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Blende d component unit s, although lega lly separate entities, are , in subs tance, part of the primary
govern ment' s opera tions and are incl uded as pa rt of the primary go vernment. Accordingly, the Ci ty of
Pittsburgh Equ ipment Leasing Authority is reported as part of the pnrnary go vern ment and the Employee
Pension Fu nds are included as fid uc iary fund financ ia l s ta teme nts.

D iscre te ly presented component units are reported in separate co lumns in the governmen t-w ide financia l
sta tements to emphas ize tha t they are lega lly separate from the primary government and to differentiate

their financial po sition and re su lts of opera tions from the primary govern ment. The Pittsburg h Water an d
Se we r Authori ty , the Stad ium Author ity of the City of P ittsburgh, the Public Park ing Authority of
Pittsburgh and the Urban Redeve lopment Author ity of Pittsburgh are reported as di scr etely prese nted
co mponent units .

Additi onal information on the City' s financial s ta tus can be found in the M anagement ' s Discussion and
Ana lysis sec tio n of this rep ort.

ECONOMIC CONDITION AND OUTLOOK

The C ity of P itt sburgh is located at the confluenc e of the Ohio, Monongahela , and Allegheny Rivers and
ser ves as the sea t for All eghen y County and the City of P itts burgh . Pittsburgh is al so the largest of the
County 's 130 munic ipalities . Down town Pittsburgh- commonly known as the Golden Triangle - is the
regional cen ter of Southwestern Pen n sylvania , Eastern Ohio, and Northern Wes t V irgin ia. Accord ing to
the 2000 Censu s, the city's population is 334,563 .

Economic Ba ckground

Pittsburgh has co nsis tently been a leader in developi ng and ca p ita lizing on new indust ries. In the mid ­
1800s, Pittsburgh gai ne d notoriety for devel op ing its g lass, iron , and stee l industries and emerged as the
world' s steel-produc ing capita l by the end of the century . This continue d until the s tee l industry 's
col lapse in the ea rly 1980s . In recent years, the CIty of Pittsburgh 's economy underwent an in cr edib le
transforma tion . Though heavy ma nufacturing continues to playa role in the city's economic growth, it is
no longer the region's sole driving force . In st ea d, Pittsb urg h has rees tab lished itself as a lead er in
technol ogica l inn ovati on . The same entreprene uria l spi rit that forged Pittsburgh 's growth in the pa st has
been reborn , produc ing a diverse economy consisting of high technology , fina nce, heal thcare, retail , law,
an d educati on sectors . Pittsburgh's economy is now fuel ed in great part by in forma tion technology and
biotechn ology firms that grew out of the region 's strong universi ties .

Eco nom ic Outlook

The City IS us ing its resources to capital ize on the wo rld ' s leading growth industri es - fro m co m puter
software deve lopmen t and digital chip technology to biomedical re search an d de velopment. Largely
throu gh its s trong U niversities, Pi ttsburgh has recaptured the entre prene uri a l spirit tha t originally sparked
its growth .

During the past 15 years, Pittsb urgh has mo re than do ubled its nu m ber of techn ol ogy -driven firms,
cre ating over 1,200 ne w enterprises . To day, the City ' s nearl y 2,4 00 high technology firms employ over
90 ,000 indi vidu als, accounting for rough ly n ine per cen t of the tot al workforce in Grea ter Pi ttsburgh . In
fact, the Pittsburgh region now ra nks in the top ten in the nation in total employment of computer
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software professionals. P ittsburgh is also the third -larges t environme nta l technology hub in the country.
In aggrega te, technology companies have prod uce d over 30 ,000 new jobs since 1980 , partially offsetting
job losses from other industries in the region .

The City of Pi ttsb urgh has adapted to the new, fast-paced economy in par t through the formation of the
Mayor's Office of Econ omic Development. Beg un by Ma yor Tom Mu rphy in 1996 , the O ffice works to
both attract and reta in businesses. As a one-stop service provider, the Office prides itself on overseeing
development projects from stem to stem , serving as guides to businesses and developers try ing to
navigate the ir way through the ocean of financ ial, real esta te and co mm unity co ncerns that are always
there to cha llenge bo th new and ex isting businesses.

