Transfer to other funds

Total other financing sources (uses)

Net chiinge in fund balance

Fund balance at the beginning of year

Fund balance at end of year

For the year ended December 31. 2003

Special Other Total

Debt revenue Capital governmental governmental

General service CDBG projects funds funds

301.779.203 1.212.237 302.991.440

509.773 — — — — 509.773

472.093 518..305 — — 71.202 1.061.600

7.665.761 — — — 26.929 7.692.690

29.568.773 3.240.000 21.808.903 16.872.842 19.124.256 90.614.774

29,416.989 — — 544.099 6.092.929 36.054.017

486.387 — — 60.000 — 546.387

376,147 — — 1.726.000 642.640 2.744.787

370.275.126 3.758.305 21.808.903 20.415.178 25.957.956 442.215.468

51.227.705 5,621 6.135.458 3.615.598 1.009.423 61.993.805

212.771.697 — 1.159.044 1,519,928 6.495.366 221.946.0.35

26.630.417 — 4.532.450 13.073,706 7.417.762 51.654,335

10,723.182 — — — 218.241 10.941.423

7.530.508 — 855.781 116.145 2.128.783 10.631.217

— 9.126.170 5.615.585 10,539.457 25.281.212

1.112.822 — — — — 1.112.822

3.024.035 — — —
—

3.024.035

30.850.000 — 30.850.000

3.434 43.278.441 — — — 43.281.875

— — —
200.290

—
200.290

537.585 _ — 537.585

2.405.358 — — — — 2.405.358

11.295.958 — —
— —

n.295.958

18.265.361 2.842.267 21.107.628

327.262.701 74.134.062 21.808.903 42.406.613 30.651.299 496.263.578

43.012.425 (70,375.757) (21.991.435) (4.693.343) (54.048.110)

13.765,856 13.765.856

755.000 70,064.134 — — 4.416.526 75.235.660
— (13.550.157) — (13.550.157)

(70.826.725) — — (3.490.390) (918.545) (75.235.660)

(70.071.725) 70.064.134 (3.274.691) 3.497.981 215.699

(27.059.300) (311.623) — (25.266.126) (1.195,362) (53.832.411)

62.252.638 483.745 84.617 55.930.674 12.382.181 131.133.855

35.193.338 172.122 84.617 30.664.548 11.186.819 77.301.444

See accompanying notes to financial statements.



CITY OF PITTSBURGH, PENNSYLVANIA

Reconciliation of the Statement of Revenues,

Expenditures, and Changes in Fund Balances of
Governmental Funds to the Statement of Activities

Year ended December 31, 2003

Net change in fund balances - governmental funds $ (53,832,411)

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays $(28,724,533) and net deletions 3(44.800)
exceeded depreciation $(11,408,792) in the current period. 17,360,531

Revenues in statement of activities that do not provide current financial
resources are not reported as revenues in the governmental funds.

Net change in deferred revenue related to real estate taxes. 1,368,086

The issuance of long-term debt (e.g., bonds) provides current financial resources
to the governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net assets. Also, governmental funds
report the effect of issuance costs, premiums, discounts, and similar items when
debt is first issued; whereas these amounts are deferred and amortized in the

statement of activities. This amount is the net effect of these differences in the

treatment of long-term debt and related items. 19,109,461

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
the governmental funds. Net decrease in December 31, 2003 compared to
December 31, 2002 long-term accruals (i.e., compensated absences, workers'
compensation, claims and judgments, and interest). 2,542,067

Change in net assets of governmental activities $ (13,452.266)

See accompanying notes to financial statements.
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CITY OF PITTSBURGH, PENNSYLVANIA

Budgetary Comparison Statement

General Fund

Year ended December 31, 2003

(Amounts expressed in thousands)

2003

Actual Variance from

Budgeted amounts (budgetary final budget
Original Final basis) over/(under)

Taxes:

Real estate $ 126,271 126,271 124,000 (2,271)

Nonprofit payment for services 700 700 620 (80)

Mercantile 7,241 7,241 7,814 573

Amusement 10,459 10,459 9,462 (997)

Earned income 49,039 49,039 46,018 (3,021)

Deed transfer 8,452 8,452 9,154 702

Parking 32,514 32,514 30,879 (1,635)

• Occupation privilege 3,157 3,157 3,224 67

Business privilege 42,110 42,110 42,573 463

Institution and service privilege 474 474 433 (41)

Public service 950 950 981 31

Penalties and interest 2,742 2,742 3,176 434

Act 77-tax relief 13,943 13,943 13,452 (491)

Total taxes, including
penalty and interest 298,052 298,052 291,786 (6,266)

Interest earnings 1,382 1,382 505 (877)

Fines and forfeits 7,325 7,325 7,160 (165)

Licenses and fees:

Liquor and malt beverage 415 415 419 4

Business 50 50 66 16

General government 767 767 663 (104)

Rentals and charges 4,474 4,474 4,696 222

Total licenses and fees 5,706 5,706 5,844 138

Federal and state grants 3,088 3,088 2,186 (902)

Reimbursement. CDBG 935 935 482 (453)

Public Parking Authority 1,900 1,900 1,900 —

PWSA Reimbursement 5,300 5,300 5,300 —

Sports and Exhibition Authority 87 87 87 —

State utility tax 500 500 500 —

Act 77-operaiions 5,859 5,859 5,859 —

Act 77-civic arena 1,600 1,600 1,600 —

Miscellaneous 268 268 298 30

Breakeven centers 17,370 17,370 17,979 609

Joint operations 175 175 38 (137)

Provisions of services 7,299 7,299 7,147 (152)

Sale of public properly 50 50 — (50)

Delinquent receivables-
158Magistrates court 500 500 658

Retail drink tax 5,000 5,000 — (5,000)

Payroll preparation tax 24,000 24,000 — (24,000)

Total general fund revenues $ 386,396 386,396 349,329 (37,067)

See accompanying notes to financial statements.

23



CITY OF PITTSBURGH. PENNSYLVANIA

Budceinry Comparison Siaiemeni

General Fund

(Amounts Expressed in Thousands)

2003

Original Transfers Variance

adopted and prior Final Total favorable

budget year carryover budget Expenditures Encumbrances actual (unfavorable)

Cunent Operating-GetternI Government:
City Council and City Clerk's Office:
Cilv Council:

Salaries S 1.378 (19) 1.359 1.282 — 1.382 77

Council service, supplies, and equipment 16 — 16 2 2 4 12

Education andTraininc 20 — 20 9 — 9 11

Miscellaneous services 115 43 158 142 — 142 16

Total City Council 1.529 24 1.553 1.435 2 1.437 116

City Clerk's (Xftce:
Salaries 703 3 706 504 — 504 202

Premium pay 4 4 8 8 — 8 —

Miscellaneous services 617 (338) 279 128 1 129 150

Supplies 15 — 15 15 — 15 —

Equipment 7 1 8 1 — J 7

Rentals 60 — 60 48 — 48 12

Transfers 181 (175) 6 — — — 6

Total City Clerk's Office 1,587 (505) 1.082 704 1 705 377

Mayor's Office:
Office of the Mavor;

Salaries 1.655 (96) 1.559 1,559 — 1.559 —

Premium pay 2
—

2 2 — 2 —

Miscellaneous services 60 6 66 39 — 39 27

Education and traininc 90 — 90 51 — 51 39

Supplies 31 1 32 16 1 17 15

Equipment 4 — 4 2 — 2 2

Rentals 5 — 5 5 — 5 —

1.847 (89) 1.758 1.674 1 1.675 83

City Infornuition Systems:
Salaries 2.777 (367) 2.410 2.410 — 2.410 —

Premium pay 40 — 40 29 — 29 11

Miscellaneous services 1.243 260 1.503 1.451 — 1.451 52

Education and travel expense 40 — 40 24 — 24 16

Supplies 188 — 188 169 — 169 19

Equipment 35 II 46 32 — 32 14

Rentals 734 — 734 734 — 734 —

Utilities 641 — 641 638 — 638 3

Total City Information Systems 5.698 (96) 5.602 5.487
— 5.487 115

Magistrates Court
Salaries 1.239 (30) 1.209 1.158 — 1.158 51

Premium pay 10 9 19 18 — 18 1

Miscellaneous services 50 21 71 14 — 14 57

Education and training 3 — 3 — — — 3

Supplies II 1 12 i 1 — 11 1

Equipment 2 — 2 — — — 2

Rentals 12 — 12 10 — 10 2

Total Magistrates Court 1.327 1 1.328 1.211
-

1.211 117

Commission on Human Rehitions

Salaries 178 — 178 164 — 164 14

Miscellaneous services 25 31 56 9 20 29 27

Educ:ition and traininc 1 — 1 — — — 1

Supplies — 2 1
— 1 1

Equipment 2
— 2 — — — 2

Total Human Relations 208 31 239 174 20 194 45
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OTY OF PITTSBURGH. PENNSYLVANIA

Budsetary Comparison Siatemeni

General Fund

(Amounts Expressed in Thousands)

2003

Department of Finance:
Salaries

Premium pay
Miscellaneous services

Education and training
Supplies
Materials

Equipment

Repairs
Rentals

Total Departtnent of Finance

Office of City Controller:
Salaries

Premium pay
Miscellaneous services

Education and training
Supplies
Equipment
Rentals

Total Office of City Controller

Department of Law:
Salaries

Miscellaneous services

Education and training
Supplies
Judgments
Equipment
Rentals

Total Law

Department of Law-QBEO
Salaries

Miscellaneous services

Education and training
Supplies
Equipment

Total UwQBEO

Department of Law-QMI
Salaries

Premium pay
Miscellaneous services

Education and training
Supplies
Equipment
Rentals

Total LawOMI

Department of Personnel and Civil
Service Coirunission:

Salaries

Premium pay
Miscellaneous services

Education and training
Supplies
Equipment
Materials

Rentals

Total Personnel and Civil

Service Commission

Original Transfers Variance

adopted and prior Final Total favorable

budget vear carryover budget Expenditures Encumbrances actual (unfavorable)

3.012 (40) 2.972 2.966 2.966 6

31 — 31 25 — 25 6

1.573 230 1,803 745 79 824 979

27 — 27 9 — 9 18

426 13 439 344 — 344 95

7 2 9 — — — 9

78 7 85 31 — 31 54

2 — 2 1 — 1 1

31 — 31 29 — 29 2

5.187 212 5.399 4.150 79 4,229 1.170

3.060 (64) 2.996 2.821 2,821 175

10 — 10 7 — 7 3

113 77 190 130 8 138 52

25 — 25 22 — 22 3

13 6 19 II 2 13 6

20 27 47 47 — 47 —

15 1 16 12 1 13 3

3.256 47 3303 3.050 II 3,061 242

1.538 1.538 I.4S8 1,488 50

440 705 1,145 396 7 403 742

21 — 21 15 — 15 6

20 4 24 20 — 20 4

•) — 2 1 — 1 1

42 — 42 19 — 19 23

10 — 10 10 — 10 —

2.073 709 2,782 1.949 7 1,956 826

245 (100) 145 131 131 14

300 (275) 25 4 — 4 21

4 — 4 1 — 1 3

3 — 3 1 — 1 2

13 — 13 —
—

— 13

565 (375) 190 137
-

137 53

356 356 312 —
312 44

300 112 412 293 — 293 119

4 4 — — — 4

5 1 6 4
—

4 2
1

3 3 3

666 118 784 610
-

610 174

1.367 (125) 1.242 1.242 1.242

4 — 4 2 — 2 2

361 310 671 115 II 126 545

■>? — 22 9 — 9 13

26 9 35 14 3 17 18

63 6 69 18 28 46 23
t — 3 2 — 2 1

4 — 4 3 — 3 1

1.850 200 2.050 1.405 42 1.447 603
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CITY OF PITTSBURGH, PENNSYLVANIA

Budgetary Comparison Siaiemeni

General Fund

(Amounts Expressed in Thousands)

2003

Oiriginal Ttmnsfers Variance

adopted and prior Final Total favorable

budget year carryover budget Expenditures Encumbrances actual (unfavorable)
Department of City Planning

Salaries $  1.192 — 1.192 1.142 1.142 50
Premium pay 4 — 4 1 — 1 3

Miscellaneous services 23 5 28 18 18 10

Education and training 10 — 10 4 4 6

Supplies 28 — 28 21 21 7

Rentals 7 (2) 5 6 6 (1)
Equipment 24 2 26 3 — 3 23

Grants — 765 765 271 153 424 341

Utilities 3 — 3 I 1 2

Total Department of City
Planning 1.291 770 2.061 1.467 153 1.620 441

Total General Government 27.084 1.047 28.131 23.453 316 23.769 4.362

Public Safety-Department of Public Safety-
Bureau of Adininistration;

Salaries and wages S06 — 506 437 437 69
Premium pay 10 — 10 7 7 3
Miscellaneous services 512 463 975 539 142 681 294

Education and training 4 — 4 1 1 3

Supplies and materials 7 1 8 7 7 1

Equipment 206 15 221 206 • 206 15
Repairs 1 — 1 — — I

Total Bureau of Administration 1,246 479 1,725 1.197 142 1,339 386

Bureau of Emergency Medical Services:
Salaries and wages 7.641 1.184 8.825 8.825 8.825
Premium pay 2.274 (22) 2.252 2.236 2.236 16
Miscellaneous services 96 1 97 90 90 7

Education and training 14 8 22 22 22
Supplies and materials 217 (2) 215 194 12 206 9
Equipment 56 1 57 39 5 44 13
Rentals 4 4 3 3 1
Repairs 65 — 65 54 54 11

Uniforms 133 — 133 131 — 131 2

Total Bureau of Emergency
Medical Services 10.500 1,170 11.670 11.594 17 11.611 59

Bureau of Police:

Salaries 59.023 (2.569) 56.454 56.075 56.075 379
Premium pay 9.146 (1.756) 7.390 7.079 7.079 311
Transfers 778 — 778 778 778
Miscellaneous services 1.832 (10) 1.822 1.725 1.725 97
Education and training 111 (65) 46 35 35 11

Supplies and materials 293 99 392 345 8 353 39
Equipment 160 221 381 150 19 169 212
Repairs 8 — 8 2 ■> 6
Rentals 115 98 213 117 1 118 95
Liniforms 975 169 1.144 914 58 972 172

Total Bureau of Police 72.441 (3.813) 68.628 67.220 86 67.306 1.322

Bureau of Fire:
Salaries and wages 43.581 5.161 48.742 48.739 48.739 t

Premium pay 7.660 1.070 8.730 8.730 8.730
Miscellaneous services 238 (100) 138 98 _ . 98 40
Education and training 25 (19) 6 3 3 3

Supplies 203 (33) 170 142 142 28
Repairs 40 (10) 30 14 14 16
Equipment 62 (10) 52 28 28 24
Uniforms 989 (300) 689 578 — 578 111

Total Bureau of Fire 52.798 5.759 58.557 58.332 58.332 225
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CITY OF PlTTSBliRGH, PENNSYLVANIA

Budgeuiry Comparison Siniemeni

General Fund

(Amounis Expressed in Thousands)

2003

Bureau of Building Inspection:
Salaries

Premium pay
Miscellaneous services

Education and training
Supplies
Repairs
Rentals

Equipment
Uniforms

Total Building Inspection

Total Public Safety-Department
of Public Safety

Department of General Services:
Administration:

Salaries

Premium pay
Miscellaneous services

Education and training
Supplies
Equipment
Repairs
Rentals

Total Administration

Facilities Management;
Salaries

Premium pay
Miscellaneous services

Education and training
Supplies
Equipment
Repairs
Materials

Uniforms

Total Facilities Management

Reet Management:
Salaries

Premium pay
Miscellaneous services

Education and training
Supplies
Materials

Equipment
Uniforms

Repairs
Rentals

Utilities

Total Reel Management

Community Communications:
Salaries

Premium pay

Miscellaneous services

Education and training
Supplies
Equipment

Total Communitv Communications

Original T ransfers Variance

adopted and prior Final Total favorable

budget year carryover budget Expenditures Encumbrances actual (unfavorable)

2.425 2.425 2.406 2.406 19

5 — 5 (2) — (2) 7

118 3 121 93 — 93 28

16 16 4 —
4 12

19 — 19 13 — 13 6

— —
— —

—

6 6 3 — 3 3

18 18 9 — 9 9

15 15 13 — 13 2

.  2.622 3 2.625 2.539 2.539 86

139.607 3.598 143.205 140.882 245 141.127 2.078

1.076 (100) 976 905 905 71

12 12 10 — 10 2

241 41 282 245 — 245 37

12 — 12 1 —
1 11

14 14 11 3 14
—

5 5 3 — 3 2

2 2 2 —
2 —

549 9 558 545 9 554 4

1.911 (50) 1.861 1,722 12 1.734 127

2.109 (25) 2.084 2.062 2.062 22

53 53 41 — 41 12

920 1 921 875 — 875 46

2 2 1 — 1 1

24 2 26 23 1 24 2

9 i 9 7 — 7 2

19 19 19 — 19 —

131 7 138 115 8 123 15

26 26 25 — 25 1

3.293 (15) 3.278 3.168 9 3.177 101

2.594 (150) 2.444 2.417 2.417 27

215 215 178 — 178 37

251 37 288 281 — 281 7

12 12 2 — 2 10

2.795 II 2.806 2.737 —
2.737 69

38 38 35 3 38 —

339 — 339 320 7 327 12

49 49 46 — 46 s

910 910 910 — 910 —

12 — 12 12 — 12 —

21 21 — — —
21

7.215 (81) 7.134 6.938 10 6.948 186

491 29 520 506 506 14

35 (15) 20 17 — 17 3

66 66 63 3 66 —

21 (14) 7 3 — 3 4

45 4 49 26 3 29 20

165 101 266 153 5 158 108

823 105 928 768 11 779 149
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CITY OF PITTSBURGH, PENNSYLVANIA

Budgeiary Compnrison Si:iiemeat

General Fund

(Amounis Expressed in Thousands)

2003

Departnieni of Encineering and Consiruciion:
Operniions:

Salaries

Premium pay
' Miscellaneous services

Education and training
Supplies
Equipment
Rentals

Repairs
Materials

Total Engineering and Construction

Total General Services

Public Works-Department of Public Works:
Adnunistration:

Salaries

Premium pay
Miscellaneous services

Education and training
Supplies
Equipirtent
Rentals

Total Administration

Operations:
Salaries

Premium pay
Miscellaneous services

Supplies
Equipment
Uniforms

Materials

Repairs
Rentals

Total Operations

Environmental Services:

Salaries

Premium pay
Miscellaneous services

Supplies
Equipment

Uniforms

Materials

Rentals

Total Enviionmental Services

Total Public Works

Community, Recreational and Culiural-
Depiirtmeiii of Parks and Recreation:

Administration:

Salaries

Premium pay
Miscellaneous services

Education and training
Supplies
Utilities

Repairs
Rentals

Equipment
Grants

Total Administration

Total Community, Recreational and
Cultural-Department of Parks
and Recreation

OrigiDal Traosfers Variance

adopted and prior Final Total favorable

budeel vear carryover budget Expenditures Encumbrances actual (unfavorable)

2,940 (40) 2,900 2.838 2,838 62

— 40 40 29 — 29 11

16 — 16 15 — 15 1

36 I 37 20 2 22 15

17 — 17 1 — I 16

26 — 26 24 — 24 2

3 — 3 2 — 1 1

10 — 10 5 1 6 4

3.049 1 3.050 2.934 3 2.937 113

16,291 (40) 16,251 15.530 45 15.575 676

902 (20) 882 862 862 20

45 (30) 15 3 — 3 12

125 — 125 123 — 123 2

25 — 25 9 — 9 16

25 — 25 15 — 15 10

50 3 53 15 — 15 38
15 — 15 13 — 13 •}

1,187 (47) 1,140 1.040
-

1,040 100

10.849 (1,538) 9,311 9,311 9,311
773 (66) 707 518 _ 518 189

430 232 662 496 — 496 166
150 12 162 97 1 98 64

215 27 242 51 — 51 191
90 — 90 90 — 90

1,300 12 1,312 751 2 753 559
395 — 395 296 — 296 99

525 70 595 581 — 581 14

14,727 (1.251) 13,476 12,191 3 12,194 1,282

7.512 (710) 6,802 6,802 6,802
600 300 900 771 — 771 129

3,000 — 3.000 2,923 — 2,923 77

121 — 121 72 — 72 49
32 2 34 32 — 32 2

90
— 90 89

—
89 1

8 8 8 8

11.371 (408) 10.963 10,698 10,698 265

27,285 (1.706) 25,579 23.929 3 23,932 1.647

4.118 (520) 3.598 3.547 3,547 51
83 1 84 83 — 83 1

671 121 792 589 149 738 54

15 — 15 7 7 8

319 (1) 318 307 — 307 II

160 — 160 159 — 159 1

9 — 9 7 7 2

42 — 42 42 — 42

52 (9) 43 34 — 34 9

— 227 227 166 40 206 21

5.469 (181) 5.288 4.941 189 5,130 158

5.469 (181) 5.28S 4.941 189 5,130 158
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QTY OF PITTSBURGH, PENNSYLVANIA

Budgeiary Comparison Siniemeni

General Fund

(Amounts E;ipresscd in Thousands)

2003

Deficiency of ie\eniies over
expenditures

Original Transfers Variance

adopted and prior Final Total favorable

budget vear carrvover budget Expenditures Encumbrances actual (unfavorable)
Employee Benefits:

Salaries S  315 — 315 207 — 207 108
Pension 4.540 •  4.785 9.325 9.160 — 9.160 165
Fringe benefits 73.683 910 74.593 72.452 1.665 74.117 476

Total Employee Benefits 78.538 5.695 84.233 81.819 1.665 83,484 749

Claims and Judgmenis-Citywide 750 657 1.407 1.475 9 1,484 (77)

Citizens Review Board:

Salaries 281 — 281 270 270 11
Miscell.lneous services 99 5 104 74 5 79 25
Education and training 12 — 12 6 6 6

Supplies 11 — 11 6 1 7 4

Equipment 3 — 3 2 — 2 1

Repairs 1 — 1 —
— 1

Rentals 50 3 53 46 5 51 2

Total Citizens Review Board 457 8 465 404 11 415 50

Utilities-Citywide 7.427 91 7.518 7.419 1 7.420 98

OF Grants-Citvwide _ 128 128 55 55 73

GF Grants-Other 4.040 _

4.040 4.040 4.040

Miscellaneous (Postase/Refunds)-Citywide 4.598 72 4.670 3.619 354 3.973 697

Debt Service:

Debt service 71.231 — 71.231 70.052 — 70.052 1.179
Debt service subsidy 3.619 — 3.619 3.617 — 3.617 2

Total Debt Service 74.850 74.850 73.669 73.669 1.181

Total Nondepartmenial 170.660 6.651 177.311 172.500 2.040 174.540 2.771

Total General Fund E.xpenditures 386.396 9J69 395.765 381.235 2.838 384.073 11.692

(9.369) (34.744)

See accompanyinc notes to rinanctui statements.
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CITY OF PITTSBURGH, PENNSYLVANIA

Budgetary Comparison Statement

General Fund

Year ended December 31, 2003

(Amounts expressed in thousands)

Explanation of Differences Between Budgetary Inflows and Outflows and GAAP Revenues and Expenditures:

Sources/Inflows of Resources:

Actual amounts (budgetary basis) revenues from the budgetary comparison statement S 349,329

State pension aid not included in budgetary basis but included as revenue on a GAAP basis 18,214

The adjustments to convert to GAAP basis, recording of receivables and revenues not
included in budget • 2,732

Total general fund revenue on GAAP basis as reported on the statement of revenues,
expenditures, and changes in fund balances $ 370,275

Users/Outflows of Revenues:

Actual amounts (budgetary basis) "total charges to appropriations" from the budgetary
comparison statement $ 384,073

State pension aid not included in budgetary basis but included as expenditures on a GAAP basis 18,214

The adjustments to convert to GAAP basis, recording of expenditures and liabilities
not included in budget (4,953)

Total general fund expenditures and other financing uses as reported on the statement of
revenues, expenditures, and changes in fund balances $ 397,334

See accompanying notes to financial statements.
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CITY OF PITTSBURGH, PENNSYLVANIA

Budgetary Comparison Statement

Community Development Fund

Year ended December 31, 2003

(Amounts expressed in thousands)

Original/final

Revenues:

Intergovernmental $

Total revenues

Expenditures:
General government:

Council and City Clerk's office
Finance

Department of Personnel and Human Relations
Department of City Planning
General services

Public safety
.Public works:

Public works

Engineering and construction
Community, recreational, and cultural programs
Intergovernmental programs

Total expenditures

Deficiency of revenues under expenditures

Fund balances - budgetary basis, beginning of year

Fund balances - budgetary basis, end of year $

Actual

(budgetary
basis)

Variance

favorable

(unfavorable)

50,009,751 18,941,827 (31,067,924)

50,009,751 18,941,827 (31,067,924)

5.500,491
77.000

1.741,815

5,835,326

70,849

2,023,075

1.621,839
25,145

930,688
2,661,896

1,150,069

3,878,652
51,855
811,127

3.173,430

70,849
873,006

6.982,538
2.684,056
2.573,594

22,521,007

3.049,562
912,294

837,048
8,342,979

3,932,976
1,771,762
1,736,546

14,178,028

50,009.751 19,531,520 30,478,231

— (589,693) (589,693)

— 1,564,134 1,564,134

—
974.441 974,441

See accompanying notes to financial statements.
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CITY OF PITTSBURGH, PENNSYLVANIA

Budgetary Comparison Statement

Community Development Fund

Year ended December 31, 2003

(Amounts expressed in thousands)

Explanation of Differences Between Budgetary Inflows and Outflows and GAAP Revenues and Expenditures:

Sources/Inflows of Resources:

Actual amounts (budgetary basis) revenues from the budgetary comparison statement $ 18,942

The adjustments to convert to GAAP basis, recording of receivables and revenues
not included in budget 2,867

Total general fund revenue on GAAP basis as reported on the statement of revenues,
expenditures, and changes in fund balances S 21,809

Users/Outflows of Revenues:

Actual amounts (budgetary basis) "total charges to appropriations" from the budgetary
comparison statement $ 19,532

The adjustments to convert to GAAP basis, recording of expenditures and liabilities
not included in budget 2,277

Total general fund expenditures as reported on the statement of revenues, expenditures, and
changes in fund balances $ 21,809

See accompanying notes to financial statements.
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FIDUCIARY FUND STATEMENTS





CITY OF PITTSBURGH, PENNSYLVANIA

Siaiement of Fiduciar>' Net Assets

Fiduciary Funds

December 31, 2003

Assets

Cash and cash equivalents

Investments:

Equity
Fixed income

Mutual funds

Other receivables

Accrued interest and dividends receivable

Due from general fund
Due from other funds

Due from pension trust fund
Due from component units

Total assets

Liabilities

Accrued liabilities and other payables
Due to general fund
Due to agency funds
Due to other governments
Deposits held in trust
Benefits and related withholdings payable

Total liabilities

Net assets

Held in trust for pension benefits

Pension

trust

fund

34,724,644

129,984,117

86,623,332

109,969,819

952.571

362.254,483

247,619

116,631

2,471,727

2,835,977

S  359,418,506

Agency
funds

6.005.776

14.340

507.139

271.239

116,631
949.274

7,864.399

5.578.347

269,083

18.884

1,998,085

7,864,399

See accompanying notes to financial statements.
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CITY OF PITTSBURGH, PENNSYLVANIA

Statement of Changes in Fiduciary Net Assets

Fiduciary Funds

Fiscal Year ended December 31, 2003

Additions (reductions):
Contributions:

Employer
Plan members

State

Total contributions

Investment income:

Net appreciation in fair value of investments
Interest and dividends

Less investment expenses

Net investment income

Miscellaneous:

Other

Total additions

Deductions:

Benefit payments
Refund of employee contributions
Administrative expenses

Net increase in plan net assets

Plan net assets, beginning of year

Plan net assets, end of year

See accompanying notes to financial statements.