In addition to the Office of Economic Development, the City has also been aggressive in its pursuit of tax
credits granted by both the federal gove rnment and the Commonwealth of Pennsylvania to co mpanies.
Such credits pr ovide fina ncial incentives for co mpanies to hire new employees. The City of PIttsb urgh
also contains thre e State Enterpr ise Zo nes, wh ich enable businesses located within these designated are as
to enj oy favora ble inte res t rates and add itional tax incentives. Because of aggress ive financ ing
mechani sm s like these, Pittsburgh has come a long way in re buildi ng an economy that was in ex tre me
peril only a few short years ago .

Pittsbur gh IS also revitalizing its downtown core . With the form ation of a Business Impro vement District
in 1996, the Pittsburgh Downtown Partnership spearheaded improvement s ll1 maintenance, safety, and
marketing. Th e City is striving to reassert downtown as the Southwestern Pennsylvan ia reg ion's retail
hub. A Lazarus department store opened four years ago at the corner of Fifth Avenue and Wood Stree t,
and the Mel lon Bank buil ding at Smi thfield Street was ren ova ted into a Lo rd and Taylor store.

Bol stering the City 's downt own retail sec tion is a more urgent need than ever, as the City seeks to
capital ize on the expans ion of the convention ce nte r and the con struc tion of two new sports faci lit ies that
have attracted visi tor s from the surround ing region and all over the world, as well as the City's strong,
current business climate.

There can be no better signal of the Ci ty 's overall good health than the dec isions of P ittsburgh' s two
major financial insti tutions , PNC Bank and Mel lon Bank, to co nstruc t new operation s centers right in the
heart of do wnt own Pittsburgh. In an age when more and more of their co mpe titors are seeking to attract
employees and clients alike with rural , campus-like enviro nments, their decis ion to build in the City,
assisted with Tax Increment Finan cing, will likely anchor the two ban ks' presence in Pittsburgh 's future.
Highmark Blue Cross/Bl ue Shield, ALCOA, Kvaerner Metals and Free Markets hav e all also invested
heavily in do wntown office space. Finall y, P itt sburgh is exploring development along its long-neglected
rivers.

Just ou tside of the City of Pittsburgh, in Homestead, a significant Waterfront development has been
comple ted, includ ing Lowes theater , Lowes hard ware, Giant Eagle, Target, Dick ' s, Ba rne s and Noble,
Ameri can Eagle, Ann Taylor , T. G.I. Fridays, Steel City Din er and ot her retail commercial development,
as well as corporate offices for Eat "n Park; this development is right on the si te of the Historic
Homestead steelworks, furth er illustrating Pittsbu rgh's break from its past.

Through the Urban Re development Au thor ity, the City of Pittsburgh has laid the groundwork for
economic developmen t by purchasing land and performing the site preparati on necessary to attract
busin ess . Technology compan ies such as Ari stech Chemical Corporation , Union Swi tc h & Signa l, Aeria l
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Communications and Hyperion Communica tion s ha ve based thei r operations at the P ittsburgh
Technology Cen ter, whi ch is located by the Monongahe la river on the site of a former steel mill.

The City and URA als o purchased the 130 -acre former LTV South Side Works site in late 1993 to
develop hou sing, office space, warehousing and light-mdustrial space . UPMC has finished building an
80,000-square-foot distribution center and a 45,000-sq. ft. office and lab oratory facility called the
PIttsburgh Life Sc iences Ce nter. The hot metal Brid ges that on ce carr ied molten steel hav e been
renovated to allow ca rs and pedestn ans to travel between the South Side Works and the Pittsburgh
Technology Center .

Furth er residential and commercial developments completed on Washington ' s Landing and partially
completed in Squirre l H ill at N ine Mile R un prove the strategy of land acquisition and site preparation is
sound. These dev elopment s took lar gel y ugly, contaminated, useless land - Wa shin gton's Landing was
home to an animal rending plant, Nine M Ile Run wa s a 238-acre, nine-story tall slag hea p - and
reclaimed them each anew. T he resu lt is an appea ling mix of co mme rcial, entertainment and residential
devel opment at Washin gto n ' s Land ing and, 713 new apartment and s ingle-family homes at Nine M ile
Run . Both developments improve the area ' s overa ll quality of life not only by giving residents more
option s of where to live or work, but by also turn ing environme ntally ha zardous eyesores into sa fe,
ae sthetica lly pleasin g ad ditions to the City.

Pittsburgh is also strengthening and revitalizing its ne ighborhoo ds, en couraging new, mixed-income
housing developments like Craw ford Square and A llequippa Terrace in the H ill D istrict. The City is also
partnered with deve lopers to attract new stores and restaurants back in to the neighborhoods , such as a
new Shop ' N Save at the La wrenceville Shopp ing Center development and a TGI Friday's , Home Dep ot
and K -M art in East Lib erty.

The Ci ty has a diversified economy that is better positioned to sus tain an economic slowdown than it was
in pr ev ious slowdowns and recess ions.

ECONOMI C FACTORS

Th e unemploymen t rate for the City of Pittsburgh was 5.4 % as of Ju ne 200 3; the rate was 5.8% for the
six co unt y MSA region compared to 5.3% a year ago Jun e. Thi s compares to the state ' s average
unemploym ent ra te of 5.7% and the nati onal average rate of 6.4% as of June 2003 , which wa s a nine­
year high . Th e national unem ploym ent rate fe ll to 6.2% in Ju ly 200 3. T he s ix cou nty area labor force is
about 30 ,000 less than a year ago , or 1.1 mill ion workers.

The economy grew at a med iocre 1.4 percent annual rat e in the fir st three mon ths of 2003 , In the April ­
June quarter of 2003 the economy recovered further grow ing at a surpr isingly healthy 2.4% GDP rate .
T he quick, post -Iraq war economic boom that some economists had hoped for hasn' t materia lized . In the
la st quarter of 2002, economic growth of 1.4 percen t annu al ra te was anemic. Econo mic activity of 3
pe rcent or higher is conside red a more normal growth patt ern and required to induce companies to start
hiring, economi sts say .

Th e pn me rate currently at 4.25 percent IS the lowest level since 1959. At either 4 percent or 3.75
percent, the prime would be at its lowest point since 195 8.
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The revised 5.4 percent increase in productivity during 2002 -- up from a previou sly reported 4 .8 percent
r ise was the strongest for any year sin ce a 6 .7 percent Jump in 1950 dur ing the Korean W ar era .

FINANCIAL INFORMATION

Internal Control : Man agement of the C ity is res ponsib le for establis h ing and ma inta ini ng an internal
control struc ture designed to ens ure that the asse ts of the City are protected from loss, theft or misuse and
to ens ure that adequate acc ount ing information is compiled to prep are financial statements in accordance
with generally acce pted accounting princip les. The internal control structure is designed to provide
reasonab le, but not absolute, assurance th at these obj ecti ves are met. Th e concep t of rea sonable
ass urance recognizes that: (1) the co st of a control should not exceed the benefits like ly to be derived;
and (2) the evaluati on of costs and benefit s re quires estimates and judgements by management.

Budge t Control: Bud get control is maint ained at the lin e ite m level on a departmental basis . Activities
of the General Fund, Spec ial Re venue (Community De velopment Fund only) , and Ca pital Project s Fund
are controlled by an annual legall y appro pri ated bud get. Capi ta l Proj ects are al so con tro lled on a
multi-year ba sis .