Pension

trust fund

9.735.146

10,852.041

18,214,489

38,801,676

62,513.423

9,341,287

71,854,710

(1,016,836)

70,837,874

147,661

147,661

109,787,211

60,525.683

1,095,538
1,218,449

62,839,670

46,947,541

312,470,965

$  359,418,506
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COMBINING STATEMENTS OF

DISCRETE COMPONENT UNITS



CITY OF PITTSBVRCH. PENNSYLVANIA

Si^iicment ot Net Attrit

Coniponrni Uniit

December 31. 3003

Curreni ussels:

C9>li Jixl ejsh cquivaleins
Cush jixJ c.ish cquivalenis - resiricied

Invesiimiiis • uiuctricicd

Invesimeiils • restricted '

Accounts rcceivjbte

Due Iroin other eovemnrnis

Crjiu rccerviible

Notes reccitublc

liiteiito<>'

Accrued inieresi

Other recei»blcs

OtlKt receivables • resiriclcd

S  177671.981

.S6.302.640

URA

PDF

Trust

423 269

4049 664

6..S83.9.S9

316.320

3 3.S7 39S

3S23 140

Waier and

Sewer

Authoritv

14.893.000

I 462.000

I.3.S8.000

Sindium

Aulhorilv

Public

Parking
Aulhorilv

3.636,6.S4

2.S9I.876

70.840

3 814.646

2..S7I06I

8.887..S6t

3.37.214

308.966

.398.137

304.038.381

38.660.038

2..371.061

13 131 970

1.3.430.214

4.049.664

3..39I.876

279.806

I 462.000

.399.361

7.941.9.39

Prepaid expenses
• 180.000 I80.000

Total current assets 245.346 833 6180.962 38.788.000 .3.319.370 1.3.637..3S.3 311.272.7.30

Noiicurreni assets

Restricted assets;

Cash and cosh equivalents
Investnrnts

Accrued interest receivable

Accounts receivable • parkin;

8.311.000

.36.774.000

168.000

79.370

17.487.477

8.311.000

74.261.477

168 000

79.370

Total restricted assets 63.233.000 79.370 17.487 477 82.820 047

Capital assets;

Buildings and buildin; improvcmeras
Land and land iirtprovcmerus
Parkin; laciliiics

Maehincrv and equipment
Utility plant
Noii-utility plant

Construct ioi>-in-proeress
Less, accumulated depreciation

30 403.219

1.3.077 J8.3

814.279

(7.660.450)

102.167.000

394.370.000

14.067.000

21.6.35.000

(106.808.0001

18.926.067

116.08.3.378

4.427.317

1.422.507

(47.881.691)

30.403.219

34.003.3.32

116.08.3.378

I06..394..3I7

394.370.000

I4.067.000

23.891.786

(I62.3.30.I4I)

Net capital assets 38.634.333 42.3 451.000 92.979.778 .3.37.065.111

Leasehold improvctncnis

Oilier assets

Oihct assets • rcsirlcicd

Assets held lor sale

Assets held lor sale • restricted

Loanstnotes receivable

Loans/notes receivable • restricted

Deposits held lor dcvelopriKtit fuixl

Bond issue costs net ol depreciation

3.114.738

164.910

21.176.160

4.121.707

.3I.039..33I

110.290.946

6 384.000

2.185.000

1.090.733

20.834

8463

4.484 936

1.383.218

8.463

2.114.738

164.910

21.176.160

4.121.707

.37.709.467

110.290.946

1.090.733

7.788.032

Total inncurrenl assets 227.542.32.3 497.088.000 3.376.137 116.343.874 844.350.336

Total assets $  472.889.158 6 180.962 33.3.876.000 8.695.507 I3I.98I.4.39 1.1.3.3.623.086

Liabilities and Ncl Assris

Curreni liabilities

Bonds and loans payable, current poition
Note due 10 City ol Ptnsburgh. curreni ponioo
Accrued payroll and related oblieations

Accounts payable - Ctly of Pittsburgh
Accounts pa.vable • wasieu-ater treatment
Dclerrcd revenue

Accrued experucs and deterred income

Accounts pa.vable and other accrued expenses
Accrued interest payable

3

16.314.227

20.685.071

1 370 000 11.97.3.000

743.000

8..337.000

6.900.000

6.230.000

1.860.000

1.415.000

313.76.3

98.333

3.130.000

216.771

886.060

3.302.071

9.34.12.3

18.333.000

1.413.000

743.000

216.771

8..337.000

16.314.227

886.060

31.200.907

7.282 458

Total current liabilities 36.999.298 1..370 000 34.38.3.000 3.687.098 8.489.027 83.130423

NoiKurreni liabilities;

Deterred revenue

Accrued payroll and related obligations
Note due to City ol Pittsburgh
Bonds and loans payable, net of curreni ponioii

Advances tromthe City ol Pittsburgh
201.904.811 .31.0.33 000

.331.000

I.209.000

.333.863.000

11.755.000

3.929.994

22.77.3.168

78.143.770

.331 000

1.209.000

11 7.3.3.000

868.896.373

22.773 168

Total noneurrciir liabilities 201.904 811 31.033 000 33.3.623.000 38.460162 78.143.770 90.3.186.743

Total liabilities 238.904.109 .32.623 000 370.008.000 42.147.260 86.632 797 990.317.166

Net asseit:

liursied in eapital assets, net ol related debt

Restricted lor

I798.3.I7S ■ 44 789.000) 16000 812 • 10.803 OlOt

Capital projects

Debt service

PiiWic Parkin; Autlioriiy
k'llvan Development

I.etidiii; programs
Miiliuiainly Housing Program

I'liresincied

26.139.389

144.793.207

684.196

44 381.079 I46 444 03S1

92.34.000

I 403.000 (33.451 733)

1.880 909

5 422 117

12 484.1.30

9.360 674

11.134 909

.3.422.117

12 484 1.30

25 139.389

144.79.3.207

684.196

.24.33l.038i

Total net assets'ltfelicit) S  233.983.049 146.444.0381 134.132.000) (33.431.753) 45.348662 163.30.3.920

See awoiivaiivin- notes to linurKtal ststcncnts



CITY OF PITTSBURGH, PENNSYLVANIA

Siaiemenl of Activities

Component Units

For the Year Ended December 31,2003

Urban Redevelopment Authority
Govemmental activities:

Urban development

General government
Interest on long-term debt

Total governmental activities
Business-type activities:

Lending programs
Property management

Total business-type activities

Component units

Total URA

Urban Redevelopment Authority - PDF Trust
General government

Interest on debt, net

Total PDF Trust

Pittsburgh Water & Sewer Authority

Stadium Authority

Public Parking Authority

Total Component Units

Program revenues

Expenses

Charges for

services

Operating

grants and
contributions

Capital

grants and
contributions

38.531,132

10,650,010

351,950

3,974.431

37.385.477

2.805,000

4.730,587

49,533,092 3.974,431 40,190,477 4,730,587

26,152,936

2,912,966

9,757,015

2,836,650

264,658 -

29,065,902 12,593,665 264,658 -

3.871,785 107,500 1,130,477 1,061,740

82,470,779 16,675,596 41,585,612 5.792.327

18,549

4,757.128

-
5,925,795 -

4,775,677 -
5,925,795 -

83,635,000 65,187,000 - -

2,373,166 1.338,567 -
5.410,749

29.201,023 27,702,469 - 222,480

202,455,645 110,903,632 47,511,407 11.425,556

General revenues:

Unrestricted investment earnings

Gain (loss) on sale of assets

Miscellaneous

Transfers within URA

Total general revenues
Change in net assets

Net assets-beginning

Net assets-ending

See accompanying notes to financial statements.

36



Net (expense) revenue and
changes in net assets

Urban

Redevelopment

Authority

Governmental

activities

Business-type

activities

URA

component

units

URA

PDF

Trust

Water and

Sewer

Authority

Stadium

Authority

Public

Parking
Authority Total

3,584,932

(3,870,579)

(351,950)

3,584.932

(3,870,579)

(351,950)

(637,597) - -
(637,597)

(16.131,263)

(76,316)

(16,131,263)

(76,316)

- (16,207,579) -
(16,207,579)

(1,572.068) (1.572,068)

(637,597) (16,207,579) (1.572,068)

5,907.246

(4,757,128)

1.150,118

(18,448,000)

4,376,150

(18,417.244)

5,907.246

(4,757,128)

1.150,118

(18,448,000)

4,376,150

(1,276,074) (1,276,074)

(1,276,074) (32,615.050)

1,186,026

(2,094,036)

3,721,428

1,500,000

190,928

718,033

(1,500,000)

58,829

1,868.656

104,299

-

1.322,000

(144,160)

776,377

361,115

3,534,160

(225,380)

4,760,715

4,313.418 (591.039) 2,031.784 . 1,322,000 (144,160) 1,137,492 8,069,495

3.675,821

144.067,491

(16,798,618)

98,158,756

459.716

4,421,883

1,150,118

(47,594,156)

(17,126.000)

(17,006,000)

4,231,990

(37,683,743)

(138,582)

45,487,244

(24.545,555)

189.851,475

147,743.312 81,360,138 4.881.599 (46,444.038) (34,132,000) (33,451,753) 45,348,662 165.305,920
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CITY OF PITTSBURGH, PENNSYLVANIA

Notes to Basic Financial Statements

December 31, 2003

(1) Organization and Summary of Significant Accounting Policies

Description of City

The City of Pittsburgh, Pennsylvania (the City or primary government) was incorporated on July 20, 1816
and chartered as a home-rule municipality on Januarys, 1976. The City operates under a strong mayor
form of government and provides the following services as authorized by its charter: public safety (police,
fire, and emergency medical services), highways and streets, sanitation, economic development, cultural
and recreational, public improvements, planning and zoning, and general administrative services.

The major accounting principles and practices followed by the City are presented below to assist the reader
in evaluating the financial statements and the accompanying notes.

(A) The Financial Reporting Entity

Consistent with the guidance contained in Governmental Accounting Standards Board (GASB)
No. 14, The Financial Reporting Entity, the criteria used by the City to evaluate the possible
inclusion of related entities (Authorities, Boards, Councils, etc.) outside of the legal City entity
within its reporting entity are financial accountability and the nature and significance of the
relationship. In determining financial accountability in a given case, the City reviews the
applicability of the following criteria:

The City is financially accountable for:

1. Legally separate organizations if City officials appoint a voting majority of the organization's
goveming body and the City is able to impose its will on the organization or if there is a
potential for the organization to provide specific financial benefits to, or impose specific
financial burdens on, the primary government.

a. Impose its Will - If the City can significantly influence the programs, projects, or
activities of, or the level of services performed or provided by, the organization.

b. Financial Benefit or Burden - Exists if the City (1) is entitled to the organization's
resources or (2) is legally obligated or has otherwise assumed the obligation to finance
the deficits of, or provide support to, the organization, or (3) is obligated in some
manner for the debt of the organization.

2. Legally separate organizations that are fiscally dependent on the City. Fiscal dependency is
established if the organization is unable to adopt its budget, levy taxes or set rates or charges
or issue bonded debt without approval by the City.

Based on the foregoing criteria, the reporting entity has been defined to include all the legally
separate-government entities for which the City is financially accountable or for which there is a
significant relationship (component units). Specific information on the nature of the various potential
component units and a description of how the aforementioned criteria have been considered in
determining whether or not to include or exclude such organizations in the City's financial
statements are provided in the following paragraphs. Audited financial statements for all of the
component units are available for public inspection in the City Controller's office.

38 (Continued)



CITY OF PITTSBURGH, PENNSYLVANIA

Notes to Basic Financial Statements

December 31, 2003

(B) Net Asset Deficit and Liquidity

As of December 31. 2003, the City, in its statement of net assets, has an unrestricted net asset
unrestricted deficit of $728.1 million. The deficit represents 2.3 years of primary government general
revenue. This is principally the result of using general obligation debt over the years to finance
projects that don't result in recording assets; specifically to fund the payments to the Pension Trust
Fund ($280 million outstanding as of December 31, 2003), the City's borrowings to finance
economic development efforts (including projects of the City's Authorities, related principally to the
URA), maintenance expenditures on city infrastructure, and equipment needs. As a result, the City's
debt service related expenditures in its governmental funds were 21% of its total expenditures; and
the City used 28% of its current tax revenues to finance the required debt service payments.

In November 2003. the City sought municipal self-help as a "financially distressed" municipality
under the Municipalities Financial Recovery Act (Act 47) of the Commonwealth of Pennsylvania.
The Commonwealth legislature also established an Intergovernmental Cooperation Authority (ICA)
to provide fiscal oversight for the City for a period of seven years. The Act 47 coordinators
appointed by the Commonwealth issued their five-year Recovery Plan , which was adopted by the
City Council on June 29, 2004, making it a City ordinance. The Plan provides for a package of new
revenues and significant expenditure reductions. On November 5, 2004 the City submitted for
approval "The 2005 Operating and Capital Budgets and Five-Year Financial Forecast &
Performance Plan" based on the approved Act 47 Recovery Plan. The ICA approved the City's
submission enabling the City to move forward with City Council approval of the final 2005 budget.
On November 21, 2004 the Commonwealth legislators approved a new package of revenue options.
The City has incorporated these new taxes into its financial plan and 2005 operating budget, which
were approved on December 20, 2004. Going forward, the Act 47 coordinators and the ICA will
provide continued oversight to ensure compliance with the 2005 operating budget and approved five-
year plan.

The City is projecting a cash balance at December 31, 2004 of negative $1.2 million. In order to
meet financial obligations until new tax revenues are collected in February 2005, the City has taken
two steps. First, with the approval of the ICA, the City has obtained a commitment from a
consortium of local banks to provide a $40 million line of credit effective January 4, 2005, which
was contingent upon final approval of the 2005 operating budget. Second, if necessary, the City will
defer payment of its $4 million RAD reimbursement obligation to the School District until the line-
of-credit is exercised. The School District is in agreement with this deferral. New and current tax
revenues in the first quarter of 2(X)5 will allow for a repayment of the line-of-credit in the second
quarter of the year.

(C) Individual Component Unit Disclosures '

Blended Component Units

Some component units, despite being legally separate from the City government, are so intertwined
with the City government, either through sharing common governing boards with the City or through
providing services solely to the City, that they are, in substance, the same as the City government
and are reported as part of the City government. The blended component units reported in this way
are the followins:
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CITY OF PITTSBURGH, PENNSYLVANIA

Notes to Basic Financial Statements

December 31, 2003

City of Pittsburgh Equipment Leasing Authority
Employee Pension Plans

City of Pittsburgh Equipment Leasing Authority (Equipment Leasing Authority)

The Equipment Leasing Authority (ELA) was incorporated in 1980 to serve as a financing vehicle
for the acquisition of equipment. The Board consists of a Deputy Mayor, Directors of the
Department of General Services and the Department of Finance, one member of City Council, and
one individual designated by City Council.

Although it is legally separate from the City, the ELA is reported as if it were part of the City
government, because its sole puipose is to finance the City equipment needs. Its operations are
included within other governmental funds. It operates on a December 31 fiscal year.

Employee Pension Funds

The City has three defined benefit pension funds: the Municipal Pension Fund (Municipal); the
Policemen's Relief and Pension Fund (Police); and the Firemen's Relief and Pension Fund (Fire),
which together cover substantially all City employees. As required by Pennsylvania Law, a
comprehensive board oversees funding and investing activities. This Board consists of seven
members, four of whom are appointed by the Mayor.

Fund benefit matters are administered by separate boards which include, for all funds, the president
of the City Council and the City Controller and, additionally, in the case of the Municipal and Fire
plans, the Mayor.

The pension funds operate on a fiscal year ending December 31. Their operations are included as
fiduciary funds financial statements.

Discretely Presented Component Units

Discretely presented component units are entities that are legally separate from the prima^
government but for which the primary government is financially accountable or whose relationship
with the primary government is such the exclusion would cause the primary government's financial
statements to be misleading or incomplete. As these component units do not meet the criteria for
blended presentation, they are reported separately from the primary government. The component
units presented in this manner are the following:

Pittsburgh Water and Sewer Authority
Stadium Authority of the City of Pittsburgh

Public Parking Authority of Pittsburgh
Urban Redevelopment Authority of Pittsburgh

Urban Redevelopment Authority of Pittsburgh - PDF Trust

Pittsburgh Water and Sewer Authority

The Pittsburgh Water and Sewer Authority (PWSA) was incorporated in February 1984 under the
Municipality Authorities Act of 1945 to assume responsibility for the operation and improvement of
the City's water distribution and wastewater collection systems. In 1984, pursuant to a Lease and
Management Agreement, the Authority leased the entire City water supply, distribution, and
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CITY OF PITTSBURGH, PENNSYLVANIA

Notes to Basic Financial Statements

December 3 L 2003

wastewater collection system (the System) from the City and assumed responsibility for establishing
and collecting user fees and charges and for maintaining and improving the System. The Lease and
Management Agreement provided for the City to operate and maintain the System for the Authority
subject to the general supervision of the Authority.

The City and the Authority agreed to terminate the Lease and Management Agreement in July 1995
and concurrently entered into an Agreement and a Capital Lease Agreement (collectively referred to
as the Agreements). The effect of these Agreements, as more fully described in Footnote 4, was to
substantially transfer financial and management responsibility for the System to the Authority.

The Authority is legally separate from the City and is reported as a component unit. The Authority
Board consists of one City Council member, the City Treasurer, the City Finance Director, and four
members chosen by the Mayor, which allows the City to impose its will on the PWSA. The PWSA
operates on a fiscal year ending December 31.

The Stadium Authority of the City of Pittsburgh (Stadium Authority)

The Stadium Authority of the City of Pittsburgh (Authority) was organized on July 1, 1965 to
provide increased commerce and prosperity and to promote educational, cultural, physical, civic,
social, and moral welfare to the general public.

The Authority was responsible for the management of the former Three Rivers Stadium (Stadium)
located in the City. The Stadium was home to the Pittsburgh Pirates (Pirates) and Pittsburgh Steelers
(Steelers) professional sports teams and was also utilized for various concerts and other events.
Subsequent to the razing of the Stadium, the Authority is responsible for the development of the land
between two newly constructed stadiums.

The board of directors (Board) of the Authority, a five-member group, is appointed by the Mayor of
the City. The Board is responsible for all the activities and operations of the Authority. The City is
the guarantor of the Authority's debt. The Stadium Authority operates on a fiscal year ending
March 31.

Public Parking Authority of Pittsburgh (Parking Authority)

The Parking Authority was created for the purpose of acquiring, developing, and maintaining a
coordinated system of public parking facilities. The Parking Authority is administered by a
five-member board, all of whom are appointed by the Mayor. The Parking Authority obtains its
revenue from user charges and from street parking meter revenues. Under an agreement between the
Parking Authority and the City, street parking revenues are allocated 93.5% to the Parking Authority
and 6.5% to the City. Accordingly, the City derives a financial benefit from the Parking Authority.
The Parking Authority operates on a fiscal year ending September 30.

Urban Redevelopment Authority of Pittsburgh

The Urban Redevelopment Authority of Pittsburgh (the URA) was established in 1946 under the
Pennsylvania Urban Redevelopment Law. The URA acquires and clears blighted properly; initiates
rebuilding with the private sector; negotiates with the federal, state, county, and local governments
for public funds and facilities; and works to maintain and improve Pittsburgh neighborhoods and
business districts. Funding for the URA projects and programs is obtained primarily through
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Notes to Basic Financial Statements

December 31. 2003

intergovernmental grants. Additionally, the Authority has incurred note and bond indebtedness to
finance specific programs.

The URA is considered to be a component unit of the City as the Mayor of Pittsburgh appoints the
board of directors of the URA, and a financial benefit/burden relationship exists between the City
and the URA. See Footnote 9(E) for further discussion of financial benefit/burden relationship. In
addition, the City guarantees approximately 30% of the URA's debt.

The reporting entity of the URA includes the accounts of all URA operations as well as two entities,
which qualify as component units of the URA under the provisions of GASB Statement No. 14. The
component units of the URA are the URA Housing Corporation, the Pittsburgh Economic and
Industrial Development Corporation, and the Pittsburgh Housing Development Corporation.

The URA and all its component units operate on a fiscal year ending December 31. Separate
financial statements for these component units can be obtained through the Finance Department of
the URA.

Urban Redevelopment Authority - PDF Trust

The URA created through a bond issue a separate legal trust to capitalize the URA's Pittsburgh
Development Fund. The Trust's debt service is paid with an allocation of the City's Regional Asset
District revenues on an annual basis. The Trust if not consolidated with the URA because the URA
has no obligation to repay the debt with their resources. No separately issued financial statements are
available for the Trust.

Complete financial statements of the individual component units can be obtained from their
respective administrative offices.

Administrative Offices

City of Pittsburgh
Equipment Leasing Authority
City-County Building, 5th Floor
414 Grant Street

Pittsburgh, PA 15219

City of Pittsburgh Finance Department
Combined Pension Trust Funds

City-County Building
414 Grant Street

Pittsburgh, PA 15219

Stadium Authority of the City of Pittsburgh
503 Martindale Street

4th Floor

Pittsburgh. PA 15212

Pittsburgh Water and Sewer Authority
441 Smithfield Street

Pittsburgh, PA 15222

Pittsburgh Parking Authority
232 Boulevard of the Allies

Pittsburgh, PA 15219

Urban Redevelopment Authority of
Pittsburgh

2(X) Ross Street

Pittsburgh, PA 15219
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Joint Venture

The Sports and Exhibition Authority of Pittsburgh and Allegheny County (formerly the Public
Auditorium Authority)

The Public Auditorium Authority of Pittsburgh and Allegheny County (the Authority) was
incorporated on February 3, 1954 pursuant to the Public Auditorium Law Act of July 29, 1953 as a
joint authority organized by the City of Pittsburgh (the City) and Allegheny County (the County) to
provide educational, cultural, physical, civic, and social events for the benefit of the general public.
Effective November 1999, the Public Auditorium Authority legally changed its name to the Sports
and Exhibition Authority of Pittsburgh and Allegheny County. The Authority is currently responsible
for the management of the David L. Lawrence Convention Center (the Convention Center) and the
Mellon Arena (formerly the Civic Arena) and leases the Benedum Center and the John Heinz History
Center to other entities located in the City of Pittsburgh. The Authority is also responsible for the
construction of the new Pittsburgh Steelers Sports, Inc. (Pittsburgh Steelers) football stadium (H.J.
Heinz Field), the Pittsburgh Associates' (Pittsburgh Pirates) baseball park (PNC Park), the
Convention Center expansion project, and various associated infrastructure improvements herein
referred to collectively as the Regional Destination Financing Plan. For the year ended December 31,
2003, the Sports and Exhibition Authority's operating loss was $40,735,976, and the change in net
assets was a decline of $19,243,209 and had total net assets of $573,206,199.

The board of directors (the Board) of the Authority, a five-member group, is appointed by the City
and County. The Board is responsible for the overall activities and operations of the Authority. The
Board members have decision-making authority, the power to designate management, the
responsibility to significantly influence operations, and primary accountability for fiscal matters.

On April 22, 2004, the SEA closed on a $20 million loan from local banks to be used for both
operating and capital needs. The following revenues are pledged for repayment of this loan: parking
revenues generated at the Convention Center parking garage, sponsorship revenues, and
discretionary hotel tax receipts. Additionally, as part of the transaction, the City and County
reaffirmed their responsibilities under a 1978 Cooperation Agreement to finance the Convention
Center's operating deficits, including principal and interest on this loan.

The Sports and Exhibition Authority operates on a fiscal year ending December 31. Complete
financial statements for the Sports and Exhibition Authority can be obtained from its administrative
office at 425 Sixth Avenue, Regional Enterprise Tower, Suite 1410, Pittsburgh, PA 15219.

The City's portion of debt subsidies for the Sports and Exhibition Authority for the year ended
December 31, 2003 was $537,585. The City does not collect any material tax amounts on behalf of
the Sports and Exhibition Authority; and, there are no other related party transactions.

Related Organizations

Housing Authority of the City of Pittsburgh (Housing Authority)

The Housing Authority was established to acquire and maintain properties for the purpose of
providing low-income housing for residents of the City. Rental charges and subsidies from Federal
Housing and Urban Development grants are the principal revenue sources.
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The Housing Authority is administered by a seven-member board, all of whom are appointed by the
Mayor. City Council approves five of the seven appointments. The City does not subsidize the
operations of the Housing Authority and does not guarantee its debt service.

The Housing Authority operates on a fiscal year ending December 31.

Jointly Governed Organization

The Allegheny County Sanitary Authority (ALCOSAN) was organized under the Municipality
Authorities Act of 1945 to collect, transport, and treat waste water for the City of Pittsburgh and
seventy-seven (77) other Allegheny County municipalities. ALCOSAN's board has seven members:
three are appointed by the City, three are appointed by the County, and one is appointed jointly by
the County and City. The (iity has lio direct ongoing financial interest or responsibility for
ALCOSAN. See Footnote 4 for transactions with the Pittsburgh Water and Sewer Authority.

(D) Financial Statement Presentation

In June 1999, the Governmental Accounting Standards Board (GASB) issued Statement No. 34,
Basic Financial Statements - and Management's Discussion and Analysis - for State and Local
Governments. GASB Statement No. 34 established new requirements and a new reporting model for
the annual financial reports of state and local governments. GASB Statement No. 34 was developed
to make annual reports easier to understand and more useful to people who use governmental
financial information to make decisions. The basic financial statements and required supplementary
information under GASB Statement No. 34 include:

Management's Discussion and Analysis (MD&A) — MD&A introduces the basic financial
statements and provides an analytical overview of the government's financial activities in a narrative
format. An analysis of the government's overall financial position and results of operations is
included to assist users in assessing whether financial position has improved or deteriorated as a
result of the year's activities. This is considered required supplementary information and is not a part
of the basic financial statements.

Government-Wide Financial Statements - Financial statements prepared using the economic
resources measurement focus and full accrual basis of accounting for all of the government's
activities are required. These statements include all assets, liabilities, revenues, and expenses of the
primary government and its component units, excluding fiduciary activities.

The effect of interfund activity has been eliminated from these statements. The City does not allocate
indirect expenses. The government-wide statements segregate governmental activities, which are
normally supported by taxes and intergovernmental revenues, and business-type activities, if any,
which rely on user fees and charges for support. Component units, which are legally separate and
discretely presented, are also segregated.