REVENUES

Revenue Analysis : Revenues for the General Fund tota led $368 .8 million in 2002, an increase of $5.6
million, compared to 2001. Total revenues overall increased by 1.5% . The net increase of $7 .3 m illion
in tax re venue was due to an increase of $6 .5 million in real estate tax and $ 1.9 million in Deed Transfer
taxe s. The Real Estate revenue increased 5.5% despite the Homestead Exempti on , which cost the C ity of
Pitt sburgh about $7 .0 million. The Real Estate tax rea ssessments mandated in Ap ril 199 7 by Judge
Stanton Wettick, Jr. , Court of Common Ple as have helped boost local revenue within the 5% windfall
limit under the All egheny County Ch arter. Li censes and fees decr eased by $0.8 milli on. Finally, int erest
revenue dropped by $3 .0 million , due to lower interest rates from the Federal Reserve 's actions. Th e
amo unt of revenues fro m various sources, the percent of total revenues , and the amount of increase
(decrease ) 2002 vs . 200 1 ha ve be en summa rized in Table-A bel ow .
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Table - A

REVENU ES
(General Fund)

(amo unts expressed i ll millions)

Incre ase l ~,

200 2 'Y. . OF 200 1 % O F (Decrease) In crease
SOU RC E ACTUAL T OTAL ACTU AL TOTAL Over 2001 (Dec rease)

Taxes, pena lty, & interest s 300 2 81.6% s 292 9 807% s 73 2.5%

Payment in lieu of taxes 0.8 0.2% 1.6 0.4% -0.8 -50.0%

Interest earnings 1.0 0.2% 4.0 I 1% -3 0 -75.0%

Fines & Forfeits 8.6 2.3% 7.7 2] % 09 11 7%

Licenses & fees 26.5 7.2% 273 75% -0 8 -2.9%

Intergovernmental 12.1 3.3':10 13.0 3.6% -0.9 -6 9%

Pension State Aid 160 4.3% 160 4.4% 0.0 0.0%

Miscellaneous 3.6 0.9% 0.7 0.2% 29 4 14.3%

T OT AL R EVENUES s 368 8 100.0% s 363.2 100 .0% s 5.6 1.5%

Real E state Tax - Rea l proper ty in the Ci ty is assessed by the Allegheny Co unty Board of Property
Assessment at a rate of 100% of its fair market value. Th e rates for 200 2 were 10.8 mi lls on bui ldings
and on land. A mi ll is $ 1 on each $1,000 of assessed value . A ll real esta te in the Co unty is reassessed
every three yea rs. T he 2002 total as ses sed va lua tion for the C ity of Pittsburgh is $ 13,703 ,4 12,68 1 vs. the
200 1 to tal of$ 13,346,23 7,890, a 2.7% increase .

Earned Income Tax - This tax is levi ed at the rate of 1% on the wages or ne t profits earned by residents
of the City .

Business Privilege Ta x - The Ci ty taxes the gro ss receipt s from ope ra ting or conduc ting a se rvice
busin ess, trade or pro fessio n in, or attributab le to , the City at a ra te of 6 mills .

Parking Tax - A tax equa l to 31 % of the conside ration paid for eac h parking transaction is levi ed on the
patrons of no n-residential parking places in the City .

Amusement Tax - This tax is levied at a rate of 5% on the admission pri ce paid by patron s of all
mann er s and forms of amuseme nt w ithin the City.

Mercantil e Tax - A tax of 1 mill is levi ed on the gross receipts of wholesaJe dealers of goods, ware s, and
merchandise. A 2-mill tax is levied on retail vendors of goods, wares , and merchandise .

Occupation Privile ge T ax - A $ 10 annual tax is lev ied upon each indi vidu al whose princip al p lace of
employ ment is located in the City.
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Deed Transfer Tax - A tax of 1.5% of the co nsidera tion pa id for real property transfers is levi ed upon
the transfer of an interest in real pro perty si tuated in the City.

In stitution Servic e Privile ge Tax - Certain receipts of non-profit, non-charitable organizations
cond uc ting or operating a service or serv ice instit ution in the City are taxed at a rate of 6 mills.

Tax Paym ents: Real estate taxe s are payable in three ins tallments, but a 2% discount wa s granted if paid
by February 28 . If an installment payment is no t made on time, a pen al ty of 1/2% per month and in tere st
at the rate of 1% per mo nth is imposed on the ba lanc e of the tax due for the year. A ll non-real estate
taxes , except the De ed Transfer Tax, which is payab le at the time of tran sfer , and the Person al Proper ty
Tax, wh ich is due Au gust 3 1, are payable annuall y by April 15 or are payabl e quart erl y or monthly.

EXPENDITURES AN D USES

Expendi tures and uses for the Genera l Fund in 2002 were $38 0.1 million , com pared to $374.5 million in 200 I
representing a increase of 1.5% or $5 .6 mi llion overall.

The large st dollar inc rease in expenditures was a $8 .9 mi llion increase in Sa laries . Debt service ex penditures of
$75 .1 millio n decreased by $5 .6 million by restructu ring the City 's Debt. Deb t acc ounted for 19.8% of the
expenditures illustrating the magn itude of the C ity of Pittsburgh 's annua l debt service, consti tuting nearly one out
of every 5 dollars spent out of the General Fund.

The comparative data for each func tiona l area of expenditure is presented in Table-B below.
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T able - B
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1.5%

'Yt.

6.9%

15.1%

14.3%

32 .7%

46 .7%

68 .0%

49.2%

33.5%

· 100.0%

· 100 .0%

1nc rea se
(Decrease)

5.6

0.7

2.9

1.6

-0.4

-56

-1.8

113

49.0

·65.3

Incr ease

(Decrease)
O"e r 2001

s 13.2

s

4 .4%

2.8%

1.6%

0.5%

0.4 %

0.8'Yo

10 .5%

21. 6%

174%

40.0%

100.0%

2.8

15

1.8

5.9

16 6

10 6

653

80 .7

149 .9

200 1
ACTUAL

s 3745

s 394

7 .1%

34 %

0.0%

2.3%

0.0%

0.7%

0.6%

14.1%

19.5%

52.3%

100.0%

'Yo, OF
T OT AL

EXPEN DITU RES and OTH ER FINA NCI NG USES
(General Fund)

(nil/ Oil/ lis expressed i ll mil lions)

8.8

2.4

2.2

0.0

00

12 .2

75. 1

27.9

198.9

2002
ACTUA L

s 380 I

s 52.6

Note: Beginni ng 111 2002 , the CIty of Pittsburgh IS required to allo cate em ployee benefits to each
departmen t per GASB 34 .

Public Works

tv! iscellaneous

Debt Service & Subsid ies

Public Safety

Employee Benetits'"

TOTAL EXP. AND USES

General Go vern ment

Cultural & Recreation

Other Operating Transfers

SOURCE

Claims & Judgments

Sanitation

***

The City is requ ired to report the Stale Pen s ion A id, which had previ ously been recorde d direct ly to the Pension
Fund , as a receip t and disbursement of the Gen er al Fund . In 2002 , $ 16.0 mi llion of pen s ion state aid is repor ted
as inte rgovernmental revenue , and the expen diture is included as a pension co st allocated between the functio na l
dep art ments.

T he Gen eral Fund is reported upon using the modi fied accrua l basis of account ing as required by genera lly
accep ted accounting pri ncip les (GAAP) . For the yea r ended December 3 I , 2002, the gen eral fund shows, for the
e igh th year in a row, a posi tive unreserved, undesignated fund balance, but the reser ve is shr inking faster than
ever. Fund balance is $6 2.3 mil1ion. On an ann ual basis, the fun d balance decreased in 2002 by $ 11.3 million,
reflecting higher Expendi tur es and Uses than R evenues for the year.



DEBT ADMINISTRAnON
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BUDGETA RY CONCEru~

At December 31,2002, the City's General Obl igation Debt was as follows :

4S.U45

6.6%

$2,627

$879,462,084

$878,978,339

Net bonded debt per capi ta

Less : Deb t Service fund

Ratio of net bond ed debt to
assessed va lue

Gross bond ed debt

Net bond ed debt

The City elects to obtain bond insurance on its debt issues to obtain the most favorabl e market rates and upgrade its
bond ratings to the highest available rati ngs. Per the offic ial City December 2002 bond issue, the City 's guaranteed
bond ratings were: Moody's Aaa and Standard & Poo r's AAA. Without the guarantee, the City 's ratings were
M oody's A3 , Fitch A- and Standard & Poor's A-, as of August 31, 2003.