Statement of Net Assets - presents both governmental and business-type activities, if any, on the
full accrual, economic resource basis, which incorporates long-term assets and receivables, as well as
long-term debt and obligations.

Statement of Activities - presents the net cost of each individual function. Program revenues are
presented as a reduction of the total cost of providing program services. Program revenues include
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charges for services, operating grants and contributions and capital grants that are directly associated
with a specific function. Taxes and other revenue sources not reported as program revenue are
included as general revenue.

Fund Financial Statements - These statements are very similar to financial statements presented in
the previous model. However, the emphasis is now on major funds.

The City's accounts are organized on the basis of funds, each of which is considered to be a separate
accounting entity. The operation of each fund is accounted for by providing a separate set of
self-balancing accounts that comprise its assets, liabilities, fund balances or net assets, revenues, and
expenditures or expenses, as appropriate.

Government resources are allocated to and accounted for in individual funds based upon the
purposes for which they are to be spent and the means by which spending activities are controlled.
The various funds are grouped in the basic financial statements in this report into two broad fund
categories as follows.

Governmental Funds account for expendable financial resources. Governmental fund types
use the flow of current financial resources measurement focus. The major governmental funds
are:

General Fund - The general fund is the general operating fund of the City. It finances
the regular day-to-day operations of the City. It is used to account for all financial
revenues and expenditures, except those required to be accounted for in another fund.

Special Revenue Community Development Block Grant Fund - Community
Development Fund is used to account for the cost of neighborhood development and
improvement projects. These programs are financed primarily by the U.S. Department
of Housing and Urban Development (HUD) under the Community Development Block
Grant (CDBG) program. A substantive portion of the funds received under the
program have been allocated to the Urban Redevelopment Authority of Pittsburgh.

Debt Service Fund — The debt service fund is used to account for the accumulation of

resources for, and the payment of, long-term debt principal, interest, and related costs.

Capital Projects Fund - A capital projects fund is used to account for financial
resources to be used for the acquisition or construction of major capital facilities.

Other governmental funds - This fund includes all other nonmajor governmental
funds.

Fiduciary Funds account for assets held by the City in a trustee capacity or as an agent for
individuals, other governmental units, or other funds. The fiduciary funds are:

Pension Trust Fund - Accounts for the operations of the City's pension funds. It is
accounted for in the same manner as a proprietary fund type. Measurement focus is
upon determination of the change in net assets and financial position.
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Agency Funds - Accounts for assets held for, and due to, employee benefits, payroll
withholding, deposits, and other. These funds are custodial in nature and do not
involve measurement of results of operations.

The basic financial statements also include the statement of net assets (deficit) and statement of
activities of the following component units:

Pittsburgh Water and Sewer Authority
Stadium Authority of the City of Pittsburgh

Public Parking Authority of Pittsburgh
Urban Redevelopment Authority of Pittsburgh

Urban Redevelopment Authority of Pittsburgh - PDF Trust

Budgetary Comparison Statements - The statements are presented to demonstrate whether
resources were obtained and used in accordance with the government's legally adopted budget for
the general fund and the Community Development fund. The City revises the original budget over
the course of the year for various reasons. Under the new reporting model, budgetary information
continues to be provided and now includes a comparison of the government's original adopted
budget to the current comparison of final budget and actual results.

(E) Basis of Accounting

Basis of accounting refers to the point at which revenues and expenditures or expenses are
recognized in the accounts and reported in the financial statements. Basis of accounting relates to the
timing of the measurements made, regardless of the measurement focus applied.

Governmental activities in the government-wide statements are presented using the economic
resources measurement focus and the accrual basis of accounting, as are the fiduciary fund financial
statements. Revenues are recognized when earned, and expenses are recognized when a liability has
been incurred, regardless of the timing of related cash flows.

Governmental funds are accounted for using the current resource measurement focus and the
modified accrual basis of accounting. Revenues are recognized when they become measurable and
available. General fund tax revenues are considered measurable when they have been levied. To be
considered available and thus susceptible to accrual, the real estate taxes must be collected within the
City's period of availability of 60 days. Uncollected real estate taxes at the end of this period are
reported as deferred revenues. Interest income and intergovernmental receivables (state and federal
grants to the extent of allowable expenditures) are considered susceptible to accrual. The City
considers all non-real estate taxes and other revenues reported in the governmental fund to be
available if the revenues are collected within 90 days. Expenditures are generally recognized under
the modified accrual basis of accounting when the related fund liability is incurred. However, debt
service expenditures and other long-term liabilities, such as workers' compensation, accrued claims
and judgments, and both short- and long-term compensated absences, are recorded only when
payment is due and payable.

The City generally uses restricted assets first for expenses incurred for which both restricted and
unrestricted assets are available. The City may defer the use of restricted assets based on a review of
the specific situation.
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As a result of the different measurement focus and basis of accounting used in preparing the
government-wide statements, a reconciliation between the government-wide and fund financial
statements is necessary. Page 20 presents a reconciliation of the net assets as reported on the
Statement of Net Assets (pages 15 and 16) to total governmental fund balance as reported on the
Balance Sheet - Governmental Funds (page 19). Page 22 presents a reconciliation of change in net
assets as reported on the Statement of Activities (pages 17 and 18) and the total changes in fund
balance as reported on the Statement of Revenues, Expenditures, and Changes in Fund Balances -
Governmental Funds (page 21).

Non-exchange transactions, in which the City receives value without directly giving value in return,
include real estate and other taxes, grants, entitlements, and donations. On an accrual basis, revenue
from property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from
grants, entitlements, and donations are recognized in the fiscal year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing requirements, which
specify the year when the resources are required to be used or the year when use is first permitted;
matching requirements, in which the City must provide local resources to be used for a specified
puipose; and expenditure requirements, in which the resources are provided to the City on a
reimbursement basis. On a modified accrual basis, revenue from non-exchange transactions must be
available before it can be recognized.

(F) Cash and Cash Equivalents

Cash and cash equivalents include all highly liquid investments, including trusteed and restricted
assets, with an original maturity of three months or less. Footnote 3, Deposits and Investments,
provides a detailed disclosure regarding cash equivalents and investments held by the City.

(G) Investments

Investments in all funds are carried at fair value. Investments consist of direct obligations of the U.S.
government, money market funds, corporate and other obligations, guaranteed investments, money
market trust funds, and repurchase agreements. Footnote 3, Deposits and Investments, provides a
detailed disclosure regarding cash equivalents and investments held by the City.

(H) Due To/From Other Governments

Outstanding balances between the City and other governments are reported as due to/from other
governments.

(I) Taxpayer Assessed Taxes Receivable

Local wage taxes and other miscellaneous City taxes are recorded in the City's accounts as taxpayer
assessed receivables and revenue at the time of the underlying transactions. Taxes for which there is
an enforceable legal claim as of December 31, 2003 but which were levied to finance fiscal year
2004 operations have been recorded as deferred revenue until such time as the taxes become due.

(J) Assets Heldfor Sale

Assets held for sale relate mainly to land held by the URA with the intention of selling it to a third
party for development. These assets are held at estimated net realizable value.
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(K) Loans Receivable

In the governmental funds, loans receivable are recognized when the loan is established for loans
with terms of 30 years or less. In the governmental funds, the loan balances are fully offset by
deferred revenue, as loan repayments are not considered to be available as current resources. Loans
with amortization terms greater than 30 years or which are repayable on a contingent basis, such as
the sale of the property or completion of development, are treated as grants for accounting purposes
and are recorded as expenditures when disbursed.

In the proprietary funds, amortizing loans are recorded at their principal balance due less an
allowance for uncollectible accounts.

It is the URA's policy to provide for future losses on loans based on an evaluation of the current loan
portfolio, current economic conditions, and such other factors which, in the URA's judgment, may
impact collectibility.

(L) Other Receivables

Other City accounts receivable are recorded in the City's accounts as other receivables when billed,
less an allowance for uncollectible accounts.

(M) Capital Assets

Capital assets acquired or constructed by the City are reported in the government-wide financial
statements. Capital assets are recorded at historical cost or estimated historical cost. Gifts or
contributions are recorded at fair market value when received. Depreciation is recorded on a straight-
line basis over the estimated useful life of each capital asset. No depreciation expense is recorded for
land and construction-in-progress. The estimated useful lives for capital assets are as follows;

Furniture and fixtures 3-5 years
Buildings and structures 25-50 years
Equipment 2-10 years
Infrastructure 20-50 years
Vehicles 2-10 years

(N) Workers' Compensation

The City is self-insured for purposes of workers' compensation benefits. Provisions are recorded in
the governmental fund financial statements as a current liability for benefits estimated to be due,
mature, and payable from current financial resources as of December 31, 2003. Both short- and long-
term amounts payable are reported within the government-wide financial statements only.

In order to qualify for and maintain self-insurance status, the City must comply with certain
Commonwealth of Pennsylvania requirements. The requirements for 2003 are as follows:

Maintain an irrevocable trust fund. The City's contribution to the fund is determined annually
in negotiations with the Commonwealth of Pennsylvania Department of Labor.

Satisfy the financial responsibility requirements of the Commonwealth of Pennsylvania.
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Establish liability reserves based upon expected future payments for all claims outstanding one
year or more at the end of any fiscal year.

Presently, the irrevocable trust may be used by the State of Pennsylvania only in the event of default
by the City under the self-insurance regulations. No risk financing activity is currently being
recorded in this trust fund.

The Water and Sewer Authority is also self-insured for general liability coverage and has established
a Self-Insured Escrow Fund (general liability) to cover potential liability claims.

(O) Compensated Absences

It is the City's policy to permit employees to accumulate earned but unused compensated absences.
For government-wide reporting, a liability is recorded for compensated absences when services are
rendered, and employees have earned the right to receive compensation for such services.

Liabilities for compensated absences are not liquidated until leave is actually taken by employees or
leave balances are paid upon termination. Accordingly, in the fund financial statements for
governmental funds, no expenditure is reported for compensated absences until they are due and
payable. Current and noncurrent portions of compensated absences totaling $32,034,934 are
recorded in the governmental activities, in the government-wide statements, and represent a
reconciling item between the government-wide and fund presentations.

An additional amount for employer FICA that is directly associated with the payment of
compensated absences is accrued.

(P) Pensions

Because the City has had no prior excess contributions or contribution deficiencies, its annual
pension cost on the accrual basis is equivalent to its actuarially determined annual required
contributions (see Footnote 7). Pension expenditures are recognized under the modified accrual basis
within governmental funds to the extent of City contributions. Contributions made to the plans
represent 100% of the minimum municipal obligation as well as other postemployment benefits.

(Q) Long-Term Obligations

Long-term debt and other long-term obligations are reported as liabilities in governmental activities
in the Statement of Net Assets in the government-wide financial statements. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the
effective interest method. Bond issuance costs are reported as deferred charges and amortized over
the term of the related debt in the government-wide financial statements. Bond premiums, discount,
and issuance costs are recorded as current period costs in the governmental funds.

(R) Interfund Transactions

On fund financial statements, receivables and payables resulting from outstanding balances are
classified as "interfund receivables/payables." These amounts are eliminated in the governmental
column of the Statement of Net Assets. Flow of cash or goods from one fund to another without a
requirement for repayment is reported as interfund transfers. Interfund transfers are reported as other
financing sources/uses in governmental funds.
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(S) Encumbrances

The City uses encumbrance accounting for budgetary reporting, wherein purchase orders, contracts,
and other commitments for the expenditure of funds are recorded to reserve that portion of the
applicable appropriation. Funding for all encumbrances lapses at year-end, and reappropriation is
required by the City Council with the exception of capital fund project encumbrances.

(T) Net Assets

Net assets represent the difference between assets and liabilities. Net assets invested in capital assets
net of related debt consist of capital assets, net of accumulated depreciation, and related debt used in
the acquisition or construction of capital assets. Net assets are reported as restricted when there are
limitations imposed on their use through the enabling legislation adopted by the City or through
external restrictions imposed by creditors, grantors, laws, or regulations of other governments. The
City applies restricted resources first when an expense is incurred for purposes for which both
restricted and unrestricted net assets are available.

(U) Use of Estimates

Management of the City has made a number of estimates and assumptions relating to the reporting of
assets, liabilities, revenues, expenses, and the disclosure of contingent assets and liabilities to prepare
these financial statements in conformity with accounting principles generally accepted in the United
States of America. Actual results could differ from those estimates.

(2) Budgets and Budgetary Accounting

1. General Budget Policies - As required by the Home Rule Charter, the City follows these
procedures in establishing the budgetary data reflected in the financial statements:

a. On the second Monday of November preceding the fiscal year, the Mayor presents to City
Council a general fund and Community Development Fund operating budget and a capital
budget for the succeeding fiscal year.

b. Public hearings are conducted to obtain the advice of other officials and citizens as part of the
preparation of these budgets.

c. Before the beginning of the fiscal year. City Council adopts, by resolution, these budgets.

d. The adoption of the operating and capital budgets constitutes an appropriation or setting apart
of funds from general resources of the City for purposes set forth in the budgets.

e. City Council may amend, by resolution, the operating budget within five weeks after the
beginning of the fiscal year, but not thereafter except with the approval of the Mayor. The
capital budget may, by resolution, be amended by Council at any time.

f. City Council at all times may, by resolution, transfer funds from one account to another if the
total operating budget amount is not exceeded. No revision to the budget may be made without
City Council approval. The operating budget shall, in any event, remain balanced at all times.
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g. The capital budget is generally based on a proposed six-year capital program, which must be
updated each year and submitted to City Council by the Mayor at least 30 days prior to the day
the operating budget is submitted. The capital budget also includes appropriations for the
Community Development Fund. Budget and actual data for the Community Development
Fund is reflected in the Community Development Fund. The remainder of the capital budget is
reflected in the capital projects fund.

h. Formal budgetary integration is employed as a management control device for the general, the
Community Development, and the capital projects funds. Formal budgetary integration is not
employed for the debt service fund since effective budgetary control is alternatively achieved
through general obligation bond indenture provisions, nor for the other governmental funds
since control is achieved through grant provisions or legislative action. Budgets for the
Community Development and the capital projects funds are prepared on a project basis. The
general, Community Development, and capital projects funds have legally adopted annual
budgets.

i. All budgets are prepared and controlled at the department level on a line item basis (i.e.,
salaries, supplies, equipment, miscellaneous services). Due to the voluminous number of
projects, separately issued line item capital budget reports are available from the City
Controller's Office. The general fund budget to actual comparison at the legal level of
appropriation is located within the basic financial statements.

j. Operating appropriations lapse at year-end. City Council can, however, authorize, by
resolution, the carryover of appropriations to the following year. The Community
Development and capital projects funds appropriations carryover to subsequent years without
formal reappropriation.

k. Operating budget figures are as amended by City Council with Mayoral approval. These
budget amendments represent line item transfers between expenditure accounts and carryover
of appropriations from the previous year. The original approved general fund budget included
revenues and expenditures of $386.4 million and $395.8 million in 2003, respectively. The
differences between budgeted revenues and expenditures is the authorized use of beginning
year fund balance of $9.4 million. The budgetary expenditures, as amended, include carryover
appropriations and other changes approved by City Council during 2003.

2. Budget Basis of Accounting - The general fund budget is adopted on a cash basis. Budgeted
encumbrances for purchase commitments are treated as restrictions of available cash and as
expenditures. Budgets in capital projects funds are also adopted on a cash basis, except that budgets
for each project are adopted on a project basis, which may encompass a period longer than one year.
Accordingly, budget figures, as amended, for Community Development and capital projects reflect
current year appropriations and unexpended prior year's appropriations.

(3) Deposits and Investments

The bank balances of cash and cash equivalents of the City and its component units are classified into three
categories to give an indication of the level of custodial credit risk assumed at year-end. Category 1
includes deposits insured or coilateralized with securities held by a City entity or its agent in the City's
name. Category 2 includes deposits coilateralized with securities held by the counterparty's trust
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department or agent in the City's name. Category 3 deposits are those which are uncollateralized or which
are coliateraiized with securities held by the counterparty or by the trust department or agent but not in the
City's name. Deposits classified as Category 3 are secured by pooled collateral held by an agent of the
City's banks in the bank's name as permitted by Act 72 of the Commonwealth of Pennsylvania, dated
August 6, 1971 (Act 72).

Investments of the City and its component units are classified into three categories to give an indication of
the level of custodial credit risk assumed at year-end. Category 1 includes investments insured or
registered or securities held by a City entity or its agent in the City's name. Category 2 includes uninsured
and unregistered investments with the securities held by the counterparty's trust department or agent in the
City's name. Category 3 includes uninsured and unregistered investments with the securities held by the
counterparty or by its trust department or agent but not in the City's name.

The Trust's investments in mutual funds have not been categorized because the mutual funds are open-end
funds not evidenced by securities held by either the Trust, the individual plans, or the counterparty.

The City's cash and investments are subject to varying investment policies and custodial arrangements.
Deposits and investments as of December 31, 2003, except the Stadium Authority, which is as of
March 31, 2003, and the Public Parking Authority, which is as of September 30, 2003, are as follows;

Categon'
Priman* Government I 2 3 categorized Cost Fair value

City of Pittsburgh:
Certificate of deposit S  4,900,000 — — 4,900.000 4.900.000
Shon-ierm institutional funds —

— 10,700.000 — 10,700.000 10,700.000
U.S. government and agency

obligations —
— 62.011.013 — 62.011.013 62,336.082

Total investments 4,900,000
— 72,711.013 — 77,611.013 77,936.082

Total deposits 3.519.077 — — — 3.519.077 3.519.077
Total deposits and

investments S  8,419.077
— 72.711,013

— 81,130,090 81.455,159
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Caiesory Non-

Componrnl Unils • Unrcslrirlcd 1 2  3 caieeorized Cosi Fair value

Sodium Auihoriiy;

Moneymarkei pooled inveMiiieniit

Invesimms not subjeci lo catejnruaiinn

Mnnev market pooled inx-cMmenis

S 57.763 —  4.733

2.838.420

62.496

2i94.I58

62.496

2J94.158

Total t 57.763 —  4.733 2.838.420 2.656.654 2.656.654

PWSA;

Deposits S 5S8.000 —  20.712.000 2UOO.OOO 20.895.000

Public Parkbic Authority:

Ins-estmrnts not subject to caieporizatioii

Mutual tvmds

Deposits

%

93.495

-  -
5.292.211 5.292.211

93.496

5.292.211

93.496

Total s 93.496 —  — 5.292.211 5.385.707 5385.707

URA:

U.S. foeemnxnt and apency obligaiiotu

Inxestmenis not sul^t to categorization

Guaranteed investment afreements

Pooled Investment Fund

s 4.371.339 —  78.453.546

37.064.096

20.876.760

82.824.885

37.064.096

20.876.760

79.315.819

37.064.096

20.876.760

Total investments

Total deposits

4.371.339

755.342

—  78.453.546

—  40.728.163

57.940.856 140.765.741

41.483.505

137.256.675

40.415.306

Total deposits and investments

URA s 5.126.681 —  119.181.709 57.940.856 182.249.246 177.671.981

Total investntents • unrestricted

component units 4.429.102 —  78.458.279 66.071.487 148.714.606 145.205.540

Total deposits • unrestricted

component utiits s 1.436.838 —  61.440.163 62.877.001 61.403.802

Total depo.stts and investments • unrestricted

component units $ 5.865.940 —  139.898.442 66.071.487 211.591.607 206.609.342
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Cateeor> Non-

Compontnt Units • Rtsiricicd 1 2 3 catcsarind Cost Fair value

PWSA:

RepurchaK agrccinems i —
— 8.309.000 —

8J09.000 8.309.000

U.S. covemincnt and acency obbjaiions — — 1.816.000 —
1.816.000 I.8I6.000

JnveMiixni a{rcein;iii.<i — — —
46.262.000 46.262.000 46.262.000

Money nurkei funds — — —
2.000 2.000 2.000

U>cal covcrontent secun(ie.< — 8.696.000 — 8.696.000 8.696.000

Total inNxsintenis —
— 18.821.000 46,264,000 65.085.000 65.085.000

Total deposits _ —
— — — —

Total deposits and nivestncnts S — — 18.821.000 46.264.000 65,035,000 65.085.000

Puhiic Parkinr Authontv:

Mutual fund s — — 23.653.888 23.653.888 23.653.888

Total invejtnttnts —
—

— 23.653.888 23.653.888 23.653.888

Total deposits 2.597.273 — — — 2397.273 2.721.150

Total deposits and invesinvnts % 2i97.273 — — 23.653.888 26.251.161 26.375.038

URA;

Investtreni not .subject to caiegortzatinn

Pooled Invcsttnent Fund — — — 56.724.909 56.724.909 56.724.909

Total tnvesiiTients — — — 56.724,909 56.724.909 56.724.909

Total deposits — — — — — —

Total deposits and investments s — — —
56,724,909 56.724.909 56.724.909

URA PDFTnj.st:

Shon-tcrtn in.stitutional funds $ _ — 3.822.140 — 3.822.140 3.822.140

Total tnvesttnents —
— 3.822.140 — 3.822.140 3.822,140

Deposits — —
— 2.357.398 2.357.398 2.357.398

Total depostts and investnents i — —
3.822.140 2.357.398 6.179338 6.179.538

Total mvestnients ■ cotnponent units - restricted s — — 22.643.140 126.642.797 149.285.937 149.285,937

Total deposits • ciiniponetit utuis • restricted i 2.597.273 — — 2.357.398 4.954.671 5.078J48

Total deposits and uisestments ■ component

units - restricted s 2397.273 — 22.645.140 129.000.195 154.240.608 154.364.485

Category- Non-

Pension Trust - Unrestricted 1 2 3 categorized Cost Fair value

City of Piiisburgh:
Preferred and common slocks s — 107.512.804 — — 107.512.804 129.984.117

U.S. govenunent and agency obtigaiions — 34.389.893 —
— 34,389,893 34.286.666

Corporate <ind other obligaiions —
47.790.999

— — 47,790.999 52.336,666

Investments not subject to categorizaiion
Mutual funds — — — 119.038.806 119.038.806 109.969.819

Total invesimenis — 189.693.696 — 119.038.806 308.732.502 326.577.268

Cash 193.634 2.577.582 —
— 2.771.216 2.771.216

Shon-tcrm insiilutional funds —
— 31.953.3.^8 — 31.953.338 31.953.338

Total deposits and investments s I93.6.T4 192.271.278 31.953.338 119.038.806 343.457.056 361.301,822

Calegon- Non-

AeeiKV Funds 1 2 3 categorized Cost Fair value

Employee benefits:
E)e posits s 200.000 — 771.028 — 971.028 971.028

Payroll wlthholdings:
Deposits 148.746 — 1.000.000 — 1.148.746 1.148.746

Deposits;

Deposits 100.000 — .3.171.726 — 3.271.726 3.271.726

Other:

Depostts 100.000 — 514.276 — 614.276 614.276

Total deposits tn agency funds s 548.746
-

5.457.030
—

6.005.776 6.005.776
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(A) Governmental Funds and Agency Funds

Cash balances available for investment by most City funds are maintained in pooled bank and
investment accounts to improve investment opportunities. Income from investment of pooled cash is
recorded in the general fund. Certain unrestricted and restricted cash and short-term investment
balances in the accompanying balance sheet represent the undivided interest of each respective fund
in the pooled accounts.

Under the Pittsburgh City Code, the Director of Finance is responsible for the overall management of
the investment program. Policies established by the Director of Finance pemnt the City to invest in
the following:

1. U.S. Treasury Securities (bills, notes, bonds).

2. Obligations of specific agencies of the federal government where principal and interest is
guaranteed by the U.S. government.

3. Fully insured or collateralized certificates of deposit at commercial banks and savings and loan
associations accepted as depository institutions under the Pittsburgh City Code.

4. Money market mutual funds authorized by City Council whose portfolio consists of
government securities issued by the U.S. government and that are fully guaranteed as to
principal and interest.

5. Local government investment pools and or trusts as approved by the state legislature or City
Council from time to time.

6. Repurchase agreements collateralized by the U.S. Treasury securities and marked to market. In
order to participate in the repurchase agreement market, a depository must execute a master
repurchase agreement contract with the City.

To ensure adequate liquidity, at least 10% but no more than 40% of the portfolio shall be in
overnight repurchase agreements, money market funds, or other secure and liquid forms of
acceptable investments. Unless specifically matched to a cash flow, at least 20% of the portfolio
shall mature within 91 days with the maximum maturity of any investment to be no longer than one
year from the date of purchase unless specifically approved in writing by the Director of Finance.

The City maintains compensating balances with some of its depository banks to offset specific
charges for check clearing and other services.

(B) Pension Trust

Investments:

Some of the Trust's investments are in investment pools that are managed by professional asset
managers. By participating in the pooling of assets with other large investors, the costs associated
with asset management; and, therefore, the costs passed on to each individual investor are reduced.
The Trust's Board perceives this to be an appropriate way to reduce investment management fees
and administrative expenses while continuing to adhere to the established investment guidelines.
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The pension trust funds, whose deposits and investments are held separately from those of the City,
are assigned to professional money managers that specialize in certain types of investments. The
investment alternatives of these money managers are generally restricted to those in which they
specialize.

The City of Pittsburgh is responsible for funding of the retirement benefits for the three pension
funds described in Footnote 7. Investments of the funds are held by the Comprehensive Municipal
Trust Fund ("Comprehensive Trust"). The assets of the Comprehensive Trust are invested under the
direction of the Board with the assistance of the Executive Director and an outside investment

consultant. The investment consultant serves as a manager of the 12 to 18 independent money
managers of the fund.

The assets of the fund consist of two components: (1) the Operating Fund and (2) the Long-Term
Assets Fund. The Operating Fund's purpose is to provide the general cash flow requirements of the
fund and to fund the benefits/operating payments of the three plans. The Long-Term Assets Fund is
designed to achieve growth in terms of both capital appreciation and income toward funding the
unfunded pension liability.

Operating Fund investments are limited to U.S. Treasuries with maturities less than ten years; federal
agencies, commercial paper, bank acceptances, and certificates of deposit (CD) with maturities less
than 270 days and approved by PNC Fixed-Income Research; repurchase agreements with maturities
less than 91 days; asset-backed securities rated "AAA" by Standard & Poor's or Moody's;
collateralized mortgage obligations (CMO) backed by U.S. federal agencies with average life and
prepayment restrictions; corporate and municipal bonds rated "AA" or better by Standard & Poor's
or Moody's.

Except for issues guaranteed directly or indirectly by the U.S. government, the combined holdings of
securities from one issuer may not constitute more than 10% of the Operating Fund at the time of
purchase. Except for direct U.S. government treasury issues, a maximum of 30% of the market value
of the holdings may be invested in any one government agency; also no more than 10% of the
market value may be invested in any single bank issue at time of purchase.

The Long-Term Assets Fund requires an asset mix of 65% (+ 10%) equities and 35% (+ 10%) fixed
income securities or other investments specifically authorized by the Board. Each class is to have a
minimal cash reserve allocation. Acceptable investments include: equities - high quality common
stocks or convertible securities; fixed income securities - including U.S. Treasury and agency issues,
U.S. corporate bonds, mortgage related securities, Yankee Notes/Bonds; and cash equivalents - U.S.
Treasury bills and repurchase agreements, money market funds, commercial paper, and CDs of the
custodian bank.

The Trust invests in asset-backed securities to maximize yields. Such securities market values may
be affected by the cash flows from principal and/or interest payments received on the underlying
assets. Thus the market values could be sensitive to prepayments, delinquencies, and interest rate
changes.
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The following summarizes pension trust fund investments as of December 31, 2003, which
individually are 5% or more of net assets available for benefits, at fair value;

Hirtle Callaghan Trust International Equity Portfolio Fund #8 $ 41,717,063
SSGA Russell 1000 Growth Fund 23,563,813
Hirtle Callaghan High Yield Bank Portfolio, Fund #12 23,798,266

(C) Water and Sewer Authority

The Water and Sewer Authority (the Authority) is authorized to invest in obligations of the U.S.
govemment and government-sponsored agencies and instrumentalities; fully insured or collateralized
certificates of deposit; commercial paper of the highest rating; repurchase agreements collateralized
by govemment obligations or securities and highly rated bank promissory notes or investment funds
or trusts; and, as to trusteed assets, as otherwise permitted by the trust indenture as supplemented and
amended in 1998. Throughout the year ended December 31,2003, the Authority invested its funds in
such authorized investments.

(D) Stadium Authority

The carrying amounts of the Stadium Authority included cash deposits and money market pooled
investments held with banks as of March 31, 2003.

(E) Public Parking Authority

Investments include principally U.S. govemment obligations, corporate notes, municipal bonds,
money market funds, and certificates of deposit. These investments are stated at fair value and
amortized cost, as applicable. If an investment has face value different from the original cost, the
Authority records the investment at amortized cost. Terms and agreements of the Authority restrict
the majority of the investments.

(F) Urban Redevelopment Authority and PDF Trust

The URA is authorized to make investments of the following types pursuant to the Redevelopment
Act, which requires investments meet a "reasonable man" standard. Under the URA's policy,
authorized investments include (1) United States Treasury bills, (2) short-term obligations of the
United States government or its agencies or instrumentalities, (3) deposits in savings accounts or
time deposits or share accounts of institutions which are insured, (4) obligations of the
Commonwealth of Pennsylvania or any of its agencies or instrumentalities or any political
subdivision thereof, and (5) shares of an investment company registered under the Investment
Company Act of 1940, whose shares are registered under the Securities Act of 1933, provided that
the investments of that company meet the criteria of (1) through (4) above.

The deposit and investment practices of the URA and its component units adhere to statutory and
contractually required and prudent business practice. Deposits of the governmental funds are either
maintained in demand deposits or savings accounts and certificates of deposit. There were no deposit
or investment transactions during the year that were in violation of either the state statutes or the trust
indentures.
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(4) Transactions With the Pittsburgh Water and Sewer Authority

In July 1995, the City entered into a Cooperation Agreement and a Capital Lease Agreement (collectively
referred to as the Agreements with the Water and Sewer Authority (the Authority)).

(A) Cooperation Agreement

On January 1, 1995, the City water department employees became employees of the Authority. The
Authority assumed workers' compensation and compensated absence liabilities, which had accrued
during the era of the City's Water Department.

Direct costs of the System's water operations are now generally paid directly by the Authority under
the Cooperation Agreement. The City continues to provide the Authority with various services in
accordance with the Cooperation Agreement, and the Authority reimburses the City for direct and
indirect costs attributed by the City to the operation and maintenance of the System. Such
reimbursements were approximately $1.9 million in 2(X)3.

Under the Agreements, the Authority provides up to 600 million gallons of water annually for the
City's use without charge. The Authority also continues to reimburse the City for the cost of
subsidizing water service to those residents of the City situated beyond the Authority's service area
so that those water users pay charges, which mirror the rates of the Authority. In 2003, the Authority
reimbursed $3,186,000 to other City water companies on behalf of the City.

(B) System Lease

The City and Authority entered into a Capital Lease Agreement (the Capital Lease), effective
July 27, 1995, with a term of thirty years, commencing as of July 15, 1995, and ending on
September 1, 2025. The Capital Lease stipulates minimum lease payments of approximately
$101,000,000, including interest, all of which have been paid. The Authority has the option to
purchase the System in 2025 for $1.

As of December 31, 2003, the City has retained the pension obligation for the Authority's employees
who participate in the City's Municipal Pension Plan. The extent of the Authority's participation in
such obligation with respect to these employees whose membership continued upon becoming
employees of the Authority is determined by the shared interpretation of the City and the Authority
of the intent of the Cooperation Agreement.

Uncertainty exists about the future obligation of the Authority and its employees to make
contributions to the Plan. Such contributions are contingent upon the continuing eligibility of the
Authority's employees to panicipaie in the City's Plan. Eligibility for ongoing employee
participation in the City's Plan could end if the Authority were to introduce another pension plan. At
this time, the Authority and City have no definite plans to establish another pension plan for the
Authority, other than an agreement in principle that the Authority should have its own plan in the
future. Future obligations of the Authority to make contributions to the Plan may also be subject to
other amendments of the existing arrangement agreed upon by the Authority and the City.

See additional related party transaction disclosures for the Urban Redevelopment Authority, Stadium
Authority, and Public Parking Authority in Footnote 9.
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(5) Real Estate Taxes

The City has the power to levy and collect ad valorem taxes on all taxable real estate within its boundaries.
Real estate is assessed by the Allegheny County Office of Property Assessment pursuant to the terms of the
General County Assessment Law and the Second Class County Assessment Law, which require property to
be assessed at actual market value. Property is assessed by the board at 100% of fair market value. All real
property in the County is required to be reassessed every three years.

A unified tax levy for land and buildings is made annually on January 1 and collected by the City. Taxes
are payable annually or in three installments, at the taxpayers' option, normally due the last day of
February, April 30, and July 31. A 2% discount is allowed on either the first installment or the full year tax
payment, normally if paid by February 10. If no payment is received by the last day of February, the
installment payment privilege is forfeited, and the entire tax for the year is considered delinquent. Penalty
and interest is imposed on delinquent payments.

Delinquent taxes are liened every three years after the levy date. The City provides programs of tax
abatement, administered by the County, for new construction and rehabilitation of residential and
commercial/industrial properties pursuant to Commonwealth legislative authority. The residential
abatement program provides for the abatement of taxes for a period of three years on the increased
assessment attributable to new construction or rehabilitation up to an annually indexed average housing
construction cost ceiling. The City makes tax abatements available for commercial/industrial properties for
the assessment increase attributable to new construction.

Property Tax Reassessments

The City of Pittsburgh, as part of Allegheny County, had all property reassessed for the year 2001.
Assessments are now based on 100% of market value. Due to the magnitude of the changes from the
previous assessments, particularly in the ratio of land to building values, the City of Pittsburgh was forced
to abandon its two-tiered or bifurcated tax, which had been in existence since 1913. The City of Pittsburgh
now taxes land and building at the same unified rate and plans to maintain a unified rate unless land values
are reassessed in the future.

City and School Real Estate Taxes (property taxes) are based on the assessed value of the property as
determined by the Allegheny County Board of Assessors. The assessed value of a property is broken down
by land value and building value. The City of Pittsburgh's tax rate is 10.8 mills on the assessed value of the
property. The School District of Pittsburgh's tax rate is 13.92 mills assessed value. A mill is 1/10 of a cent.
For example, on a property assessed at $1,000, the City of Pittsburgh Real Estate tax would be $10.80. The
School District of Pittsburgh Real Estate tax would be $13.92.

Taxes are billed on a calendar year. There are three tax relief programs in the City of Pittsburgh. They are:
Homestead, Senior tax relief, and Gentrification.

Over 180,000, or over 36%, of property owners out of approximately one-half million in Allegheny
County have filed property tax appeals contesting their new assessments for the three years beginning
January 1. 2004.

The City has accrued for tax refunds and tax credits within accounts payable on the statements of net assets
and governmental funds (general) balance sheet for payments received that are subject to refund.
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(6) Capital Assets

A summary of capital asset activity for the year ended December 31,2003 is as follows;

Balances

January 1,2003 Additions Deletions

Balances

December 31,2003

Governmental activities:

Non-depreciable assets:
Land S

Construction-in-progress
45,602,091

16.247,142 11.981,142 (23,433,681)

45,602,091

4,794,603

Total 61,849,233 11,981,142 (23,433,681) 50,396,694

Depreciable assets:

Buildings and systems
Accumulated depreciation

90,522,829

(69,755,698)

2,471,828

(1,918,690)

— 92,994,657

(71,674,388)
Net buildings and

systems 20,767,131 553,138 21,320,269

Furniture and fixtures

Accumulated depreciation
7,027.018

(6,631,177)

329,374

(309,384)
— 7,356,392

(6,940,561)
Net furniture and

fixtures 395,841 19,990 415,831

Machinery and equipment
Accumulated depreciation

1,765,220

(1,706,451)

4,094

(16,257)
— 1,769,314

(1,722,708)
Net machinery and

equipment 58,769 (12,163) — 46,606

Vehicles

Accumulated depreciation
39,999,445

(29,790,214)

3,560,711

(3.422,099)

(2,156,544)

2,111,744

41,403,612

(31,100,569)

Net vehicles 10,209,231 138,612 (44,800) 10,303,043

Infrastructure

Accumulated depreciation
136,339,628

(54.464,020)

35,515,585

(7,357,292)

— 171,855,213

(61,821,312)

Net infrastructure 81,875,608 28,158,293 — 110,033,901

Total depreciable assets
Total accumulated depreciation

275,654,140

(162,347,560)

41,881,592

(13,023,722)

(2,156.544)

2,111,744

315,379,188

(173,259,538)

Net total depreciable assets 113,306,580 28,857,870 (44,800) 142,119,650

Governmental activities

capital assets, net $ 175,155,813 40,839,012 (23,478,481) 192,516,344
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Depreciation expense was charged to functions/programs of the primary government as follows:

General government $ 2,467,047
Public safety 2,073,937
Highways, streets, and other capital improvements 5,822,864
Public works 857,410
Culture and recreation 187,534

Total depreciation expense - governmental activities $ 11,408,792

Component unit's capital asset activity for the year ended December 31, 2003 was as follows:

Balances Deletions/ Balances

January 1,2003 Additions transfers December 31,2003

Component Units:
Non-depreciable assets:

Land S

Consiruction-in-progress

Depreciable assets:

Buildings and building
improvements

Parking facilities
Machinery and equipment
Utility plant

Non-utility plant

Total depreciable assets
Less accumulated

depreciation

Net component units
capital assets $

39,798,147 688,086 (6,482,881) 34,003,352

15.392,910 17,685,924 (9,187,048) 23,891,786

20,310,599 10,092,620 30,403,219

114.770,892 1,341,719 (27,233) 116,085,378

106.682,966 329,607 (418,056) 106,594,517

375,390.000 18,980,000 — 394,370,000

10,525,000 3,542,000 — 14,067,000

627,679,457 34,285,946 (445,289) 661,520,114

(142,751,674) (19,724,698) 126,231 (162,350,141)

540.118,840 32,935,258 (15,988,987) 557,065,111

(7) Pension Plans

(A) Organization and Description of Plans

The City of Pittsburgh is responsible for the funding of retirement benefits for the three pension
funds described below. Investments of the funds are held by the Comprehensive Municipal Pension
Trust Fund (Comprehensive Trust), in accordance with the Municipal Pension Plan Funding
Standard and Recovery Act of 1984 (Act 205), and are administered under the direction of that
fund's board.

In accordance with Act 205 and the Acts under which the Municipal Pension Fund of the City of
Pittsburgh, the Policemen's Relief and Pension Fund of the City of Pittsburgh, and the Firemen's
Relief and Pension Fund of the City of Pittsburgh were established; a separate accounting for the
activities of these three funds is maintained including the employees' contributions, allocation of
state aid and the City's annual contribution and a calculation of each Fund's undivided interest in the
investments held by the Comprehensive Trust. Additionally, separate actuarial valuations are
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performed annually for each fund. However, the individual funds do not record the undivided
interest in the investments in their individual funds since the assets of the Comprehensive Trust are
available for the payments of benefits and expenses of any of the three pension funds without
limitations. Therefore, in accordance with Government Accounting Standards, the City is considered
to be administering a single plan for financial reporting purposes. The three pension trust funds plus
the Comprehensive Trust constitute the City's Pension Plan.

The retirement funds issue a publicly available combined financial report that includes financial
statements and required supplementary information. This report may be obtained by writing or
calling the following:

City of Pittsburgh
Combined Pension Trust Funds

C/0 Department of Finance
City/County Building
Pittsburgh, PA 15219

The Municipal Pension Fund

The Municipal Pension Fund of the City of Pittsburgh (the Fund) was established by Act 259 of
May 28, 1915, P.L. 596. Every full-time employee of the City of Pittsburgh and the Pittsburgh Water
and Sewer Authority (PWSA) who is not covered by the Policemen's Plan or the Firemen's Plan is
required to join the Plan after serving a 90-day probationary period. The Fund is a single employer
defined benefit plan, and its purpose is to provide retirement, disability, and other benefits to its
members. The City of Pittsburgh and members of the Fund are required to make conuibutions to the
Fund for the purpose of paying benefits and administrative expenses. At January 1, 2003, the date of
the most recent actuarial valuation, the Fund has 3,967 total members of which 2,352 are active
members; 1,590 retirees, disabled, and survivors; and 25 terminated but vested members.

Effective January 1, 1995, the City terminated employment of the 255 employees of its Water
Department. As part of a Cooperation agreement with PWSA, the 255 terminated employees became
employees of PWSA. The new PWSA employees' membership in the Municipal Plan continues with
no break in service, as provided for by the Municipal Pension Act, because PWSA has no retirement
plan. The City considers PWSA a part of the reporting entity and thus believes the plan continues to
be a single employer plan. As of the date of these financial statements, no separate allocations of
contributions to the Plan, Plan assets, or Plan liabilities have been allocated to the employees of
PWSA, nor have any actuarial determinations been made. PWSA reimburses the City's general fund
for its portion of employer contributions in an amount which is not actuarially determined.

Retirement benefits are available at the employee's option upon attainment of age 60, and
completion of 20 years of service, normal retirement. A plan member is eligible for early retirement
upon attainment of age 50 and completion of eight years of service. For early retirees, benefit
payments may be deferred until 60 years of age, or paid immediately at reduced amounts, as defined
by the Plan. Upon completion of eight years of service and attainment of age 40, an employee may
terminate and remain eligible to receive benefits by continuing to make contributions to age 50. An
employee who was a member prior to January 1, 1975 may terminate at any age after 15 years of
service and be vested by continuing contributions to age 50.
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Employees who become permanently disabled during the performance of their duties and who are
unable to continue to perform those duties are eligible to receive a disability pension. Employees
who become otherwise disabled are eligible for a disability pension if eight years of service have
been completed.

Retirement benefits for employees, who were members of the Plan prior to January 1, 1975, equal
60% of three-years average pay, but no less than $130 monthly if such pay is less than $450; or 55%
of the first $650 of three-years average pay and 30% of the excess but not less than $270 if such pay
is greater than $450. Prior to January 1, 2002, the benefits for employees, who became members
after December 31, 1974 and those hired after December 31, 1987, were reduced by 50% of the
Social Security benefit. Beginning January 1, 2002, such benefits for certain classes of employees
are no longer reduced by the Social Security benefit. The aforementioned benefits are prorated for
employees with less than 20 years of service. All members receive a service increment of 1% of
three-year average pay if hired after December 31, 1987, for each year of service in excess of 20, to a
maximum of $100 per month.

A member who meets the disability requirements, but who is not eligible to retire, is entitled to a
disability benefit based upon his earnings at the date of disability without proration for service less
than 20 years. For eligible employees hired on or after January 1, 1988, the following rules apply:

a. If an employee is age 60 or older with eight years of service, he will receive his normal
retirement benefit.

b. If an employee becomes disabled before attaining age 60, but with at least eight years of
service, his benefit will be calculated as though he was age 60 with his service being the
greater of 1) his service at disablement or 2) the lesser of 20 years and his completed service
assuming he had continued to work until age 60.

c. . The above benefit will be reduced so that the combination of this benefit and the employee's
monthly workers' compensation benefit shall not exceed the employee's regular salary level at
the time of disablement.

A survivor benefit is available to the surviving spouse upon the death of an active member eligible
for early retirement. The benefit amount is equal to 50% of the member's pension had the member
retired at the date of death. A survivor benefit equal to the excess of the member's contributions over
the retirement benefits paid is provided to the beneficiary of a member whose death occurs after the
retirement date. The member's contributions are returned to the beneficiary of a member whose
death occurs prior to eligibility for early retirement.

Normal retirement is upon attainment of age 60 and completion of 20 years of service. A plan
member is eligible for early retirement upon attainment of age 50 and completion of eight years of
service. For early retirees, benefit payments may be deferred until 60 years of age or paid
immediately at reduced amounts.

Prior to January 1, 2002, upon termination and prior to vesting, a member's contributions were
refundable without interest to the member. Beginning January 1, 2002, contributions were refundable
with 5% interest for certain classes of employees. Employee contributions to the Plan are 5% of pre
tax pay for employees hired prior to January 1, 1988 and 4% of pre-tax pay for those hired thereafter.
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In May 1995, the City offered its employees, who are covered by the Municipal Pension Fund and
who had attained the age of 50 with a minimum of eight (8) years of service an Early Retirement
Incentive Program (the Program). The Program became effective July 1, 1995, for those employees
who elected to participate by June 30, 1995, who had become members of the Fund prior to
January 1, 1988.

The retirement benefit for employees who became members of the Fund before January 1, 1975 is
55% of the first $650 of average monthly compensation plus 30% of the amount in excess of S650.
Prior to January 1, 2002, the benefits for employees who became members after December 31, 1974
were reduced by 50% of the Social Security benefit. Beginning January 1, 2002. such benefits are no
longer reduced by the Social Security benefit for certain classes of employees. Employees with 20
years of service receive an additional benefit of 1% of average monthly compensation for each
complete year in excess of 20. The retirement benefit for employees with less than 20 years of
service will be reduced by 5% for each year of service less than 20. In addition, for employees
electing the program who have not attained the age of 60, the retirement benefit is reduced by 1/2%
for each month that the payments commence prior to age 60, except for those hired before January 1,
1975 with 25 years of service. Average monthly compensation is defined as the average of salaries
and wages during the highest 36 months of the final 60 months preceding retirement, excluding
overtime.

The Policemen's Relief and Pension Fund

The Policemen's Relief and Pension Fund of the City of Pittsburgh (the Fund) was established by
Act 99 of May 25, 1935, P.L. 233. The Fund is a single employer defined benefit plan and its
purpose is to provide retirement, disability, and other benefits to its members. P.L. 233 requires the
City of Pittsburgh and members of the Fund to make contributions to the Fund for the purpose of
paying benefits and administrative expenses.

All employees of the Bureau of Police, including substitute uniformed employees, are eligible for
membership in the Fund. At January 1, 2003, the Fund has 2,618 total members of which 1,070 are
active members; 1,545 retirees, disabled, and survivors; and three terminated members not yet
receiving benefits.

Retirement benefits are available at the employee's option upon completion of 20 years of service
and attainment of age 50. Employees who become permanently disabled in the line of duty, and who
are unable to perform the duties of their position, are eligible to receive a disability pension.
Employees who become permanently disabled other than in the line of duty become eligible to
receive a disability pension if they have completed ten years of service.

The regular pension benefit is equal to 50% of the highest 12 consecutive months' pay at the time of
retirement. Employees hired after December 31, 1991 receive a pension benefit based on a 36-month
average pay. An arbitration award dated March 30, 1992 changed the method used to calculate
pension benefits for employees. Under the new method, pension benefits are determined on the basis
of the last 36 months average pay instead of the last 48 months average pay for employees hired on
or after January 1, 1992. Employees hired prior to January 1, 1992 receive pension benefits on the
basis of the highest 12 consecutive months' pay at the lime of retirement.
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Service increments of $20 per month for each year of service between 20 and 25 years and $25 per
month for each year in excess of 25 years are included in the retirement benefit. A death benefit is
available for the survivors, as defined by the plan, of any member who dies in the performance of his
duties. A surviving spouse benefit, which is applicable to deaths not in the line of duty, may also be
elected by plan participants.

Effective January 1, 1989, regular pensioners receiving benefits prior to January 1, 1984 and
disabled pensioners receiving benefits prior to January 1, 1985 received an increase in benefits based
upon retirement year.

An employee who terminates employment after 20 years of service, and before age 50, is considered
fully vested in the plan. The accrued benefit is payable at age 50 and is based on average pay at the
time of termination. A terminated member may elect to continue making contributions to the plan,
equal to the contribution rate in effect at the time of termination. In this event, the monthly benefit
payable at age 50 will be based on the rate of pay which would have been in effect had the employee
continued to work until age 50. If a member terminates employment before completing 20 years of
service, accumulated employee contributions are refundable.

Employee contributions to the Fund are 6% of pay plus $1 per month. Those electing the surviving
spouse benefit contribute an additional 1/2% of pay.

The Firemen's Relief and Pension Fund

The Firemen's Relief and Pension Fund of the City of Pittsburgh (the Fund) was established by Act
of May 25, 1933, P.L. 1050. The Fund is a single employer defined benefit plan. Its purpose is to
provide retirement, disability and other benefits to its members. P.L. 1050 requires the City of
Pittsburgh and members of the Fund to make contributions to the Fund for the purpose of paying
benefits and administrative expenses.

All employees of the Bureau of Fire, including the commanding officer and chief of the bureau, are
eligible for membership in the Fund. At January 1, 2003, the Fund had 1,841 total members of which
867 are active members; 973 retirees, disabled, and survivors; and one terminated member not yet
receiving benefits.

Retirement benefits are available at the employee's option upon completion of 20 years of service for
any participant employed before January 1, 1976, or for those years employed thereafter, completion
of 20 years service and attainment of age 50. Employees who become permanently disabled in the
line of duty and who are unable to perform the duties of their position are eligible to receive a
disability pension. Employees who become permanently disabled other than in the line of duty
become eligible to receive a disability pension if they have completed ten years of service.

The regular pension benefit is equal to 50% of the wages earned during any three calendar years of
service or the last 36 months average pay immediately preceding retirement. A service increment of
$20 per month in 1991 and thereafter is paid each member for each year of service in excess of 20. A
death benefit is available for the survivors, as defined by the plan, of any member who dies in the
performance of his duties. A surviving spouse benefit may also be elected by plan participants,
which is applicable to deaths not in the line of duty. A lump-sum death benefit of $1,200 is paid to
the beneficiary of any deceased member.
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Normal vesting occurs upon attainment of age 50 and 20 years of service. Upon termination of
employment a member's contributions, without accumulation of interest, are refundable.

Employee contributions to the Fund are 6% of pay plus $1 per month. Those electing the surviving
spouse benefit contribute an additional 1/2% of pay.

(B) Funding Status and Progress

In 1984, the Pennsylvania General Assembly passed the "Municipal Pension Plan Funding Standard
and Recovery Act" (Recovery Act), which has improved the administration and funding of all
municipal pension plans. The Recovery Act made changes to the actuarial reporting requirements for
municipalities, set forth minimum municipal pension contributions, and established the framework
for customized recovery programs for municipalities with large unfunded pension liabilities.

In accordance with the Municipal Pension Plan Funding Standard and Recovery Act of 1984 (Act
205), the City established the Comprehensive Municipal Pension Trust Fund Board (Comprehensive
Trust) in August 1987. The Board's purpose is to oversee the activities of the City's pension plans
and to receive and invest the City's pension assets.

The City has three defined benefit pension plans (Municipal, Policemen's, and Firemen's), which are
administered by the respective pension boards, the majority of whose members are elected by the
employees. The Police and Fire Plans cover all employees of the Bureau of Police and the Bureau of
Fire, respectively. Each full-time employee not covered under either the Policemen's or Firemen's
Plan is required to join the Municipal Plan after serving a 90-day probationary period.

Commonwealth of Pennsylvania pension contributions are determined under Act 205. The City is
eligible for the maximum remedies available under Act 205. To qualify, the City is required to fund
an amount equal to normal cost and the amortization payment required to eliminate the unfunded
liability over a 40-year period less any member contributions.

Act 205 contains both mandatory and optional remedies for municipalities to design a program for
dealing with unfunded pension liabilities. The mandatory remedies implemented by the City were
the development and adoption of an administrative improvement plan for its pension funds, the
establishment of lower cost pension plans for new hires, and the aggregation of all the City's pension
assets for investment purposes under the guidance of a new oversight board (the Comprehensive
Municipal Pension Trust Fund Board). The Comprehensive Trust, which is comprised of seven
members, four appointed by the Mayor and approved by Council and one elected from each plan,
manages the investments of all pension assets and provides funds for each plan's monthly payment
of benefits and administrative expenses from plan net assets. The optional remedies initially selected
by the City were: 40-year amortization of the unfunded liability, level percent amortization, and a
15-year phase-in allowing the City to gradually increase its pension contributions.

In 1988, the City opted out of the 15-year phase-in optional remedy since its pension contributions
were already exceeding the amount required by Act 205. In its place, the City adopted a planned
schedule of pension contributions, which began in 1989 at a level of $12 million and increases by
$500,000 every other year or the City can fund the actuarially determined minimum municipal
obligation, as defined, whichever is less.
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Act 189 of 1990 amended the provisions of Chapter 3 of Act 205. Amendments require (1) annual
payroll used in the calculation of financial requirements to be that of the current year (of the
calculation) plus projected payroll to the end of the year and (2) an estimated state aid amount not be
deducted from the total financial requirements in determining the minimum municipal obligation.
The revised definition of the Minimum Municipal Obligation (MMO) is effective for MMO's
developed and adopted for budgeting purposes subsequent to 1991. Additionally, the provisions for
payment of the MMO were revised to require any one of three alternative methods, more fully
described in Act 189, and payment of the MMO is to occur by December 31 of each year.

Annual Pension Cost

The City's annual pension cost for the past three years was as follows:

Fiscal year ended Municipal Police Fire
(Amounts in thousands)

December 31, 2003

Annual required contribution
Contributions made

$ 4,325
(4,944) *

12,926
(15,355) *

6,624

(7,650) *

December 31. 2002

Annual required contribution
Contributions made

2,829

(4,458) *
10,565

(12,137) *
5,032

(5,781) *

December 31, 2001
Annual required contribution
Contributions made

3,865

(5.148) *

10,502

(11,370) *

5,783

(7,477) *

* Contributions made represent 100% of the Minimum Municipal Obligation as well as
other postemployment benefits.
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Significant assumptions underlying
vesting, marital status, and retirement

the actuarial computations include mortality, termination,
estimates, as well as the following:

Municipal Police Fire

Valuation dale 1/1/03 1/1/03 1/1/03

Actuarial cost method Entry age Entry age Entry age
normal normal normal

Amortization method Level Level Level

dollar dollar dollar

closed closed closed

Remaining amortization period 36 years 36 years 36 years

Asset valuation method Market related Market related Market related

Actuarial assumptions:
Investment return

Projected salary increases
Cosl-of-living adjustments

% 8.75

4.00

3.50

8.75

5.75

3.50

8.75

5.75

3.50

Required contributions have been reduced as a result of the City's 1998 general obligation bond
issue, which was used to make a $250,000,000 contribution to the plan and reduce an accumulated
unfunded actuarial liability.
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Three Year Trend Information

Total

contributions

as a

Fiscal
percentage

Pension of annual
year Pension cost required

ending plan (ARC) * contributions

December 31, 2001 Municipal $  3,865 % 133.2

Police 10,502 108.3
Fire 5,783 129.3

Total 20,150 119.1

December 31, 2002 Municipal 2,829 157.6

Police 10,565 114.9
Fire 5,032 114.9

Total 18,426 121.4

December 31. 2003 Municipal 4.325 114.3

Police 12,926 118.8
Fire 6,624 115.5

Total 23,875 114.7

* Contributions made represent 100% of the Minimum Municipal Obligation as well as other
postemployment benefits.

At January 1, 2003, the membership of the three pension plans consisted of:

Status Municipal Police Fire Total

Retirees and beneficiaries of

deceased retirees currently
receiving benefits 1,590 1,545 973 4,108

Terminated employees -
vested 25 3  1 29

Total 1,615 1,548 974 4,137

Active members 2,352 1,070 867 4,289

Total membership 3,967 2,618 1,841 8,426
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(8) Other Postemployment Benefits

In addition to the pension benefits disclosed in Footnote 7, resolutions of City Council. Slate statutes, and
labor agreements have provided for certain postemployment benefits, other than pension benefits, to be
provided to retirees or their beneficiaries. The City accounts for all City contributions on a pay-as-you-go
basis. Such benefits are primarily funded through annual appropriations from the City's General Fund and
trusts designated for those purposes. A brief summary of such benefits follows:

Municipal Pension Fund:

The 1995 Early Incentive Retirement Program (the Program) provided for a lump sum severance payment
equal to 2.5 times each electing employee's gross monthly salary. The Program also provides each of the
200 employees who elected to retire under its provisions a monthly benefit of $350 until attainment of 65
years of age.

Policeman's Pension Fund:

Police officers retiring in 1979 are eligible at age 65 to receive a maximum of $50 per month for
hospitalization insurance premiums if such retirees actually pay such premiums. Police officers retiring in
1980 and 1981 are eligible at age 60 to receive a maximum of $50 per month for hospitalization insurance
premiums if such retirees actually pay such premiums. As of December 31, 2003. the Policemen's Fund
has 54 retirees receiving the $50 per month and 4 retirees eligible to receive such benefit in the future
through January 2007. Surviving spouses of deceased retirees who do not otherwise receive survivors
benefits under the plan received $350 per month. The monthly cost of surviving spouse benefits of
deceased retirees not otherwise receiving benefits is approximately $11,700.

The City of Pittsburgh also provides funds to the Comprehensive Trust for cost of living adjustments and
hospitalization benefits. Combined payments received from the City by the Comprehensive Trust to fund
such costs for the Firemen's and Policemen's Plans totaled $2,406,737 for 2003.

In June of 2002, the General Assembly of the Commonwealth of Pennsylvania passed House Bill
No. 1360, which amended Public Law No. 1192. As a result. Police and Firemen pension plans are
required to pay increased special ad hoc postretirement adjustments to retirees based on years of service.
For the year ended December 31, 2003, the additional payments to retirees that were attributable to House

• Bill No. 1360 were $45,387 for the Firemen's Plan and $60,708 for the Policemen's Plan.

Firemen's Pension Fund:

Retirees who retired between January 1, 1979 and December 31, 1986 receive up to $70 per month as an
allowance for health insurance.

Retirees who have retired since January 1, 1987 are paid the cost of health insurance at the time of
retirement. Any increases in premiums subsequent to retirement are paid by the retiree.

Surviving spouses of deceased retirees who do not otherwise receive survivors' benefits under the plan
receive $350 per month.

As of December 31, 2003, the Firemen's Pension Plan incurs a monthly expense of approximately $6,990
for healthcare benefits and $7,350 for surviving spouse benefits of deceased retirees.

70 (Continued)



CITY OF PITTSBURGH, PENNSYLVANIA

Notes to Basic Financial Statements

December 31, 2003

Nonunion Fund:

The City provides healthcare benefits to 1,232 retired nonunion municipal, fire, and police employees. In
1993, the City added a new retiree medical plan that provides healthcare benefits to police and fire retirees
and their spouses that are over age 65. Prior to 1993, only those municipal, fire, and police retirees under
age 65 received benefits. The benefit is funded by partial contributions from the retirees receiving coverage
and the remainder by the City on a pay-as-you-go basis. During 2003, postretiremen! healthcare benefits
expense paid by the City was $9,862,990.

In addition, in 1995, the City offered postretiremen! healthcare benefits to all municipal employees that
were age 50 or older with 20 years of service as a retirement incentive. Each retiree is to receive up to $350
per month until age 65. There are 62 retirees in this group with a total cost to the City in 2003 of $280,350.

The City also provides life insurance benefits to retired police and fire employees. The amount of life
insurance coverage varies from $4,000 to $15,000 depending upon the bargaining unit and the year of
retirement. This benefit is paid entirely by the City. Life insurance benefits for this group are paid on a
pay-as-you-go basis from the general fund operating budget. There are 1,762 retirees in this group with a
total cost during 2003 of $200,088.
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(9) Long-Term Liabilities

The maximum amount payable for future maturities of bond and interest on general long-term
debt at December 31, 2003 and changes in bond principal for the year then ended are
summarized below:

Principal

Council and Public Election General Obligation bonds:
Sixteen general obligation bond issues with rates

ranging from 4.0% to 7.0%. The bonds
are payable from general revenues.

2003 $
2004

2005

2006

2007

2008

2009-2013

2014-2018

2019-2023

2024 - 2026

Subtotal

Plus:

Less:

URA debt guaranteed by the City
Unamortized discount on zero coupon bonds
Unamortized bond issuance costs

Unamortized bond discounts/premiums
Prepaid interest on debt refinancing

Less bonds funded by Stadium Authority

Total

Bonds paid
or defeased and

Outstanding at discount amortized

December 31,2002 during 2003

38,425,000 38,425,000

40,755,000 —

44,035,000 —

47,440,000 —

49,910,000 —

52,360,000 —

253,080,000 —

197,980,000 —

145,000,000 —

43,625,000 —

912,610,000 38,425,000

(4,436,006) (1,131,412)

(6,895,298) (640,857)

1,741,079 (286,744)

(6,806,708) (283,613)
(16,750,983) (2,282,348)

879,462,084 33,800,026
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or transferred Outstanding at
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5.000 40,760,000 50,081,726
5,000 44,040,000 47,503,245

5.000 47,445,000 45,246,216

5,000 49,915,000 42,844,241
5,000 52,365,000 40,410,086

13,550,000 266,630,000 157,024,182
— 197,980,000 89,255,420
— 145,000,000 37,936,317
— 43,625,000 2,434,763

13,575,000 887,760,000 512,736,196

1,125,000 1,125,000 90,000
— (3,304,594) —

(296,316) (6,550,757) —

286,881 2,314,704 —

— (6,523,095) —

— (14,468,635) (12,440.714)

14,690,565 860,352,623 500,385,482
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Discretely Presented Component Units

Debt related to URA supported by the City (debt not recorded in URA amounts)

Future maturities of bond principal on Urban Redevelopment Authority related indebtedness supported
by the City as of December 31, 2003 are as follows:

Principal

Urban Redevelopment Authority
Taxable Revenue Bonds:

One taxable revenue bond with an interest

rate of 8.0%. The bond is payable from
eeneral resources from the General Fund.

2003

2004

Total

Urban Redevelopment Authority
Taxable Revenue Bonds:

One Special Tax Development Bond with
interest rates ranging from 8.55% to 9.07%.
The bonds are payable solely from City's
assignment to URA of certain Allegheny
Reeional Asset District revenues.

2003

2004

2005

2006

2007

2008

2009-2013

2014

Total

Outstanding at Bonds paid
December 31,2002 during 2003

1,040,000 1,040,000

1,125,000 —

2,165,000 1,040,000

1,440,000 1,440,000
1,570,000 —

3,070,000 —

3,345,000 —

3,650,000 —

3,985,000 —

26,245,000 —

10,760,000 —

54,065,000 1,440,000
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during 2003
Outstanding at

December 31,2003 Interest

1,125,000

1,125,000

90,000

90,000

1,570,000
3,070,000
3,345,000
3,650,000
3,985,000

26,245,000
10,760,000

52,625,000

4,695,478
4,561,244
4,297,224

4,007,882

3,690,332
12,425,194

975,932

34,653,286
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Principal
Outstanding at

December 31, 2002

Urban Redevelopment Authority
Revenue Bonds:

Nine tax increment financing (TIF) bonds
with interest rates ranging from 4.65% to
10.5% and one TIP note with variable

interest rates. Terms of the TEF require
repayments of principal and interest solely
from tax increments generated in tax
increment districts and related agreements.

2003

2004

2005

2006

2007

2008

2009-2013

2014-2018

2019-2023

2024 - 2028

Total

Subtotal

Less: Debt guaranteed and recorded by
the City

Portion of Urban Redevelopment Authority
related debt supported by the City

Bonds paid
during 2003

924,337 924,337

963,313 104,088

1,037.570 111,657

1,117,715 119,228

1,202,106 126,798

1,288,156 134,365
7.811,416 •  836,485

6,947,240 —

682,071 —

3.447,104 —

25,421,028 2,356,958

81,651,028 4,836,958

(2,165,000) (1,040,000)

79,486,028 3,796,958
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23.849 883,074 6,651,478

66,043 991,956 6,365,987

80,719 1,079,206 6,033,245
110,071 1,185,379 5,667,274

119,243 1,273,034 5,265,341

915,420 7,890,351 18,716,717

1.588,681 8,535,921 4,194,627
1,188,758 1,870,829 1,086,632

— 3,447,104 845,402

4,092,784 27,156,854 54,826,703

4,092,784 80,906,854 89,569,989

_ (1,125,000) (90,000)

4,092,784 79,781,854 89,479,989
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URA debt recorded by URA and not supported by City

The following is a summary of changes in long-term obligations of the URA for the year ended
December 31, 2003:

Primary Government:
Mortgage Revenue Bond Program
Home Improvement Loan Program
Single Family Mortgage Revenue
Draw Down Bonds

Bank loan

Total Proprietary Fund Debt

Bank loans and line of credit

HUD Section 108 loans

Compensated absences

Total Debt and Other Long-Term
Obligations

Component Units:
URA Housing Corporation:
Bonds payable

Pittsburgh Housing Development
Corporation:
Bank construction loans

Total Component Unit Debt

Total Debt and Other Long-Term
Obligations - Reporting Entity

Balance at

December 31,
2002 Additions

162,680,000 9,115,000
18,200,000 —

34,837,000 11,901,000

4,294,857 —

220,011,857 21,016,000

3,950,718 2,345,478
— 11,000,000

578,146 —

224,540,721 34,361,478

3,780,000 —

634,795 1,109,844

4,414,795 1,109,844

228,955,516 35,471,322
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Balance at

December 31,
Retirements 2003

47,770,000 124,025,000

1,370,000 16,830,000

11,738,000 35,000,000
277,804 4,017,053

61,155,804 179,872,053

_ 6,296,196
— 11,000,000

9,143 569,003

61,164,947 197,737,252

110,000 3,670,000

1,247,080 497,559

1,357,080 4,167,559

62,522,027 201,904,811
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Future maturities of bond principal on Stadium Authority
follows:

Stadium Authority Revenue Bonds and Note:
One revenue refunding bond issue with interest

rates ranging from 4.7% to 5.0%. The bonds are
payable from revenue from the RAD tax:

2003

2004

2005

2006

Unamortized bond discount

Plus: General Obligation Bonds funded by Stadium
Authority. (Note due to City of Pittsburgh)

Total

indebtedness at March 31, 2003 are as

Principal
Bonds paid or
defeased and

Outstanding at discount amortized

March 31,2002 during 2003

1,780,000 1,780,000

1,860,000 —

1,945,000 —

2,040,000 —

7,625,000 1,780,000

(77,008) 22,002

7,547,992 1,802,002

15,140,000 1,970,000

22,687,992 3,772,002
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Bonds and

notes issued Outstanding at
during 2003 March 31,2003 Interest

1,860,000 283.752
— 1,945,000 196,333

— 2,040,000 102,000

— 5,845,000 582,085

(55,006) —

—
5,789,994 582,085

13,170,000

—
18,959,994 582,085
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Future maturities of bond and note principal on Parking Authority indebtedness at September 30, 2003
are as follows:

Principal

Parking Authority Revenue Bonds and Notes:
Three revenue bond issues with interest rates

ranging from 2.00% to 6.0%. These bonds are
payable from revenue from Parking Authority
operations.

2003

2004

2005

2006

2007

2008

2009-2013

2014-2018

2019-2023

2024-2028

Plus bond premium
Less unamortized discount

Less deferred amount on refinancins

Total

Bonds and

Outstanding at notes paid
September 30,2002 during 2003

3,720,000 3,720,000
3,920,000 2,940,000

4,135,000 3,105,000
4,360.000 3,285,000
4,605.000 3,475,000
4,875,000 3,680,000

28,935,000 21,905,000
9,235,000 —

12,295,000 —

8.815,000 —

84,895,000 42,110,000

57,934 2,585
(973,563) (807,649)

83,979.371 41,304.936
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Bonds and

notes issued

during 2003
Outstanding at

September 30,2003 Interest

2,150.000 3,130,000 3,253,965
3,525,000 4,555,000 3,811,348
3,625,000 4,700,000 3,685,873
3,720,000 4,850,000 3,525,585
3,845,000 5,040,000 3,362,922

21,730,000 28,760,000 13,460,149
— 9,235,000 7,659,466
— 12,295,000 4,494.725
— 8,815,000 1,019,782

38,595,000 81,380,000 44,273,815

2,172,683 2,228,032
— (165,914) —

(2.168,348) (2,168,348) —

38.599,335 81,273,770 44,273,815
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Future maturities of bond principal on Water and Sewer Authority indebtedness at December 31, 2003
are as follows;

Principal

Outstanding at
December 31,2002

Bonds paid,
defeased, or

discount amortized

during 2003

Water and Sewer Authority Revenue Bonds:
Four revenue bond issues with interest rates

ranging from 4.0% to 5.3125% and two revenue
refunding bonds with interest rates ranging from
4.6% to 6.5%. The bonds are payable from
revenue from Water and Sewer operations.

2003 $
2004

2005

2006

2007

2008

2009-2013

2014-2018

2019-2023

2024 - 2028

2029-2031

Subtotal

Less net bond discount

Less unamortized discount on 1998 bonds

Less deferred refunding loss:
1991 Series

1998 Series

2003 Series

Total $

10,704,000 10,704,000

13,144,000 11,000,000
13,741,000 11,515,000

14,369,000 12,060,000

15,029,000 12,640,000
15,724,000 13,260,000

91,572,000 28,540,000

119,365,000 61,450,000

149,300,000 11,190,000

181,950,000 —

66,235,000 —

691,133,000 172,359,000

(2,936,000) —

(119,244,000) —

(15,526,000) —

(4,333,000)

549,094,000 172,359,000
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Bonds issued

discount and

refunding
loss amortized

during 2003
Outstanding at

December 31,2003 Interest

9.894,000 12,038,000 23,301,872
13.661,000 15,887,000 23,272,670
13,856,000 16,165,000 23,034,290
14,122,000 16,511,000 22,685,625
14,459,000 16,923,000 22,275,325
31,540,000 94,572,000 101,410,106
62,435,000 120,350,000 78,138,651
8.373,000 146,483,000 54,711,767

— 181,950,000 94,369,498
— 66,235,000 39,635,913

168,340,000 687,114,000 482.835,717

(628,000) (3,564,000)
2,506,000 (116,738,000) —

1,732,000 (13,794,000)
315,000 (4,018,000) —

(3,162,000) (3,162,000) —

169,103,000 545,838,000 482,835,717
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Guaranteed Debt of Non-Component Unit

The Public Auditorium Authority is now a part of the Sports and Exhibition Authority, which is not a
component unit of the City. The following debt was guaranteed by the City when the Public Auditorium
Authority was a component unit of the City.

Principal

Outstanding at
December 31,2002

Bonds paid
or defeased

during 2003

Public Auditorium Authority Revenue Bonds:
One bond issue with interest rates ranging
from 4.6% to 5.85%. The City's share of
debt service on these bonds is payable from
eeneral revenues.

2003

2004

2005

2006

2007

2008

2009-2013

2014-2018

Total

1.727,500
1,797,500
1,800,000
1,490,000

1,125,000
455,000

2,447,500
2,625,000

13,467,500

1,727,500

1,727,500
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during 2003 December 31, 2003 Interest

—  600,612

1,797,500 517,928
1,800,000 432,427
1,490,000 359.418
1,125,000 303,167
455,000 1,152,423

2,447,500 446,932
2.625,000

11,740,000 3,812,907
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(A) Council and Public Election General Obligation Bonds

General Obligation Bonds - Series of 2003A

On June 1, 2003, the City issued $13,575,000 of General Obligation Bonds, Series 2003A, with an
average interest rate of 3.81%. The bonds consisted of serial bonds bearing various fixed rates
ranging from 2.0% to 4.0% with maturities commencing on September 1, 2004 and continuing
annually through September 2028.

The net proceeds of $13,550,157 (after issuance cost of $200,290, plus premium of $190,856) were
used to advance refund various series of bonds with an average interest rate of 5.69%.

The proceeds of $13,550,157 were used to purchase U.S. government securities. Those securities
were deposited in an irrevocable trust with an escrow agent to provide for future debt service
payments on the refunded bonds. As a result, the refundable bonds will be considered to be defeased,
and the related liability for the bonds will be removed from the City's liabilities.

Principal payments refunded were:

Issue/series Rate Amount

1993 A

1997 C

1998 D

1999 A

% 4.90

4.75

4.50

4.35

2,310.000
2.580,000
2,430,000

255,000

$ 7,575,000

The City's advanced refunding increased its total debt service payments over the next 11 years by
approximately $5 million. The transaction resulted in an economic loss (difference between the
present value of the debt service on the old and the new bonds) of approximately $300,000. This was
done to reduce short-term debt payments. A summary of the City's debt by bond offering follows.
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Below is a schedule of General Obligation Bonds as of December 31, 2003.

Coupon or

Ceiling

Serial bonds Rate of Interest

1992A*

1992C*

1993A

1994A

1995A

1995B

1996A

1996B

1997A

1997B

I997C

1998A,B,C

I998D

1999A

2002A

2003A

% 6.40

6.35

5.00

5.30

4.60

4.60

4.50

6.40

4.75

4.60

5.12

5.93

4.00

4.50

4.00

4.00

6.75

6.35

5.50

5.30

5.25

5.13

6.00

7.00

5.00

5.50

5.25

7.00

5.25

5.15

5.50

5.50

Subtotal

Plus: URA debt guaranteed by the City
Less: Unamortized bond issuance costs

Unamortized bond discounts/prenniums

Prepaid interest on debt refinancing
Less bonds funded by Stadium Authority

Total general obligation bonds payable

* Zero Coupon Bonds

Amount

Outstanding

$  14.468,636
1,371,770

41,505,000
1.690,000

73.050,000
87,130,000
70,170,000
18,905,000
8,500,000
29,735,000
20,120,000

250,865,000
124,750,000
2,040,000

126,580,000
13,575,000

884,455,406

1,125,000
(6,454,731)

2,218,678

(6,523,095)

(14,468,635)

$  860,352,623

(B) Stadium Authority

In October 1993, the Authority issued $15,945,000 Guaranteed Stadium Refunding Bonds, Series
1993 at an average interest rate of 4.43%. These serial bonds still outstanding bear various fixed
interest rates ranging from 4.05% to 5.0% and mature annually through October 1, 2005.
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(C) Pittsburgh Water and Sewer Authority

On September 23, 2003, the Authority issued $167,390,000 of Water and Sewer System Revenue
Refunding Bonds (2003 Bonds). The proceeds of the 2003 Bonds were used to provide funds for the
current refunding of a portion of the 1993 Bond Series. This refunding resulted in an economic gain
to the Authority of approximately $4 million and a decrease to the debt service payments of
approximately $4 million. In connection with the 2003 debt refundings, the Authority recorded a
deferred refunding adjustment of $3,162,000 which is being amortized as an adjustment to interest
expense over the life of the bonds using the effective interest method.

The 2003 Bonds were issued at a bond discount of $830,000, which is being amortized as an
adjustment to interest expense over the life of the bonds using the effective interest method.

The 2003 Bonds bear interest at rates ranging from 1.150% to 4.75%. Interest is payable in
semiannual installments on March 1 and September 1 until maturity. Stated maturities for the 2003
Bonds are at various face amounts on September 1 of each year beginning September 1, 2004
through 2023. The 2003 Bonds, which mature after September 1, 2014, are subject to redemption
prior to maturity at the option of the Authority.

(D) Debt Related to Urban Redevelopment Authority of Pittsburgh (URA) supported by the City (Debt
not recorded in URA Amounts)

(1) Urban Redevelopment Authority of Pittsburgh Taxable Guaranteed Revenue Bonds -
Series 1994B

In June 1994, the URA issued $8,245,000 of Taxable Guaranteed Revenue Bonds, Series

I994B with an average interest rate of 7.48%. The remaining bonds outstanding bear a fixed
rate of 8.0%.

The net bond proceeds of $8,183,162 were used to fund the Business Reinvestment fund to
provide a working capital loan to Pittsburgh Baseball, Inc. as the sole general partner of
Pittsburgh Associates. The loan was given to them over a period of years. As of December 31,
2001, the full amount of the bond proceeds has been given to Pittsburgh Baseball, Inc.

The URA, the City of Pittsburgh and the trustee have entered into a Cooperation and Guaranty
Agreement under which the payment of the principal and interest on the Bonds is paid and
guaranteed when due by the City. Pursuant to the Agreement, the full faith, credit, and taxing
power of the City is pledged for the payment of the principal and interest.

(2) URA - PDF - Special Tax Development Bonds, Taxable Series of 1995A

Effective March 1, 1995, the City entered into a Cooperation Agreement (the Agreement)
which allocates a portion of the City's Allegheny Regional Asset District (RAD) revenues to
pay the debt service on the Authority's Special Tax Development Bonds, Taxable Series of
1995 (Bonds), the proceeds of which were used to fund the Pittsburgh Development Fund.

The Agreement irrevocably assigns to the URA the right to receive (a) the first $6,200,000 of
the City's allocation of Allegheny Regional Asset District (RAD) revenues for each of the ten
years beginning March I, 1995 and (b) the first $7,500,000 of the City's allocation of Regional
Asset District revenues for each of the ten years beginning March 1, 2005.
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Although these bonds are not guaranteed by the full faith and credit of the City, the City has
pledged its future RAD revenues and has recorded the bonds with the other component unit
debt. These bonds are all insured by a municipal bond insurer.

The proceeds of the Bonds, issued February 1, 1995 in the amount of $61,390,000, were used
to create the Pittsburgh Development Fund in the URA, along with satisfying certain bond
issuance expenses. The Bonds, with maturities occurring in 1996 through 2014, are limited
obligations of the URA and are payable solely from the City's portion of the Allegheny
Regional Asset District tax revenues and irrevocably allocated to the URA. The Pittsburgh
Development Fund is an economic development fund administered by the URA for targeted
and strategic developments which meet the following broad development objectives: business
attraction; expansion and retention; land procurement and development, and loans to and
investment in certain projects. The Pittsburgh Development Fund will also consider providing
venture capital to promising upstart companies in order to encourage economic development
within the City and will utilize the existing knowledge base of existing venture firms in the
region.

In the prior year, this liability was considered as conduit debt by the URA and the City.
Effective in 2003, the City recorded the activity of the URA PDF Trust as an additional legal
entity within its discretely presented component units which it believes is a preferable
treatment.

(3) Urban Redevelopment Authority of Pittsburgh (URA) Tax Increment Financing Bonds
and Notes - Noncommitment Debt

Tax Increment financing bonds are used to finance economic development within the City.
The bond proceeds are used to fund various construction projects within the City. Real estate
value is thus increased and will provide increased future tax revenue to the City. Under a Tax
Increment Financing Cooperative Agreement (the TIF Agreement) with the City, County, and
the School District of Pittsburgh, each entity agrees to assign its respective rights to the
incremental taxed derived from the TIF project to the URA for the term of the bonds. The
difference in the amount of real estate taxes attributable to the TIF property prior to and
subsequent to the development of the property constitutes the "increment" that is available to
pay debt service on the bonds.

The bonds are not guaranteed by the full faith and credit of the City, and as a result of being
jointly funded are not recorded in the City financial statements.

In the event that real estate tax revenues generated under the TIF Agreements are insufficient
at any lime to pay debt service on the bonds, the respective parties under the Minimum
Payment Agreements have agreed to make payments sufficient to remedy such shortfalls.
Amounts payable under the Minimum Payment Agreements correspond to debt service
requirements on the respective Bonds. Pursuant to the Tenant Agreement, each tenant has
agreed to guarantee the full and punctual payment when due of all obligations. During 2003,
the City's share of the TIF revenue was $3,884,322, whereas the City's share of the principal
and interest paid on the TIF bonds and note were $2,663,051.
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As of December 31, 2003, the following is a list of the TIP bonds and notes outstanding:

Serial bonds

Coupon rate Total City

of interest outstanding portio

1995A (Penn Avenue Place)
1995B (Lazarus)
1996 (Alcoa)
1997 (Oliver Garage)
1999 (PNC Bank)
2000 (Mellon)
2001 (Heinz)
2003A (Station Square)
2003B (Station Square)
2003 Note (Panther Hollow)

Total

n

% 5.75 -6.00 $ 5,240,000 1,983,342

5.75 - 6.25 3,700,000 1,400,452

7.31-8.01 6,740,000 2,546,372

4.65 - 5.45 14,115,000 5,754,686

6.10-7.85 10,650,000 4,342,005

7.39 - 8.05 13,940,000 5,683,338

5.89-7.16 3,690,000 1,353,861

8.25 - 8.50 3,750,000 1,375,875

10.5 3,275,000 1,201,598

6.50 - variable 4,130,000 1,515,297

$ 69,230,000 27,156,826

The City has forgiven approximately $3 million in incremental real estate tax revenues to
finance the debt service on these bonds during 2003.

(E) Urban Redevelopment Authority of Pittsburgh (URA) Debt Recorded by URA and not Supported
by City

The Urban Redevelopment Authority of Pittsburgh (URA) has various bonds and loans, which are
the obligation of the URA and are not guaranteed or financed by the City of Pittsburgh. The proceeds
of these bonds and notes are used to provide mortgages, loans, or grants to individuals or companies
within the City of Pittsburgh to be used for urban redevelopment. The bonds and loans are payable
from repayment of mortgages and loans and from other revenue and grants received by the URA.
Debt issued for the URA as of December 31,2003 are as follows:

Mortgage Revenue Bonds

The Mortgage Revenue Bond Program was created to provide below market rate mortgages for the
purchase and rehabilitation of residential property within the City of Pittsburgh. The bonds,
including various series and term bonds, bear interest at rates from 1.90% to 7.00% and mature
through 2033.

Home Improvement Loan Program Bonds

The URA issued various series of bonds over the life of the program to finance the rehabilitation of
residential housing for persons and families of low to middle income throughout the City of
Pittsburgh and without regard to income in designated redevelopment areas within the City of
Pittsburgh. Serial bonds of $6,730,000 are currently outstanding. They bear interest at rates varying
from 4.20% to 7.20% and mature through 2010. There are also term bonds outstanding of
$10,100,000 with stated interest rates from 5.15% to 6.375% and maturity dates ranging from 2004
through 2021.
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Single Family Mortgage Revenue Draw Down Bonds

The purpose of the program is to preserve tax-exempt private activity volume cap by warehousing
note proceeds resulting from prepayment redemptions, maturing principal or other special
redemptions of the URA until the issuance of long-term bonds. Merrill Lynch has committed to
purchase over a three-year period beginning on June 1, 2001 and ending June 1, 2004 up to
$35,000,000 of tax-exempt short-term notes at a variable interest rate of 85% of LIBOR. The note
proceeds are invested in a guaranteed investment agreement at a rate higher than the note rate. Upon
the issuance of long-term bonds, the notes are refunded. No principal payments are due until 2031.

Bank Loans

The URA received a loan to finance renovations to the Lexington Technology Park buildings.
Monthly interest payments are currently being made at an effective rate between 5.62% and 8.30%.
Lease rental payments are pledged as collateral for this loan. Final maturity is April I, 2009.

In 2002, the URA received a loan to finance construction costs incurred to build a garage located at
the South Side Works. Interest payments are at an effective rate of 7%, which is the 3-year FHLB
rate plus 2.75%. Rental payments and a mortgage are pledged as collateral for this loan. At
December 31, 2003, $3.8 million is outstanding. Final maturity is February 28, 2019.

In 2003, the URA received a second loan to finance construction costs incurred to build garage #2 at
the South Side Works. Interest payments are at an effective rate of 7.28%, which is the 5-year FHLB
rate plus 2.75%. A mortgage is pledged as collateral for this loan. At December 31, 2003, $2,236,196
is outstanding. Final maturity is April I, 2018.

Revolving Line of Credit

During 2000, the URA entered into a $4 million line of credit agreement with Fannie Mae for the
acquisition, construction, development, and rehabilitation of for-sale single-family housing and
multi-family rental housing within the City of Pittsburgh. The line carries a term of five years, and
each advance will bear interest ranging from LIBOR plus 92 basis points to LIBOR plus 141 basis
points, depending on whether a first mortgage is available as a security. As a condition of the line,
the URA has provided Fannie Mae with a bank letter of credit backed by $I million of the URA's
General Fund. There were no draws or payments associated with this loan during 2002. In addition,
no balance was outstanding as of December 31, 2003.

During 2002, the URA entered into a $5 million line of credit agreement with Fannie Mae to finance
site improvements related to the Summerset at Frick Park project. This line carries a term of
45 months, and each advance will bear interest of LIBOR plus 141 basis points. The loan is secured
by a non-recourse promissory note and a $I million pledge from the general fund. There is a balance
outstanding of $260,000 as of December 31, 2003, which was drawn during 2002.

HUD Section 108 Loans

During 2003, the URA received two HUD Section 108 loans to provide funding for the construction
of garages at South Side Works. The first loan, in the amount of $4.5 million is for an 850-space
parking garage. The loan bears interest at 4%, with semiannual principal and interest payments due
February 1 and August I. The loan matures on August I, 2018. The loan is secured by 60% of the

93 (Continued)



CITY OF PITTSBURGH, PENNSYLVANIA

Notes to Basic Financial Statements

December 31, 2003

URA's interest in the tax increment from certain properties located in the South Side. No principal
payments are due in 2004.

The second loan, in the amount of $6.5 million is for the construction of a 367-space parking garage
and site improvements in the South Side. The loan bears interest at 4%, with semiannual principal
and interest payments due February 1 and August 1. The loan matures on August 1, 2018. The loan
is secured by 60% of the URA's interest in the tax increment from certain properties located in the
South Side as well as future Community Development Block Grants. $275,000 is due in 2004.

Annual debt service requirements of the URA are as follows:

Principal Interest Total

Years:

2004 $  6.167,059 9,251,775 15,418,834
2005 6,243,314 8,966,646 15,209,960
2006 6,081,110 8,671,924 14,753,034
2007 6,080,365 8,375,625 14,455,990
2008 6,637,412 8,071,881 14,709,293
2009-2013 33,055,100 34,655,124 67,710,224
2014-2018 36,498,889 25,155,970 61,654,859
2019-2023 25,885,000 16,216,247 42,101,247
2024-2028 24,155,000 9,037,312 33,192,312
2029-2033 46,365,000 2,290,594 48,655,594

$  197,168,249 130,693,098 327,861,347

URA Component Unit Debt consists of the following:

URA Housing Corporation - Bonds Payable

The URA Housing Corporation issued Multi-Family Refunding Bonds Series 1998 to refund the
outstanding Series 1982 Bonds. The bonds bear interest at 5.40%, per annum and mature on July 1,
2022. Interest is payable semi-annually on January 1 and July 1 each year. The outstanding balance
at December 31, 2003 was $3,670,000. A deferred refunding loss of $249,268 is offset against the
liability.

PHDC-URA Loans

PHDC had outstanding construction loans payable to the URA of $2,174,623. The loans are
non-interest bearing. The loans mature through 2005, and are secured by a third lien position on real
property and improvement.

PHDC-Bank Loans

The PHDC had outstanding construction loans payable to banks of $497,559. Interest accrues on the
loans at rates between 0% and 8.5%. Loans are due on demand or through 2005.
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(F)

Future Maturities

Annual payments of principal required of the component units are as follows;

Principal Interest Total

Years:

2004 $  2,744,726 196,560 2,941,286
2005 167,456 190,215 357,671
2006 130,000 183,465 313,465
2007 135,000 176.310 311,310
2008 150,000 168,885 318,885
2009-2013 860,000 714.825 1,574,825
2014-2018 1,145,000 449,280 1,594,280
2019-2023 1,010,000 112,050 1,122,050

$  6,342,182 2,191,590 8,533,772

All interest expense on loans of the primary government and its component units is reported as
program expense as the borrowings are essential to the programs and the financial statements would
be misleading to exclude these charges as direct expenses.

Other Long-Term Obligations

The following is a summary of u-ansactions affecting all other long-term obligations of the City
during 2003:

Balance, January 1, 2003
Additions

Reductions/payments

Balance, December 31, 2003

Less amounts accrued

within short-term

Long-term portion,
December 31, 2003

Accrued

workers'

compensation

Accrued

compensated
absences

Accrued

claims and

i  80,816,573 33,000,043 3,410,000
19,973,215 16,849,134 1,132,505

(21,429,362) (17,814,243) (1,475,005)

79,360,426 32,034,934 3,067,500

(19,026,283) (16,926,064) (2,067,500)

60,334,143 15,108,870 1,000,000
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(10) Due From/To Other Governments

(A) Due From Other Governments

The City receives funds from various government agencies as reimbursements for their share of City
projects and as grants for City programs. The following amounts, as described below, are due from
other governments at December 31,2003:

General fund:

Pennsylvania Department of Transportation $ 1,423,452
Commonwealth of Pennsylvania 422,459
Regional Asset District (RAD) 2,888,246

4,734,157

Special revenue CDBG:
Housing and Urban Development 3,570,349

Other governmental funds:
Job Training Partnership Program 1,179,294
Allegheny County - Public Safety 392,910
Allegheny County - Parks 170,092
PA Department of Transportation - LFT 1,104,372

2,846,668

Capital projects:
Commonwealth of Pennsylvania - Highway Fund 200,559
Federal Government - Highway Funds 795,975

996,534

Total due from other governments -
governmental funds $ 12,147,708

(B) Due To Other Governments

Funds collected by the City on behalf of other governments. The following amounts, as described
below, are due to other governments at December 31, 2003:

General fund:

Pittsburgh Board of Education $ 1,606,362
Commonwealth of Pennsylvania 110,091
Sports and Exhibition Authority 92,535

1,808,988

Capital projects:
Commonwealth of Pennsylvania 800,000

Other governmental funds:
Federal government 1,322,802

Total due to other governments $ 3,931,790
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(11) Interfund Receivable and Payable Balances

General fund

Oiher govcrnnienial

Capital projects

TOTAL

Other Capital Community

General eoveminental protects development Total

1,384,374 2,000.000 479,848 3.864,222

1.766 — 841,966 279.050 1,122.782

— 1.364,874 1,364,874

1.766 1,384,374 2,841,966 2.123.772 6,351,878

All interfund balances represent timing differences resulting from the difference between the dates that (1)
interfund goods and services are provided or reimbursable expenditures occur, (2) transactions are
recorded in the accounting system, and (3) payments are made.

The due from other funds amount for the general fund on the governmental funds balance sheet also
includes $269,083 due to the general fund from the agency fund. All amounts above, except fiduciary
(Pension and Agency funds), eliminate at the govemment-wide financial statement level.

Discrete component unit interfund receivable and payable balances:

Agency funds
Pittsburgh Water and Sewer Authority

Total balances between governmental funds
and component units

Receivables Payables

$ 949,274
— 949,274

$ 949,274 949,274

(12) Operating Transfers

Transfers between primary government funds:

Gener.tl fund

Debl service

Oiher govcriinienuil

TOTAL

TRANSFER FROM (FUND)

General

Other

eovernmental

Community

protects Total

755.000 755,000

70.048,725 — 15,409 70.064.134

778.000 16.^.545 3.474.981 4.416.526

70.826.725 918.545 3.490,390 75.235.660

Transfers are used (1) to move revenues from the funds that are required by statute or budget to collect
them to the funds that are required by statute or budget to spend them, (2) to move receipts restricted for
debt service from the funds collecting them to the Debt Service Fund as debt service payments become
due, and (3) to move unrestricted revenues collected in the General Fund, which finance various programs
accounted for in other funds in accordance with budgetary authorizations.
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(13) Fund Deficits

(A) Stadium Authority Deficit

The deficit of the Stadium Authority will be subsidized through future revenues from the Regional
Asset District. The Stadium Authority will receive decreasing amounts of support through the year
2010 sufficient enough to pay off all bond obligations that they currently owe.

(B) Pittsburgh Water and Sewer Authority

Net assets have been reduced by $17,126,000 in 2003, which has resulted in a net asset deficit of
$34,132,000 as of December 31, 2003. The Authority has extended its contract with a nationally
known service company to improve operations, has placed delinquent accounts with a collection
agency to improve collections, and has approved rate increases in an effort to cover increased debt
service and to reduce the deficit position. Water usage rates increased by 19% effective February 1,
2004.

(14) Related Party Transactions

(A) Under the terms of agreements dated July 1, 1965, December 1, 1985, and April 1, 1986, the City of
Pittsburgh agreed to make annual grants to the Stadium Authority for the excess of the aggregate
cost of operation and maintenance of the stadium complex and debt service on the stadium bonds
over the total funds available to the Stadium Authority for those purposes. The Stadium Authority is
required to repay these grants to the extent that its revenues are not required for operation and
maintenance of the stadium complex and debt service on the stadium bonds. The Stadium Authority
has this reflected as a long-term note due to the City of Pittsburgh. The City, however, does not have
a corresponding receivable recorded due to the unlikelihood of collection.

On June 17, 1992, the City and the Stadium Authority entered into an agreement to restructure the
Stadium Authority's Series 1985 Bonds. Under the agreement, the City issued bonds, and certain of
these bond proceeds were escrowed for repayment of the Authority's Series 1985 Bonds. Funds
provided by the City were used to fully redeem the Series 1985 Bonds during the fiscal year ended
March 31, 1994. The funds provided are reflected by the Stadium Authority as long-term payable to
the City of Pittsburgh for a total of $11,755,000. The City, however, does not have a corresponding
receivable recorded due to the unlikelihood of collection since the stadium assets were significantly
eliminated when the stadium was demolished.

(B) The URA, acting as the City's agent under a 1981 cooperation agreement, made two loans from
prior years' Urban Redevelopment Action Grant (UDAG) funds to a development company to assist
in the construction of the Parkway Center Mall in the City's West End, which was completed in
November 1982. Neither of these loans are reflected as a receivable in the City's financial statements
due to the contingent nature of repayments and unspecified terms when the loans were made.

The first loan of $2,000,000 was made under an agreement dated October 30, 1981, as amended
April 22, 1982 and April 2. 1984. the purpose of which was to assist in the construction costs of the
mall; repayments are contingent upon positive cash flows and other factors. The loan, which has a
27-year term with varying interest rates, is to be repaid to the City by the URA at the City's
discretion. The Parkway Center Mall asked for and received a deferral of their loan payment for
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2003 and 2004. The balance of the receivable from the URA, should the city continue to exercise its
option, at December 31. 2003 was $1,106,650.

The second loan of $6,819,972 was made under an agreement dated April 2, 1984 for the
construction of highway ramps to connect the mall with 1-279. This loan agreement was amended on
July 13, 1992. Repayment of the loan was to commence on June 1, 1992. The term of the loan is
30 years with varying fixed interest rates. They also received a deferral in 2003 and 2004 for this
loan. The remaining balance including accrued interest is $5,373,786 at December 31, 2003.

(C) In February 2000, the Public Parking Authority and the City of Pittsburgh amended the cooperation
agreement between them dated February 5, 1995. Among other things, the amended cooperation
agreement increased from $1.4 million to $1.9 million the Authority's annual payment in lieu of real
estate taxes to the City. Under the terms of the agreement, however, the payment to the City is made
only upon the Authority successfully meeting its annual debt service requirements, determined each
year on December 15. This amendment effectively subordinates the Authority's annual payment in
lieu of taxes, providing additional security for Authority bondholders. The Authority has reflected
within their financial statements as accounts payable and other accrued expenses amounts owed to
the City for miscellaneous items totaling $216,771. The City, however, does not have a
corresponding receivable recorded due to the unlikelihood of collection.

(15) Construction and Lease Commitments

As of December 31, 2003, the City had the following commitments with respect to unfinished capital
projects:

Remaining Expected
construction date of

Capital project commitment completion

Sixth floor City-County Building rehabilitation $  187,655 January 2004
Edgebrook Avenue Bridge 305,740 May 2004
Highland Park Fountain 287,977 June 2004
P.J. McArdle Roadway 155,123 May 2004
Noblestown Road Retaining Wall 155,197 April 2004
West End Overlook 93,980 January 2004

Total $  1,185,672

Commencing on July 3, 2002, the City entered into a twenty year, noncancelable (unless there is a default
of the terms by either party) lease for office space to be used by the Department of Public Safety, Police
Bureau. The lease includes additional renewal options to extend the lease for four consecutive terms of five
years each. The terms of the lease do not start until the Police Bureau takes possession of the property. The
first lease payment was made for March 2004.

There is an option to purchase, but it is unknown at this time whether the City will exercise this option.
Since the lease is not effective until 2004. the City will evaluate whether this will be treated as an operating
or capital lease during 2004.
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The minimum future rental payments required by the lease are as follows:

Year ended

December 31

2004 $ 1,050,000
2005 1,260,000
2006 1,260,000
2007 1.260,000
2008 1,260,000
Thereafter 21,435,400

The City also has operating leases for copier rental and various other small office machines. The rental cost
of the copier machines was $221,226 for the year ending December 31, 2003.

(16) Regional Asset District Revenues

In December 1993, the Commonwealth of Pennsylvania legislature approved Act 77 of 1993 authorizing
the creation of the Allegheny Regional Asset District (Regional Asset District) by Allegheny County. The
Regional Asset District is a special purpose district whose primary purpose is to provide support and
financing for regional conununity assets that were historically funded by the City, County, or local
municipalities. The City does not include the Regional Asset District within its reporting entity since the
City is not financially accountable for the Regional Asset District s operations. These community assets
include regional parks of the City and County, municipal libraries, the Pittsburgh Zoo, the Pittsburgh
Aviary, Phipps Conservatory, the old Three Rivers Stadium debt, PNC Park, Heinz Field, and community
cultural facilities.

Regional Asset District revenue allocated to the City totaled approximately $20.0 million in 2003. The City
allocated approximately $5.9 million to park operations, $1.6 million to debt service, and $4 million in
grants to the school board.

The City has irrevocably allocated/pledged a portion of its future Regional Asset District revenues to the
Urban Redevelopment Authority of Pittsburgh for the establishment of the Pittsburgh Housing
Development Corporation. As further discussed in Footnote 9, the Pittsburgh Housing Development
Corporation is an economic development fund that will be used for making loans to and investments in
certain projects located within the City. The amounts are pledged for the next 19 years with $6,200,000
annually allocated for the first nine years and $7,500,000 annually thereafter.

(17) Contingencies

The City has been named as a defendant in a number of lawsuits arising in the ordinary course of its
operations against which the City is not insured. In the opinion of the City Solicitor, adequate accrual has
been made in the financial statements for such lawsuits.

There are currently a number of real estate appeals in process for which the outcome and possible further
reduction in the real estate tax levy cannot be determined at this time. The City has accrued an estimate for
tax refunds within accounts payable on the statements of net assets and governmental funds (general)
balance sheet.
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The City receives federal and state grants under a number of programs. The expenditures of the City under
such programs are subject to audit and possible disallowance. Historically, such audits have not resulted in
significant disallowances of program costs, and City management believes that audits of existing programs
will not result in significant liability to the City. Consequently, no provision for losses has been recorded in
the accompanying financial statements for the legal action discussed in this and the preceding paragraphs.

(18) Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; and natural disasters. The risk of loss to which the City is exposed for the above
mentioned items is handled through various insurance coverages. As of December 31," 2003, there were no
settlements exceeding coverage for the past three years. The City also covers certain claim settlements and
judgments from its General and Capital Projects Fund resources due to the prohibitive cost of carrying
certain commercial insurance. The City currently reports all risk management activities out of its General
Fund. Claims liabilities are reported when it is probable that a loss has occurred and the amount of that loss
can be reasonably estimated. These losses include an estimate of claims that have been incurred but not
reported. Provisions are recorded within current liabilities for amounts payable within one year. Amounts
not payable within one year are reported within long-term liabilities.

Changes in the accrued claims and judgments liability during the years ended December 31, 2003 and 2002
are as follows:

2003 2002

Accrued claims and judgments, January 1
Current year claims
Claim payments

Accrued claims and judgments, December 31

3,410,000 3,270.000

1,132,505 1,374,831

(1,475,005) (1,234,831)

3,067,500 3,410,000

These accruals are subject to potential losses in excess of the amount recorded at year end; it is unlikely
that the amount for such potential losses would be material.

Also, the City is fully self-insured for workers' compensation benefits. These amounts were calculated by
actuaries, based on industry standards and utilizing discount rates ranging between 1.08% and 5.43%. A
self-insurance reserve fund in the amount of $304,653 (classified as restricted within general fund) is
maintained, due to a legal requirement under self-insurance regulations of the State of Pennsylvania, in the
general fund.

Changes in the accrued workers' compensation liability during the years ended December 31, 2003 and
2002 are as follows:

2003 2002

Accrued workers' compensation, January 1
Current year claims and development of prior year accruals
Claim payments

Accrued workers' compensation, December 31

80,816,573 91.592,415

19,973,215 9.811,410

(21,429,362) (20,587,252)

79,360,426 80,816,573
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Pension Trust Funds

Schedule of Funding Progress

(In Thousands)

Actuarial

value of

assets as a

Unfunded

actuarial

Actuarial percentage a percentage

valuation Actuarial Actuarial Unfunded of annual Annual of annual

date Pension value of accrued actuarial accrued covered covered

(January 1) plan plan assets liability liability liabilitv payroll payroll

2001 Municipal $ 124,935 $ 185,656 $ 48,012 67.3% $ 64.621 74.3%

Police 150,833 305,282 152,196 49.4% 51,345 296.4%

Fire 147,291 222,041 70,088 66.3% 50,326 139.3%

Total $ 423,059 $ 712,979 $ 270,296 59.3% $ 166,292 162.5%

2002 Municipal $ 111,528 $ 205,300 $ 93,772 54.3% $ 69,594 134.7%

Police 133,280 314,033 180,753 42.4% 54,815 329.8%

Fire 136,442 233,373 96,931 58.5% 52,054 186.2%

Total $ 381,250 $ 752,706 $ 371,456 50.7% $ 176,463 210.5%

2003 Municipal $ 91,604 $ 212,206 $ 120,602 43.2% $ 69,034 174.7%

Police 106,340 323,466 217,126 32.9% 54,308 399.8%

Fire 114,527 230,092 115,565 49.8% 54.006 214.0%

Total S 312,471 $ .765,764 $ 453,293 40.8% $ 177,348 255.6%
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Combining Staiemeni of Fiduciary Nei Assets

Agency Funds

December 31. 2003

Assets

Cash and short-ierm investment, at

cost which approximates market
Due from general fund
Due from other funds

Due from Pension Trust Fund

Due from component units
Other receivables

Total assets

Liabilities

Accmed liabilities

Due to other govemments
Due to general fund
Deposits held in trust

Total liabilities

Employee
benefits

$  971,028

271,239
116,631

949,274

$  2,308,172

$  2,308,172

$  2,308,172

Payroll
withholding

1,148,746

1,148,746

887,163

261,583

Deposits

3,271,726

3,271,726

1,858,740

1.412,986

Other

614,276
507,139

14.340

1,135,755

524,272
18,884

7,500

585,099

1,148,746 3,271,726 1,135,755

Total

6,005,776
507,139
271,239
116,631
949,274

14,340

7,864,399

5,578,347
18,884

269.083

1,998,085

7,864,399

See accompanying notes to financial statements.
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cm' OF PITTSBURGH,PENNSYLVANIA

Combining Balance Sheet

Other Governmental Funds

December 31, 2003

Assets

Equipment
leasing

authority
Liquid
fuels tax JTPA

Public

safety

Civic and

cultural

Total other

governmental
funds

Cash and short-term investments, at
cost which approximates market

Receivables:

Accrued interest

Other

Due from general fund
Due from other special revenue
Due from capital projects
Due from other governments

$ 1.081,896

841.966

2,268,798

2,023

1,104,373

1,021,912

152.341

1,179,294

5,871,099

775,897

1,766

392,909

1,359.663

73,845

126,709

170,092

11,603,368

2,023
849,742

1,766
279,050
841,966

2.846,668

Total assets $ 1.923,862 3,375,194 2,353,547 7,041,671 1,730.309 16,424,583

Liabilities and Fund Balances

Liabilities:

Accounts payable
Accrued liabilities

Due to general fund
Due to other special revenue
Due to capital projects
Due to trust

Due to other governments

$ 1,952 545,696
380,388

936,313

85,889
1,231,261

75,513

41,313

218,964

101,109

1,322,802

174,020

70,540
52,004

1,699,294

755,781
1,384,374

75,513

1,322,802

Total liabilities 1,952 926,084 2,328,976 1,684,188 296.564 5,237,764

Fund balances:

Reserve for encumbrances
Unreserved 1.921,910

2,963
2,446,147 24,570

202,166
5,155,318

58,631
1,375,114

263,760
10,923,059

Total fund balances 1,921,910 2,449,110 24,570 5,357,484 1.433,745 11,186,819

Total liabilities and

fund balances S 1,923,862 3,375.194 2,353,546 7,041,672 1,730,309 16,424,583

See accompanying notes to financial statements.
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CITY OF PITTSBURGH, PENNSYLVANIA

Combining Siatemeni of Revenues, Expenditures, and Changes in Fund Balances

Other Governmental Funds

Fiscal Year ended December 31.2003

Revenues;

Interest earnings
Fines and forfeits
Intergovemment.il revenues
Charges for user services
Miscellaneous revenue

Total revenues

Expenditures:
General government
Public safety
Public works

Sanitation

Community, recreational, and cultural
Intergovernmental programs
Capital projects

Total expenditures

(Deficiency) excess of revenues
(under) over expenditures

Other financing sources (uses):
Operating transfers from other funds
Operating transfers to other funds

Total other financing sources

Excess (deficiency) of revenues and
other financing sources over
(under) expenditures and other
financing uses

Fund balances at beginning of year

Fund balances at end of year

Equipment
leasing

authority

Liquid
fuels tax JTPA

Public

safety
Civic and

cultural

Total other

govemmeutal
funds

234

471.678

52.023

5.632.102 10.535.457

18.945
26.929

1,930.052
4.592.597
124.948

1.026.645
IJ00.332

46.014

71.202
26.929

19,124.256

6.092.929
642.640

471,912 5.684.125 10.535.457 6,693.471 2.572.991 25.957.956

402.256

2.842.267

7.400.121

(4.000)

10.539.457

519.808
6.495.366

91.359

17.641

218.241

2.128.783

1.009.423
6.495,366

7.417,762
218.241

2.128.783
10.539.457
2.842.267

3.244.523 7.400.121 10.535.457 7.015.174 2.456.024 30.651,299

(2.772.611) (1.715.996) — (321.703) 116.967 (4.693.343)

3.638.526 -
—

778.000

(863.545) (55.000)

4,416.526
(918.545)

3.638.526 (85.545) (55.000) 3.497.981

865.915 (1.715.996) (407.248) 61.967 (1.195.362)

1.055.995 4.165.106 24.570 5.764.732 1.371,778 12.382,181

I.92I.9I0 2.449,110 24.570 5.357,484 1.433.745 11,186.819

See accompanying notes to financial statements.
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Revenues, Expenditures, and Changes in Fund Balances -
Budget and Actual Data on the Budgetary Basis - Capital Projects

Capital Projects Funds

Fiscal Year ended December 31. 2003

Budget Actual

Variance

favorable

(unfavorable)

Revenues:

Sale of building
Miscellaneous

Intergovernmental

$  —

5,700,000

1.726,000

60,000
7,221,407

1.726,000
60,000

1,521,407

Total revenues 5,700,000 9,007,407 3.307,407

Expenditures:
Capital projects:

Engineering and constmction
Parks and recreation

Public works

General services

Urban Redevelopment Authority
Capital outlay
Other

Bond issuance costs

44,131,403

1,096,365

6,074,213

1,607,968
6,667,085

37,757.011

20,715,851
85,020

9,404,421

126,037
3,807,285

482,117

5.615,585
7.382,318
7,496,514

1,171

34,726,982

970.328

2,266,928

1,125,851

1,051.500

30.374,693
13,219,337

83,849

Total expenditures 118,134,916 34,315,448 83.819,468

Excess (deficiency) of revenues
over (under) expenditures (112,434.916) (25,308,041) 87,126,875

Other financing sources:
Bond proceeds
Operating transfers in
Operating transfers out
Payment to refunded debt escrow agent

— 25,900 25,900

Total other financing sources — 25.900 25,900

Excess (deficiency) of revenues and
other financing sources over
(under) expenditures and other
financing uses (112,434,916) (25,282,141) 87,152,775

Fund balances - budgetary basis, beginning of year 112.434.916 103,278.782 9,156,134

Fund balances - budgetary basis, end of year $  — 77,996,641 77,996,641

See accompanying notes to financial statements.
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CITY OF PITTSBURGH, PENNSYLVANIA

Budgetary Comparison Statement

Capital Projects Funds

Year ended December 31, 2003

(Amounts expressed in thousands)

Explanation of Differences Between Budgetary Inflows and Outflows and GAAP Revenues
and Expenditures:

Sources/Inflows of Resources:

Actual amounts (budgetary basis) revenues from the budgetary comparison
$statement  9,007

The adjustments to conven to GAAP basis, recording of receivables, and
revenues not included in budget ^ ̂

Total Capital Projects fund revenue on GAAP basis as reported on the statement
of revenues, expenditures, and changes in fund balances S

Users/Outflows of Revenues:

Actual amounts (budgetary basis) of expenditures from the budgetary
comparison statement 5 34,315

The adjustments to convert to GAAP basis, recording of expenditures, and
liabilities not included in budget

Total Capital Projects fund expenditures as reported on the statement
of revenues, expenditures, and changes in fund balances $ 42,402

See accompanying notes to financial statements.
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Table 1

CITY OF PITTSBURGH, PENNSYLVANIA

General Governmental Revenues (1)

Last Ten Years

(GAAP Basis)

(Amounts in Thousands)

(1) Includes general, special revenue, debt service, and capital projects funds.

(2) Includes penalty and interest.

(3) Restated for GASB No. 22 implementation.

(4) Includes BBI, EMS, Cable Bureau Trust Funds beginning in 1999.

2003 2002 2001 2000

Taxes (2) $  302,991 301,371 292,943 283,277
Payment in lieu of taxes 510 837 1.612 1,966
Interest earnings 1,062 2,360 6,660 11,083
Fines and forfeits 7,693 8,556 '  7,739 8,048
Licenses and fees (4) 28,495 26,478 27,329 30,161
Intergovernmental 72,400 57,963 66,607 60,152
Charges for user services 7,559 7,057 5,583 4,519
Pension state aid 18,214 16,000 16,000 13,250
Miscellaneous 3,291 4,911 1,297 3,838

Total $  442,215 425,533 425,770 416,294
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1999 1998 1997 1996 1995 1994 (3)

275,291 269,472 263,767 269,213 253,528 248,829

1,821 2.313 2,171 3,583 4.981 4,644

9,166 10,321 8,432 8,942 5,263 3,673

8,565 8,031 7,351 6,861 5,782 . 6,471

16,050 6,995 11,171 8,323 7,447 9,511

66,217 62,401 64.055 59,152 52,478 46.663

15,690 21,025 22,279 18,457 17,922 17,071

13,258 14,632 — — — —

3,080 2,987 1,722 1,141 2,095 2,379

409,138 398,177 380,948 375,672 349,496 339,241
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Table lA

CITY OF PITTSBURGH, PENNSYLVANIA

General Fund Tax Revenues by Source

Last Ten Years

(Amounts in Thousands)

2003 2002 2001 2000

Real estate tax S  127,113 123,756 117,294 113,449
Mercantile tax 7,909 7,283 7,467 7,194
Amusement tax 9,456 9,554 8,809 8,256
Personal property tax — — — —

Earned income tax 45,924 47,642 46,684 48,707
Deed transfer tax 9,172 10,218 8,322 8,743
Sewage charges (1) — — — —

Parking tax 31,893 32,215 32,208 30,960
Occupation privilege tax 3,143 3,134 3,094 3,244
Business privilege tax 43,424 42,952 43,859 38,468
Institution/service tax 424 470 538 521

Penalties and interest 3,394 2,620 3,667 3,234
Public service privilege 1,103 967 1,016 936

Cable indirect cost — — — —

Regional Asset District 20,036 20,560 19,985 19,565

Total tax revenues $  302,991 301,371 292,943 283,277

(1) Sewage amount is in a nontax revenue category for years 1997 through 1999.

(2) Includes tax lien sales.
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1999 1998 1997 (2) 1996 (2) 1995 1994

117,966 112,434 123,993 120,136 112,752 113,306

6,935 7,038 6,773 6,966 6,489 6,580

5,584 7,813 5,744 6,415 5,789 8,692
— — — — 8 4,079

41.595 42,941 36,901 39,146 34,793 39,675

10,816 9,317 7,537 6,711 7,281 5,756
— — — 1,474 1,441 1,486

28,817 28,728 23.461 22,757 21,937 21,261

3,106 3,142 2.670 2,890. 3,145 3,289

35,447 35,269 35,465 36,210 35,337 33,252

616 802 1.09,8 909 822 696

4,898 2,045 2,380 3,730 4,078 4,299

680 641 703 399 450 400

— 1,175 — 343 — —

18,831 18,127 17,042 21,127 19,206 6,058

275,291 269,472 263,767 269,213 253,528 248,829
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Table 2

CITY OF PITTSBURGH, PENNSYLVANIA

General Governmental Expenditures (1)

Last Ten Years

(Amounts in Thousands)

2003 (2) 2002(2) 2001 2000

General government $  61,994 71.000 46,512 44,252
Public safety 221,946 207,966 157,684 150,360
Public works 51,655 53,624 27,121 27,619

Sanitation 10,942 12,684 10,600 10,640

Community, recreational, and
cultural 10,631 11.978 9,220 7,286

Employee benefits, etc. — — 65,273 60,596

Claims and judgments 1,113 2,180 1,531 1,012

Miscellaneous 3,024 2.365 2,816 1,448
Intergovernmental programs 25,281 20,083 21,568 15,495
Capital outlay 21,108 7.893 33,572 38,212
Bond issue costs 200 991 321 —

Debt service/authorities 88,370 88,590 98,200 97,092

Total $  496,264 479,354 474,418 454,012

(1) Includes general, special revenue, debt service, and capital projects funds.

(2) Restated for GASB No. 34 implementation. Employee benefits are now distributed
to the various departments/functions.
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1999 1998 1997 1996 1995 1994

43,004 42,927 51,401 31,691 29,880 27,603
143,878 139,567 137,815 134.602 131,838 129,879
28,129 29,901 27,167 . 36,487 39,558 38,246
10,062 9,981 12,050 12,770 12,035 11,966

8,403 7,920 8,407 8,557 8,147 14,657
58,582 . 310,299 73,535 89,521 52,109 60,129
10,409 2,519 (3,854) 4.436 2,519 1,165
633 1,885 980 1.192 2,581 3,076

21,176 15,542 10,191 23,560 22,652 17,899
48,448 42,484 45,630 46,117 39,108 37,029

594 2,385 601 1,651 1,138 376
84,016 75,545 55,396 52,218 66,392 59,806

457,334 680,955 419,319 442,802 407,957 401,831
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Table 3

CITY OF PITTSBURGH, PENNSYLVANIA

Assessed Value, Tax Rate, Levy, and Collections

Last Ten Years

(Amounts in Thousands)

Fiscal

year

1994

1995

1996

1997

1998

1999

2000

2001

2002

2003

(2)
Assessed

valuation of

land and

buildings

2,070,364

2,047,583

2,036,489
2,047,441
2,085,013
2,096,829
2,125,768

13,346,238
14,677,667
13,578,918

Land

millage

Building
millage

Original
net levy

Adjusted
net levy (1) Budgeted

184.5 32.00 $ 121,269 $ 119,694 $ 111,500

184.5 32.00 121,976 117,959 112,117

184.5 32.00 118,952 115,898 109,720

184.5 32.00 119,741 111,066 109,180

184.5 32.00 121,674 105,822 110,715

184.5 32.00 122,053 117.382 113,715

184.5 32.00 125,422 119,649 112,010

10.8 10.80 144,139 127,784 115,900

10.8 10.80 158,454 131,245 121,500

10.8 10.80 146.652 129,355 123,132

(1) Represents net levy as of December 31 of the tax year (i.e., net of exonerations, discounts, and
additions granted in that year).

(2) In 2001, assessed value percent of market value increased to 100%.

(3) 2001 and 2002 receipts are net of refunds.
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Year of original levy
P

(3)
Receipts

110,463
110,166
110,276
113,251
112,562
112,569
110,644
118,500
123,692
125,311

%

ercent
of original
net levy
collected

Percent

of adjusted
net levy
collected

Percent
of budget
collected

91.1 % 92.3 % 99.1
90.3 93.4 98.3
92.7 95.1 100.5
94.6 101.9 103.7
92.5 99.3 101.6
92.2 95.9 99.0
88.2 92.5 98.8
81.9 92.9 101.9
78.1 94.2 102.0
85.4 96.9 101.8

Delinquent taxes

Collection
Budget Receipts

Percent

of budget
collected

4,850 $ 4,371 % 90.1
4,938 4,733 95.8
8,773 12,130 138.3

13,675 13,018 95.2
5,521 6,644 120.3
5,686 5,397 94.9
4,500 2,967 65.9
3,500 2.689 76.8
4,300 4,359 101.0
3.139 2,084 66.4
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Table 4

CITY OF PITTSBURGH, PENNSYLVANIA

Assessed and Estimated Actual Value of Property

Last Ten Years

(Amounts in Thousands)

Real oroperty
Estimated

Fiscal Assessed actual

year value value

1994 $ 2.070,364 $ 9,720,019

1995 2,047,583 9,658,410

1996 2.036,489 9,934,093

1997 2,047,441 10,085,916

1998 2,085,013 10,530,369

1999 2.096,829 10,978,162

2000 2,125,768 11,129,675

2001 13.346,238 13,346,238

2002 14.671,667 14,671,667

2003 13.578,918 13,578,918

Personal property
^  Estimated

Assessed actual
value value

934,944

(1)
(1)
(1)

(1)
(1)
(1)
(1)
(1)
(1)

$  934,944 $

Total

Assessed
value

3,005,308
2,047,583
2,036,489
2,047.441
2,085,013
2,096,829
2,125,768
13,346.238
14,671,667
13,578,918

Estimated

actual

value

10,654,963
9,658,410
9,934,093
10,085,916
10,530,369
10,978,162
11,129,675
13,346,238
14.671,667
13,578,918

(1) In 1995, as pan of the Regional Asset District (RAD) Tax, the personal property tax was repealed.
(2) Source Pa. State Tax Equalization Board (www.steb.state.pa.us) Common Level Ratio.
(3) The 2001 reassessment went to 100% assessed to market value.

(2)

Ratio of total
assessed
value

to total
estimated

actual value

0.282

0.212

0.205

0.203

0.198

0.191

0.191

1.000 (3)
1.000

1.000
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Table 5

CITY OF PITTSBURGH, PENNSYLVANIA

Property Tax Rates -
Direct and Overlapping Governments

Last Ten Years

City of Pittsburgh School
Fiscal Land Building district County Total

year millage millage Average (1) millage millage (2) millage

1994 . 184.500 32.000 58.573 59.700 36.500 154.773

1995 184.500 32.000 58.421 59.700 31.500 154.621

1996 184.500 32.000 58.414 59.700 25.200 143.314

1997 184.500 32.000 58.483 59.700 25.200 143.383
1998 184.500 32.000 58.483 59.700 25.200 143.383

1999 184.500 32.000 58.483 59.700 25.200 143.383
2000 184.500 32.000 58.483 59.700 25.200 143.383

2001 10.800 10.800 10.800 13.920 4.720 29.440

2002 10.800 10.800 10.800 13.920 4.720 29.440

2003 10.800 10.800 10.800 13.920 4.720 29.440

(1) Determined by multiplying the respective assessed valuation by the millage rate and dividing by the
total assessed valuation.

(2) As of January 1, 1998, the Institution District was dissolved and its 3.5 tax rate (millage) was included
in County millage.

The basis for the property tax rates is per each $1,000 of assessed valuation.
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Table 6

CITY OF PITTSBURGH, PENNSYLVANIA

Principal Real Estate Taxpayers

December 31, 2003

(Amounts in Thousands)

Taxpayer
Principal type
of business

500 Grant Street Associates

(One Mellon Center)
Market Associates

(Subsidiary of PPG Industries)
600 Grant Street Associates

(USX Building)
Buncher Company
Oxford Development
Pittsburgh National Corporation
Grant Liberty Development
Gateway Trizec, Inc. (previously
known as Equitable Life
Assurance Society of the
United States)

Penn-Liberty Holding Co.
May Department Stores

Real estate

Real estate

Real estate

Real estate

Real estate

Commercial banking
Real estate

Real estate

Real estate

Real estate

2003

assessed

valuation

430,386

185,000

160,000
137,104

133,653

125,988

110,000

93,000

84,970

60,164

Percentage
of total

assessed

value

3.17%

1.36%

1.18%

1.01%

0.98%

0.93%

0.81%

0.68%

0.63%

0.44%

Source: City of Pittsburgh - Department of Finance

Note: This reflects the change in the City's assessment process. (See Footnote 6.)

Total assessed value (in thousands) $13,578,918
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Table 7

CITY OF PITTSBURGH, PENNSYLVANIA

Net Debt and Remaining Debt Incurring Margin
in Accordance With Act No. 52, Approved April 28, 1978

Local Government Unit Debt Act

December 31, 2003

Gross debt (1):
Principal amount of bonds issued and outstanding:

General obligation
Auditorium Authority
Stadium Authority
Urban Redevelopment Authority

Total gross debt

Items deductible from gross debt:
Cash and legal investments held in sinking fund

for payment of bonds and notes
Cash in bond fund applicable to debt
Delinquent real estate taxes
Self-liquidating and subsidized debt:
Taxable General Obligation Pension Bonds, 1996B
Taxable General Obligation Pension Bonds, 1998ABC

Total deductions

Net debt

Lease

Nonelectoral rental

debt debt

860,352,623
— 11,740,000
— 18,959,994
— 79,781,854

860,352,623 110,481,848

144,735

20,915,869 —

2,363,522 —

18,905,000
250,865,000

293,194,126 -

567,158,497 110,481,848

(I) Direct obligations of the Pittsburgh Water and Sewer Authority in the amount of $545,838,000 are
not considered debt of the City for purpose of this calculation.
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Table 7

CITY OF PITTSBURGH, PENNSYLVANIA

Net Debt and Remaining Debt Incuiring Margin
in Accordance With Act No. 52, Approved April 28, 1978

December 31, 2003

Allocation of Total Net Debt

Net nonelectoral debt

Net lease rental debt

Net nonelectoral and lease rental debt

567,158,497

110,481,848

677,640,345

Debt Incurring Margin
•

2001 2002 2003

Total net revenue of the City $ 357,012,350 359,250,987 358,510,299

Borrowing base (arithmetic average of total
net revenue for said three fiscal years) $

Net

nonelectoral

debt

(borrowing
base X 250%)

358,257,879

Net

nonelectoral

and lease

rental debt

(borrowing
base X 350%)

Debt limitations

Less existing net debt
$ 895,644,697

(567,158,497)
1,253,902,575
(677,640,345)

Remaining debt incurring margin $ 328,486,200 576,262,230
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Table 8

CITY OF PITTSBURGH, PENNSYLVANIA

Ratio of Net General Obligation Bonded Debt to Assessed Value
and Net General Obligation Bonded Debt Per Capita

Last Ten Years

(Amounts in Thousands)

Fiscal

year Population
Assessed

value (1)

Gross

bonded

debt

Less

debt service

funds

Net

general
bonded

debt

Ratio of

net general
bonded debt

to assessed

value

Net

general
bonded

debt per
capita

1994 370 $ 2,070,364 $ 472,642 $  635 $ 472.007 %  22.80 $ 1,276

1995 370 2,047.583 548,004 7,311 540,693 26.41 1,461

1996 370 2,036,489 579,210 21,747 557,463 27.37 1,507

1997 370 2,047,441 637,768 16,749 621,019 30.33 1,678

1998 370 2.085,013 879,185 12,512 866,673 41.57 2.342

1999 370 2,096,829 914,640 15,705 898,935 42.87 2,430

2000 335 2,125,768 884,428 14,798 869,630 40.91 2,596

2001 335 13,348,278 852,821 11,044 841,777 6.31 2,513

2002 335 14.669,013 891,423 510 890,913 6.08 2,659

2003 335 13,578.918 860,353 172 860,181 6.34 2,568

(1) Method of assessing real estate was changed in 2001. (See Footnote 5.)
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Table 9

CITY OF PITTSBURGH, PENNSYLVANIA

Ratio of Annual Debt Service Expenditures for General
Obligation Bonded Debt (1) to Total General

Governmental Expenditures

Last Ten Years

Total Ratio of debt

Total general to general

Fiscal debt governmental governmental

year Principal Interest (2) service expenditures expenditures

1994 $ 24,103 $  30,385 $  54,488 $ 401,831 % 13.56

1995 25,040 29,947 54,987 407,957 13.48

1996 17,021 24,286 41,307 442,802 9.33

1997 13,739 31,526 45,265 419,319 10.79

1998 25,160 41.345 66,505 680,955 9.77

1999 24,178 48,100 72,278 457,334 15.80

2000 32,566 50,581 83,147 454,012 18.31

2001 33,843 50,881 84,724 474,419 17.86

2002 32,705 44,573 77,278 483,975 15.97

2003 30,850 43,278 74,128 496,264 14.94

(1) City of Pittsburgh bonds only.

(2) Excludes bond issuance and other costs.
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Table 10

CITY OF PITTSBURGH, PENNSYLVANIA

Compulation of Direct and Overlapping Debt

December 31, 2003

(Amounts in Thousands)

Jurisdiction

Direct debt:

City of Pittsburgh:
Genera! obligation
Stadium Authority
Auditorium Authority
Urban Redevelopment Authority
Parking Authority

Total direct debt

Overlapping debt:
Pittsburgh Water and Sewer Authority
The School District of Pittsburgh
Allegheny County

Total overlapping debt

Total direct and overlapping debt

Net

debt

outstanding

860,181
18,960
23,480

121,855
81,274

1,105,750

545,839
422,123
651,455

1,619,417

$  2,725,167

Percentage
applicable
to City

% 100 $

100

50

65

100

-  (1)
100

26

Amount

applicable
to Citv

860,181

18,960

11,740
79,782
81,274

1,051,937

422,123
169,378

591,501

1,643,438

(1) Direct obligations of the Pittsburgh Water and Sewer Authority in the amount of S545,838,(X)0
are not considered debt of the City for purpose of this calculation.
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Table 11

CITY OF PITTSBURGH, PENNSYLVANIA

Revenue Bond Coverage -
Pittsburgh Water and Sewer Authority

Last Ten Years

(Amounts in Thousands)

Net revenue

(1) available
Fiscal Gross Operating for debt Debt service requirements
year revenues expenses service Principal Interest T

1994

1995

1996

1997

1998

1999

2000

2001

2002

2003

otal Coverage

53,865 $ 34,958 $ 18,907 $  8,495 $ 12,536 $ 21,031 0.90
59,254 31,045 28,209 4,355 13,908 18,263 1.54
59,497 27,137 32,360 7,980 25,248 33,228 0.97
53,244 25,790 27,454 9,440 23,657 33,097 0.83
54.836 25,897 28,939 8,550 18,269 26,819 1.08
59,319 28,728 30,591 8,885 22,953 31,838 0.96
59,641 32,338 27,303 9,245 22,516 31,761 0.86
60,401 38.378 22,023 9.635 22,123 31,758 0.69
63,916 37,403 26,513 10,065 25,364 35,429 0.75
65,187 40.347 24,840 14,055 26,631 40,686 0.61

(1) Total operating expenses exclusive of depreciation and amortization.
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Table llA

CITY OF PITTSBURGH, PENNSYLVANIA

Revenue Bond Coverage -
The Stadium Authority of the City of Pittsburgh (1)

Last Ten Years

(Amounts in Thousands)

Net revenue

available

Fiscal Gross Operating for debt Debt service requirements (4)
year revenues (2) expenses (3) service Principal Interest Total Coverage (5)
1994 $

1995

1996

1997

1998

1999

2000

2001

2002 (6)
2003 (6)

(1) Figures presented are for the fiscal year end of March 31.

(2) Total revenues including interest.

(3) Total operating expenses exclusive of depreciation, interest, baseball lease credit adjustments, and loss on disposal
of turf.

(4) Debt service payments on notes are excluded.

(5) The City guarantees the payment of Stadium Authority debt service and/or operating losses.

(6) Stadium was demolished in February. 2001 to make way for PNC Park and Heinz Field, both financed by the
Sports and Exhibition Authority.

7,661 $ 4,849 $ 2,812 $ 2,452 $ 3,490 $ 5,942 0.47

8,661 5.411 3.250 2,829 4,007 6,836 0.48

7,577 5.494 2,083 2,546 3,243 5.789 0.36

5,772 7.210 (1,438) 2,547 3,889 6,436 —

6,132 7,173 (1,041) 3,700 3,409 7,109 —

5.326 7,485 (2,159) 7,101 2,854 9,955 —

6,662 6,886 (224) 8,477 2,586 11,063 —

6.997 8,468 (1,471) 4.817 2,218 7,035 —

1.214 5.989 (4,775) 3,510 1,902 5,412 —

1,339 678 661 3,750 1,679 5,429 —

125



Table 12

CITY OF PITTSBURGH, PENNSYLVANIA

Demographic Statistics

Last Ten Years

(4)

(2) (1) (3) Unemployment
Fiscal (1) Per capita Median School rate

year Population income age enrollment percentage

1994 369,879 $ 22,585 38.4 39,728 5.9

1995 369,879 23,290 * 38.2 39,761 5.5

1996 369,879 24,241 * 34.6 39,955 4.5

1997 369,879 25,422 34.6 40,181 4.6

1998 369.879 26,878 38.7 39,603 4.2

1999 369,879 28,014 40.0 38,846 4.0

2000 334;563 29,587 40.0 38,560 4.4

2001 334,563 30,644 40.0 37,612 4.2

2002 334.563 34,260 35.5 35,146 5.4

2003 334,563 32,381 36.0 34,619 4.9

Data sources:

(1) Census Bureau

(2) U.S. Department of Commerce, 17-month lag

(3) School District of Pittsburgh

(4) PA Department of Labor and Industry

*  Change in method of calculation
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Table 13

CITY OF PITTSBURGH, PENNSYLVANIA

Property Value, Construction, and Bank Deposits

Last Ten Years

(Amounts in Thousands)

Construction (2)
Number of

Fiscal Property permits Dollar Bank

year value (1) issued value deposits (3)

1994 $ 2,070,364 3,148 $ 201.982 $ 30,529,054

1995 2,047,583 3,019 158,575 37,372,876

1996 2,036,489 2,793 250,315 72,833,745

1997 2,047,441 2,490 193,471 76,412,827

1998 2,085,013 2,405 388,570 80,400,721

■ 1999 2,096,829 2,271 414.860 88,576,149

2000 2,125,768 2,283 827,765 78,406,393

2001 13,346,238 2,239 531,131 68,345,238

2002 14,293,256 2,216 344.222 68,208,452

2003 13,578,918 2.022 596.463 62.631,246

(1) Assessed value from Table 4

Data sources:

(2) Bureau of Building Inspection, City of Pittsburgh

(3) Federal Reserve Bank, Cleveland branch

127

'•"'irwiiiiiiiiiHMHl



Table 14

CITY OF PITTSBURGH, PENNSYLVANIA

City Employment

Last Ten Years

Fiscal

year

Regular
budgeted
positions

Actual subsequent
January
payroll

1994 4,984 $  4.961
1995 4,451 (1) 4,430
1996 4,319 4,217
1997 4,304 4,131
1998 4,285 4,044
1999 4,234 4,067
2000 4,365 4,236
2001 4,359 4,246
2002 4,305 4,099
2003 4,337 3,654

(1) The Pittsburgh Water and Sewer Authority was sold by the City and numerous parks were
privatized; thus, there was a reduction in City employees.
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OTHER INFORMATION



Coupon 2004 Maximum

Maturity or ceiling debt service requirements

information rate of interest Interest Principal

$2,535,000 n2004 %  6.40 $ 1,330,194 2,535,000

$2,525,000 n2005 6.50

$2,530,000 n2006 6.55

$2,530,000 n2007 6.60

$2,530,000 n2008 6.65

$2,535,000 n2009 6.70

$2,530,000 n2010 .6.75

($3,246,364) unamortized bond discount

$1,430,000 in 2004 6.35 744,816 1,430,000

($58,230) unamortized bond discount

$2,880,000 n2004 5.00 2,236,555 2,880,000

$3,020,000 n2005 5.10

$3,175,000 n2006 5.20

$3,345,000 n2007 5.30

$3,525,000 n2008 5.40

$3,710,000 n2009 5.50

$3,915,000 n2010 5.50

$4,130,000 n2011 5.50

$4,360,000 n2012 5.50

$4,595,000 n2013 5.50

$4,850,000 n2014 5.50

$1,690,000 in 2004 5.30 89,570 1,690,000

4,401,135 8,535,000
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31, 2003

Serial bonds

Date of

Issue

Brought forward

General Obligation Bonds, 1995, Series A 12/01/95

Amount

sold

75,000,000

Amount

outstanding

59,035,406

73,050,000

General Obligation Bonds, 1995, Series B 12/01/95 104,705,000 87,130,000

General Obligation Bonds, 1996, Series A 12/1.5/96 162,535,000 70,170,000

Carried forward 289,385,406
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31, 2003

Serial bonds

Date of

issue

Amount

sold

Brought forward

General Obligation Bonds, 1995, Series A 12/01/95 $ 75,000,000

Amount

outstanding

59,035,406

73,050,000

General Obligation Bonds, 1995, Series B 12/01/95 104,705,000 87,130,000

General Obligation Bonds, 1996, Series A 12/15/96 162,535,000 70,170,000

Carried forward 289,385,406
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Coupon

Maturity

information

or ceiling
rate of interest

$2,535,000 n2004 %  6.40

$2,525,000 n2005 6.50

$2,530,000 n2006 6.55

$2,530,000 n2007 6.60

$2,530,000 n2008 6.65

$2,535,000 n2009 6.70

$2,530,000 n2010 6.75

($3,246,364) unamortized bond discount

2004 Maximum

debt service requirements

Interest Principal

1,330,194 2,535,000

$1,430,000 in 2004

($58,230) unamortized bond discount

6.35 744,816 1,430,000

$2,880,000 n2004 5.00

$3,020,000 n 2005 5.10

$3,175,000 n2006 5.20

$3,345,000 n2007 5.30

$3,525,000 n2008 5.40

$3,710,000 n2009 5.50

$3,915,000 n2010 5.50

$4,130,000 n2011 5.50

$4,360,000 n2012 5.50

$4,595,000 n2013 5.50

$4,850,000 n2014 5.50

$1,690,000 n2004 5.30

2,236,555 2,880,000

89,570 1,690,000

4,401,135 8,535,000
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Coupon 2004 Maximum

Maturity or ceiling debt service requirements
information rate of interest Interest Principal

$  4,401,135 8,535.000

3,797,605 445,000$445,000 in 2004 %  4.60

$465,000 in 2005 4.70

$485,000 in 2006 4.88

$510,000 in 2007 5.00

$530,000 in 2008 5.10

$1,325,000 in 2009 5.13

$32,580,000 in 2010 5.20

$34,295,000 in 2011 5.25

$2,415,000 in 2012 5.25

$4,610,000 in 2004 4.60

$4,885,000 in 2005 4.70

$6,380,000 in 2006 4.80

$12,645,000 in 2007 4.90

$28,955,000 in 2008 5.00

$29,655,000 in 2009 5.13

$17,540,000 in 2004 4.50

$18,425,000 in 2005 6.00

$19,485,000 in 2006 6.00

$14,720,000 in 2007 6.00

4,229,039 4,610,000

3,552,450 17,540,000

15,980,229 31.130,000
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31, 2003

Serial bonds

Date of

issue

Brought forward

General Obligation Bonds, 1996, Series B 12/15/96 $

Amount

sold

Amount

outstanding

$  289,385,406

37,710,000 18,905,000

General Obligation Bonds, 1997, Series A 12/01/97 20,295,000 8,500,000

General Obligation Bonds, 1997, Series B 12/01/97 29,735,000 29,735,000

Carried forward 346,525,406
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 3 J, 2003

Serial bonds

Date of

issue

Brought forward

General Obligation Bonds, 1997, Series C 12/01/97 $

Amount

sold

Amount

outstanding

$  346,525,406

20,120,000 20,120,000

General Obligation Bonds, 1998, Series A,B,C 03/01/98 255,865,000 250,865,000

Carried forward 617,510,406
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Maturity

information

Coupon
or ceiling

rate of interest

2004 Maximum

debt service requirements

Interest

$ 760,000 in 2004 %  6.40

$810,000 in 2005 6.50

$ 865,000 in 2006 6.55

$ 925,000 in 2007 6.55

$ 985,000 in 2008 6.60

$1,055,000 in 2009 6.60

$1,125,000 in 2010 6.60

$1,200,000 in 2011 6.60

$1,285,000 in 2012 6.60

$1,375,000 in 2013 7.00

$1,475,000 in 2014 7.00

$1,580,000 in 2015 7.00

$1,695,000 in 2016 7.00

$1,820,000 in 2017 7.00

$1,950,000 in 2018 7.00

$2,700,000 in 2004 4.75

$2,830,000 in 2005 5.00

$2,970,000 in 2006 5.00

$3,120,000 in 2007 4.60

$3,265,000 in 2008 4.90

$3,425,000 in 2009 5.00

$3,595,000 in 2010 5.00

$3,775,000 in 2011 5.00

$3,965,000 in 2012 5.50

$4,180,000 in 2013 5.50

$4,410,000 in 2014 5.50

15,980,229

1,259,765

Principal

31,130,000

760,000

418,250

1,533,780

2,700,000

19,192,024 34,590,000
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31,2003

Serial bonds

Date of

issue

Amount

sold

Brought forward

General Obligation Bonds, 1998, Series D

Amount

outstanding

03/01/98

$  617,510,406

$  129,490,000 124,750,000

General Obligation Bonds, 1999, Series A 12/15/99 57,140,000 2,040,000

Carried forward 744,300,406
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Maturity
information

Coupon
or ceiling

rate of interest

2004 Maximum

debt service requirements

$4,655,000 in 2015 % 5.12

$4,895,000 in 2016 5.25

$5,150,000 in 2017 5.25

$5,420,000 in 2018 5.25

$1,000,000 n2004 5.93
$2,505,000 n2005 6.00
$2,320,000 n2006 6.05

$2,460,000 n2007 6.10
$2,565,000 n2008 6.13
$2,770,000 n2009 7.00
$3,010,000 n2010 6.25
$3,230,000 n2011 6.25
$7,890,000 n2012 6.30

$10,985,000 in 2013 6.35
$11,690,000 in 2014 6.50

$12,715,000 in 2015 6.50

$13,560,000 in 2016 6.50
$18,245,000 in 2017 6.50
$13,235,000 in 2018 6.50

$20,030,000 in 2019 6.60

$21,400,000 n2020 6.60

$22,860,000 n2021 6.60

$24,425,000 n2022 6.60

$26,095,000 n 2023 6.60
$27,875,000 n2024 6.60

Interest

19,192,024

1.050,481

Principal

34,590,000

16,337,129 1,000,000

36,579,634 35,590,000
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31, 2003

Serial bonds

Date of

issue

Amount

sold

Brought forward

General Obligation Bonds, 2002, Series A 1/17/02 $ 126,585,000

Amount

outstanding

744,300,406

126,580,000

General Obligation Bonds, 2003, Series A 6/1/03 13,575,000 13,575,000

Subtotal

Plus: URA Pirate debt guaranteed by the City

Less: Unamortized bond issuance costs

Unamortized bond discounts/premiums
Excess cost on debt refinancing

Less bonds funded by Stadium Authority

Total general obligation bonds
payable

884,455,406

1,125,000

(6.454,731)

2,218.678

(6,523,095)

(14,468,635)

860,352,623
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Maturity
information

$2,365,CX)0 in 2004

$6,705,000 in 2005

$7,050,000 in 2006

$7,400,000 in 2007

$7,770,000 in 2008

$8,195,000 in 2009
$8,545,000 in 2010

$8,985,000 in 2011

$9,470,000 in 2012
$9,900,000 in 2013

$10,435,000 in 2014

$7,795,000 in 2015

$8,195,000 in 2016

$4,980,000 in 2017

$275,000 in 2018

$2,305,000 in 2019

$2,425,000 in 2020

$2,545,000 in 2021

$2,670,000 in 2022

$2,800,000 in 2023

$2,940,000 in 2024

$255,000 in

$255,000 in

$255,000 in

$255,000 in

$255,000 in

$255,000 in

$255,000 in

$255,000 in

2004

2005

2006

2007

2008

2009

2010

2011

Coupon
or ceiling

rate of interest

4.00

5.00

5.00

5.00

5.25

4.35

5.00

5.25

4.60

5.25

5.13

5.13

5.25

5.25

5.00

5.00

5.00

5.00

5.00

5.00

5.00

4.50

4.60

4.75

4.80

4.90

5.00

5.00

5.15

2004 Maximum

debt service requirements

Interest

36.579,634

6.235,065

Principal

35,590,000

3,365,000

98,685 255,000

42.913.384 39,210,000

139 (Continued)



Maturity

information

Coupon

or ceiling
rate of interest

2004 Maximum

debt service requirements

Interest

$1,545,000

3

ot
o
o

% 4.00

$1,610,000 n2005 4.00

$1,925,000 n2006 4.00

$2,000,000 n2007 4.00

$1,980,000 n2008 4.50

$2,105,000 n2009 5.00

$2,275,000 n2010 5.00

$2,526,000 n2011 5.00

$10,500,000 in 2012 5.00

$11,015,000 in 2013 5.50

$11,545,000 in 2014 5.50

$14,140,000 in 2015 5.50

$14,570,000 in 2016 5.50

$15,205,000 in 2017 5.13

$3,495,000 n2018 5.13

$3,145,000 n2019 5.13

$3,310,000 n2020 5.20

$3,480,000 n2021 5.25

$3,660,000 n2022 5.25

$3,850,000 n 2023 5.25

$4,055,000 n2024 5.25

$4,265,000 n2025 5.25

$4,490,000 n2026 5.25

$5,000 n2004 4.00

$5,000 n2005 4.00

$5,000 n2006 4.00

$5,000 n2007 4.00

$5,000 n2008 4.50

$5,000 n2009 5.00

$5,000 n2010 5.00

$5,000 n2011 5.00

$6,655,000 in 2012 5.00

$6,880,000 in 2013 5.50

42,913,384

6,650,873

Principal

39,210,000

1,545,000

517,469 5,000

50,081,726 40,760,000

90,000 1,125,000

(1,330,194) (2,535,000)

48,841,532 39,350,000
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31, 2003

Date of Amount Amount

Serial bonds issue sold outstanding

Public Auditorium Authority Revenue Bonds (City share)

Auditorium Bonds (Refunding), 1999 Series 10/15/99 S 18,275,000 11,740,000

Total Public Auditorium Authority Revenue Bonds 11,740,000
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Maturity

information

Coupon

or ceiling
rate of interest

2004 Maximum

debt service requirements

Interest Principal

$1J97,500 in 2004

$1,800,000 in 2005

$1,490,000 in 2006

$1,125,000 in 2007

%

$455,000

$475,000

$477,500

$485,000

$497,500

$512,500

$527,500

$537,500

$550,000

$565,000

$445,000

n2008

n2009

n2010

n2011

n2012

n2013

n2014

n2015

n2016

n2017

n2018

4.60

4.75

4.90

5.00

5.00

5.10

5.20

5.30

5.43

5.50

5.60

5.70

5.75

5.80

5.85

600,612 1,797,500

600,612 1,797,500
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31, 2003

Serial bonds

Urban Redevelopment Authority

Taxable Revenue Bonds

Date of

issue

Amount

sold

Amount

outstanding

Urban Redevelopment Authority
Taxable Revenue Bonds

Urban Redevelopment Authority of Pittsburgh,
Special Tax Development Bonds, 1995 Series A

06/15/94 $ 8,245,000

02/01/95 61,390,000

1,125,000

52,625,000

Urban Redevelopment Authority
Tax Increment Financing Bonds 1995 Series B 12/01/95 2,855,787 1.983,342

Carried forward 55,733,342
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Maturity
information

Coupon

or ceiling
rate of interest

2004 Maximum

debt service requirements

Interest Principal

$1,125,000 in 2004 % 8.00 90,000 1,125,000

$1,570,000 n 2004 8.55

$3,070,000 n2005 8.60

$3,345,000 n2006 8.65

$3,650,000 n2007 8.70

$3,985,000 n2008 8.80

$4,350,000 n2009 8.85

$4,755,000 n2010 8.92

$5,205,000 n2011 9.07

$5,695,000 n2012 9.07

$6,240,000 n2013 9.07

$10,760,000 in 2014 9.07

$164,648 in 2004 5.75

$176,003 in 2005 5.75

$189,250 in 2006 5.75

$200,605 in 2007 6.00

$215,745 in 2008 6.00

$232,778 in 2009 6.00

$247,918 in 2010 6.00

$556,395 in 2011 6.00

4,695,478 1,570,000

113,268 164,648

4,898,746 2,859,648
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31, 2003

Serial bonds

Date of

issue

Brought forward

Urban Redevelopment Authority
Tax Increment Financing Bonds 1995 Series C

Amount

sold

12/01/95 1,637,016

Amount

outstanding

55,733,342

1,400,452

Urban Redevelopment Authority
Tax Increment Financing Bonds 1996 Series 05/15/96 3,179,187 2,546,372

Carried forward 59,680,166
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31. 2003

Serial bonds

Date of

issue

Amount

sold

Brought forward

Amount

outstanding

$  59,680,166

Urban Redevelopment Authority
Tax Increment Financing Bonds 1997 Series 12/01/97 $ 6,178,694 5,754,690

Urban Redevelopment Authority
Tax Increment Financing Bonds 1999 Series 11/15/99 4,723,205 4,342,008

Carried forward 69,776,864
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Maturity
information

Coupon
or ceiling

rate of interest

2004 Maximum

debt service requirements

Interest Principal

4,898,746 2,859,648

$64,345 in 2004

$68,130 in 2005

$79,485 in 2006

$81,378 in 2007

$88,948 in 2008

$94,625 in 2009

$102,195 in 2010

$111,658 in 2011

$119,228 in 2012

$128,690 in 2013

$140,045 in 2014

$321,725 in 2015

5.75

5.75

5.75

6.25

6.25

6.25

6.25

6.25

6.25

6.25

6.25

6.25

84,619 64,345

$132,230

$145,453

$154,898

$168,121

$179,455

$196,456

$211,568

$230,458

$247,459
$270,127

$290,906
$319,241

n2004

n2005

n2006

n2007

n2008

n2009

n2010

n2011

n2012

n2013

n2014

n2015

7.31

7.42

7.43

7.48

7.53

8.01

8.01

8.01

8.01

8.01

8.01

8.01

194,697 132,230

5,178,062 3,056,223
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Maturity

information

Coupon

or ceiling

rate of interest

2004 Maximum

debt service requirements

Interest Principal

5,178,062 3,056,223

$118,233

$124,349

$128,426

$136,580

$142,695

$148,811

$156,965

$165,119

$173,273

$181,427

$831,708

n2004

n2005

n2006

n2007

n2008

n2009

n2010

n20]l

n2012

n2013

n20I7

%

$3,447,104 in 2028

4.65

4.70

4.80

4.85

4.95

5.00

5.10

5.20

5.25

5.38

5.38

5.45

303,897 118,233

$146,772

$158,965

$169,196

$183,465

$195,696

$212,004

$228,312

$246,659

$267,044

$289,467

$313,929

$338,391

$360,815

$383,238

$409,739

$440,316

n2004

n2005

n 2006

n2007

n2008

n2009

n2010

n2011

n2012

n2013

n2014

n2015

n2016

n2017

n 2018

n2019

7.13

7.28

7.40

7.48

7.50

7.55

7.85

7.85

7.85

7.85

7.85

7.85

6.10

6.10

6.10

6.10

301,079 146,772

5,783,038 3,321,228
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31, 2003

Serial bonds

Date of

issue

Amount

sold

Brought forward

Urban Redevelopment Authority
Tax Increment Financing Bonds 2000 Series 03/15/00 6,115,500

Amount

outstanding

$  69,776,864

5,683,341

Urban Redevelopment Authority
Tax Increment Financing Bonds 2001 Series 12/15/01 1,456,593 1,353,865

Carried forward 76,814,070
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Maturity
information

Coupon
or ceiling

rate of interest

2004 Maximum

debt service requirements

Interest Principal

5,783,038 3,321,228

$183,465

$201,812

$222,197

$244,620

$267,044

$291,506

$322,083

$350,622

$383,238

$419,931

$460,701

$503,510

$525,933

$574,857

$625,820

$106,002

n2004

n2005

n2006

n2007

n2008

n2009

n2010

n2011

n2012

n2013

n2014

n2015

n2016

n2017

n2018

n2019

% 7.39

7.41

7.46

7.48

7.53

7.58

7.63

7.68

7.95

7.95

7.95

7.95

8.05

8.05

8.05

8.05

438,346 183,465

$49,532

$53,201

$55,035

$60,539

$64,208

$67,877

$73,380

$77,049

$82,553

$88,056

$95,560

$100,898

$108,236

$117,408

$124,746

$135,753

n2004

n2005

n2006

n2007

n2008

n2009

n20i0

n2011

n2012

n2013

n2014

in 2015

in 2016

in 2017

in 2018

in 2019

5.89

5.89

6.61

6.61

6.61

6.61

6.61

6.61

6.71

6.71

7.16

7.16

7.16

7.16

7.16

7.16

91,216 49.532

6,312.600 3,554,225
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31, 2003

Serial bonds

Date of

issue

Brought forward

Urban Redevelopment Authority
Tax Increment Financing Bonds 2003 Series A

Amount

sold

01/01/03 1,396,055

Amount

outstanding

$  76,814,070

1,375,879

Urban Redevelopment Authority
Tax Increment Financing Bonds 2003 Series B 01/01/03 1.201,598 1,201,603

Carried forward 79,391.552
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Maturity
information

Coupon

or ceiling
rate of interest

2004 Maximum

debt service requirements

Interest Principal

6,312,600 3,554,225

$22,214

$23,849

$27,518

$42,194

$44,028

$49,532

$53,201

$69,711

$77,049

$82,553

$89,891

n2004

n2005

n 2006

n2007

n2008

n2009

n2010

n2011

n2012

n2013

n2014

$110,070 in 2015

$121,077 in 2016

$132,084 in 2017

$139,422 in 2018

$291,686 in 2019

8.25

8.25

8.25

8.25

8.25

8.25

8.25

8.25

8.25

8.25

8.25

8.25

8.50

8.50

8.50

8.50

114.313 22,014

$1,835 in 2004 10.50

$16,511 n2005 10.50

$18,345 n2006 10.50

$27,518 n2007 10.50

$31,187 n2008 10.50

$40,359 n2009 10.50

$45,863 n2010 10.50

$56,870 n2011 10.50

$64,208 n2012 10.50

$78,884 n2013 10.50

$88,056 n2014 10.50

$97,229 n2015 10.50

$108-236 in 2016 10.50

$119,243 in 2017 10.50

$132,084 in 2018 10.50

$275,175 in 2019 10.50

126,071 1,835

6,552.984 3,578,074
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31, 2003

Serial bonds

Brought forward

Urban Redevelopment Authority
Tax Increment Financing Bonds 2003 Series

Date of

issue

Amount

sold

1,515,297

Amount

outstanding

79,391,552

1,515,302

Subtotal

Less Bond recorded by the City

Total Redevelopment Authority Bonds supported by the City

80,906,854

(1,125,000)

79,781,854
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Maturity

information

. Coupon
or ceiling

rate of interest

2004 Maximum

debt service requirements

Interest Principal

6,552,984 3,578,074

$25,683

$34,856

$40,359

$44,028

$49,532

$55,035

$58,704

$64,208

$69,711

$78,884

$84,387

$89,891

$93,560

$104,567

$115,574

$121,077

$133,919

$146,760

$104,567

n2005

n2006

n2007

n2008

n2009

n2010

n2011

n2012

n2013

n2014

n2015

n 2016

n2017

n2018

n2019

n 2020

n 2021

n 2022

n2023

% 6.50

Variable

Variable

Variable

Variable

Variable

Variable

Variable

Variable

Variable

Variable

Variable

Variable

Variable

Variable

Variable

Variable

Variable

Variable

98,494

6,651,478 3,578,074

(90,000) (1,125,000)

6,561,478 2,453,074
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Noles Payable

December 31, 2003

Serial bonds

Date of

issue

Amount

sold

Brought forward

Parking System Revenue Bond, Series 1992B 8/15/92 15,155,000

Amount

outstanding

14,115,000

Carried forward 14,115,000
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Maturity

information

Coupon

or ceiling
rate of interest

2004 Maximum

debt service requirements

Interest Principal

$290,000

$305,000

$315,000

$335,000

$350,000

$365,000

$385,000

$405,000

$425,000.

$445,000

$470,000

$495,000

$525,000

$550,000

$580,000

$615,000

$645,000

$680,000

$720,000

$760,000

$800,000

$840,000

$890,000

$935,000

$990,000

n2004

n2005

n2006

n2007

n2008

n2009

n2010

n20ll

n2012

n2013

n2014

n2015

n2016

n2017

n2018

n2019

n2020

n2021

n2022

n2023

n2024

n2025

n2026

n2027

n2028

% 4.65

4.70

4.80

4.85

4.95

5.00

5.10

5.20

5.25

5.38

5.38

5.38

5.38

5.38

5.45

5.45

5.45

5.45

5.45

5.45

5.45

5.45

5.45

5.45

5.45

752,136 290,000

752,136 290,000
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31,2003

Serial bonds

Date of

issue

Amount

sold

Brought forward

Amount

outstanding

$  14,115,000

Parking System Revenue Bonds, Series 2000 8/15/00 $ 29,330,000 28,670,000

Parking System Revenue Bonds, Series 2002 11/1/02 38.595,000 38,595,000

Total Public Parking Authority Bonds
and notes payable

Plus Premium 2000 Series

Less: Unamortized discount

Less: Deferred amount or refinancing

Total Public Parking Authority Bonds
and notes payable

81,380,000

2,228,032

(165,914)

(2,168,348)

81,273,770
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31. 2003

Serial bonds

Date of

issue

Amount

sold

Water and Sewer Authority Bonds

Revenue Refunding Bonds, 1993, Series A 10/15/93 $ 278,970,000

Amount

outstanding

49,105,000

Carried forward 49,105,000
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Maturity

information

Coupon

or ceiling
rate of interest

2004 Maximum

debt service requirements

Interest Principal

752,136 290,000

$690,000 n2004 % 4.75

$725,000 n2005 4.90

$760,000 n2006 5.00

$250,000 n2007 5.10

$545,000 n2007 5.75

$845,000 n2008 5.20

$890,000 n2009 5.25

$945,000 n 2010 6.00

$1,000,000 n2011 5.35

$1,055,000 n2012 5.45

$1,115,000 n2013 5.55

$1,175,000 n2014 5.60

$1,245,000 n2015 5.70

$1,320,000 n2016 5.75

$1,395,000 n2017 5.75

$1,480,000 n 2018 5.80

$1,570,000 n2019 5.85

$1,665,000 n2020 6.00

$1,770,000 n 2021 6.00

$1,875,000 n2022 6.00

$1,995,000 n2023 6.00

$2,115,000 n2024 6.00

$2,245,000 n2025 6.00

52,150,000 n 2004 2.00

$3,525,000 n 2005 3.00

$3,625,000 n2006 2.00

$3,720,000 n 2007 2.75

$3,845,000 n2008 4.00

$3,975,000 n 2009 3.25

$4,130,000 n2010 4.50

$4,320,000 n2011 5.00

$4,535,000 n2012 5.00

$4,770,000 n2013 5.00

1.624,707 690,000

877,122 2,150,000

3.253.965 3,130,000

3,253,965 3,130,000
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Coupon 2004 Maximum
Maturity or ceiling debt service requirements

information rate of interest Interest Principal

$ 15350,OOOin 2011 % 6.50 $ 3,191,825

$16,345,000 in 2012 6.50

$17,410,000 in 2013 6.50

$18,540,000 in 2014 4.75

$19,425,000 in 2015 4.75

$20,340,000 in 2016 4.75

3,191,825
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and No{es Payable

December 31, 2003

Date of

Serial bonds

Brou2hl forward

First Lien Re\enue Bonds. 1998. Series A 03/01/98

Amount

sold

93.355,000

Amount

outstanding

$  49,105,000

92,925,000

First Lien Revenue Bonds, 1998, Series B

(zero coupon bond)
03/01/98 36,440.070 49,368,070

Subordinate Revenue Bonds, 1998, Series C 03/01/98 101.970.000 98,850,000

Carried forward 290,248.070
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Maturity
information

Coupon

or ceiling

rate of interest

2004 Maximum

debt service requirements

Interest Principal

$8,455,000 in 2017 % 5.00

$8,880,000 in 2018 5.00

$9,325,000 in 2019 5.00

$9,790,000 in 2020 '  5.00

$10,280,000 in 2021 5.00

$10,790,000 in 2022 5.10

$11,345,000 in 2023 5.25

$11,940,000 in 2024 5.10

$12,550,000 in 2025 5.05

$2,300,000 n2017 5.18

$2,300,000 n2018 5.21

$2,300,000 n2019 5.22

$2,300,000 n2020 5.22

$2,300,000 n2021 5.26

$2,305,000 n2022 5.26

$2,300,000 n2023 5.26

$4,160,000 n2024 5.27

$4,160,000 n2025 5.27

$31,755,000 in 2026 5.26

531,755,000 in 2027 5.31

$31,755,000 in 2028 5.28

$31,755,000 in 2029 5.30

$14,660,000 in 2030 5.23

($116,736,930) unamortized bond discount

$9,225,000 in 2017
$9,685,000 in 2018

$10,170,000

$10,680,000

$11,225,000

$11,795,000

$12,415,000

$13,055,000

n2019

n2020

n2021

n2022

n2023

n2024

$13,720,000 in 2025

5.00

5.00

5.00

5.10

5.10

5.25

5.13

5.10

5.05

3.191,825

4,703,618

5,029,326

12,924,769
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Noies Payable

December 31. 2003

Serial bonds

Brought forward

Date of Amount

sold

Amount

outstandim

$  290,248.070

First Lien Revenue Bonds, 2002 Series 03/01/02 $ 107,500.000 107,500,000

Carried forward
397,748.070



Maturity

information

Coupon

or ceiling

rate of interest

2004 Maximum

debt service requirements

Interest

$  12,924,769

Principal

$1,910,000

$1,990,000

$2,070,000

$2,150,000

$2,235,000

$2,335,000

$2,440,000

$2,540,000

$2,665,000

$2,815,000

$2,955,000

$3,100,000

$3,270,000

$3,450,000

$3,615,000

$3,795,000

$3,985,000

$4,195,000

$4,415,000

$4,650,000

$4,890,000

$5,145,000

$5,405,000

$5,685,000

$5,975,000

$6,280,000

$6,600,000

$6,940,000

n2004

n2005

n2006

n2007

n2008

n2009

n2010

n201I

n2012

n2013

n20I4

n2015

n2016

n2017

n2018

n2019

n2020

n2021

n2022

n2023

n2024

n2025

n2026

n2027

n2028

n2029

n2030

n2031

% 4.00

4.00

4.00

4.00

4.00

4.50

4.50

4.00

5.00

5.50

5.00

5.00

5.50

5.50

4.75

5.00

5.00

5.25

5.25

5.25

5.25

5.13

5.13

5.13

5.13

5.13

5.13

5.13

5,384,862 1,910,000

18,309,631 1,910,000
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CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bonds and Notes Payable

December 31, 2003

Date of

Serial bonds

Brought forward

Amount

sold

Amount

outstandint

$  397,748.070

First Lien Revenue Refunding Bonds, 2003 Series 10/03/03 $ 167.390.000 167,390,000

Pennvesi Revolving Loan Various 5,239,000 5,239,000

Gross Water and Sewer Authority
Revenue Bonds

Plus net bond discount

Less:

Deferred series 1991 refunding loss
Deferred series 1998 refunding loss
Deferred series 2003 refunding loss

Nei Water and Sewer Authority

Revenue Bonds

570,377,070

(3,564,000)

(13,794,000)

(4,018.000)

(3.162.000)
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Maturity

inrormation

Coupon

or ceiling

rate of interest

2004 Maximum

debt service requirements

Interest Principal

$  18,309,631 1,910,000

$9,855,000 in 2004 %  1.150

$13,640,000 in 2005 1.450

$13,835,000 in 2006 1.900

$14,100,000 in 2007 2.300

$14,425,000 in 2008 2.650

$14,805,000 in 2009 3.000

$15,250,000 in 2010 3.300

$405,000 in 201 1 3.375

$415,000 in 2012 3.625

$430,000 in 2013 3.750

$18,990,000 in 2014 4.000

$19,750,000 in 2015 4.000

$20,535,000 in 2016 4.000

$1,375,000 in 2017 4.125

$1,430,000 in 2018 4.250

$1,490,000 in 2019 4.375

$1,560,000 in 2020 4.375

$1,625,000 in 2021 4.500

$1,700,000 in 2022 4.625

$1,775,000 in 2023 4.750

$234,000 n2004 variable

$236,000 n2005

$239,000 n2006

$239,000 n2007

$229,000 n2008

$228,000 n2009

$227,000 n2010

$226,000 n2011

$226,000 n2012

$225,000 n20I3

$224,000 n20l4

$223,000 n20l5

$222,000 n20l6

$221,000 n20l7

$220,000 n20l8

$219,000 n20i9

$218,000 n2020

$217,000 n 2021

$216,000 n2022

4,931,241 9,855,000

61,000 273,000

23.301,872 12.038.000

23,301,872 12,038,000

$  81,781.019 59.636,728
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