T he City Co uncil of Pittsburgh and the Mayor have the ability presentl y to raise Parking taxes, Income Taxes and
Real Estate Taxes, and other taxes to remedy the Crisis . However, the City must receive approval of enabling
legis lation from the State Legislatur e to increase the occupation tax which is impo sed on all people working in the
City without regard to where they reside, and increase state aid for pensions or similar revenue raising mea sures. A
pos sible root of the current high stakes pol itical standoff with the State Legislatu re is the attempt by the Mayor to
remedy a long term prob lem to restructure the City of Pittsburgh 's taxes to collect more revenues from non-Ci ty
reside nts to help pay for City services whic h they use as visitors and employees within the City of Pitt sburgh. Th e
State Legi slature has been unabl e to ac t on the City of Pittsburgh ' s behal f possibly because their suburban non-Ci ty
constituents wo uld have to pay higher taxes under this restru cturing. No resolution to the crisis is likely in the
foreseeable future.

The City of Pittsbu rgh is currently in the midst of a serious bud getary crisis . Thi s cri sis is due, in part , to the fact that
the current budge t for 2003 was passed inc luding forecasted revenues for taxes wh ich the sta te legislatur e has yet to
authorize the City of Pittsburgh to levy ; a payrolJ tax and an increase in the occ upation tax . Due to this crisis, the
City of Pi ttsburgh has been forced to layoff 731 employees in August, 2003 , con so lida te operations , refin ance debt,
all measures wh ich do not solve an estimated $80 million deficit forecasted for 2004.

However, if the City had not used one tim e sources ofjimding in 2002 including reducing the Debt Service fu nd
balance by $10,560,538 and $4,676,015, as a one time transfer fro m the Pension Esc row [und to make Debt
payments paid from the Gen eral Fund in prior years, 2002 did not have a defi cit of $11.3 million, but rather had
a deficit of ($26.5) million .

•••••••••••••••••••••••••••••••••••••••••••••••••••••••



Cash Mana gement

The City follows the pooled cash concept, which maximizes investment flex ibil ity, pro vid ing the best possibl e
investm en t return . The City obtains the highes t rate ava ilable by utilizing compet itive bidding for investments
among banks, part icipation in state investment pools , and using pro fessional money man agers.

Cas h temporari ly idle during the year is invested in instruments as allowed by the Code of Penn sylvania, and in
accordance with the City ' s investm ent policy. The object ives of this policy are to assur e safety and repayme nt of
principal , provide flexibili ty to meet cash requ irements, accomplish the maximu m investment of all availab le funds
and allow the City to obtain the highest compe titive yield on investments.

RISK MANAGEM ENT

Th e City is self-insured for purposes of workers' compensation benefits . Bo th short- and long-term amounts are
reported in the Statement of Net Asse ts; as non-current amounts mature, they are liquid ated from genera l fund
resources. In order to qua lify for and main tain self-insurance status, the C ity must comply with certain
Commonwealth of Pennsylvania requirements. Th e requiremen ts for 2002 are as follows: (I ) maintain an
irrevocable trust fund; the City's contri bution to the fund is determ ined annua lly in negoti ations with the
Commonwealth of Pennsylvania Depar tment of Labor, (2) sa tisfy the finan cial responsibili ty requ irement s
established by the Commonwealth; (3) establ ish liab ility reserve s based upon expected futur e payments for all
claim s ou tstanding one year or more at the end of the fiscal year. Th e City complied with all of the above
requ irements during 2002 . The irrevocable trust, which is recorded as a restricted asset within the primary
go vernment Statemen t of Net Assets, may only be used in the event of defaul t by the City under the self-insurance
regulations.

The City is exposed to va rious risks of loss related to torts; theft of, damage to, and destruct ion of assets ; inj uries to
employees; and natu ral disaster s. Th e City covers all claim settlements and ju dgments, no t covered by insurance,
and es tima ted to be payable with in the next 12 months within its govern mental fund - Genera l fund . Amounts not
payable currently are reported in the Statement of Net Assets as non -current liab ilities.

AWARDS

Th e Go vernment Finance Officers Assoc iation (GFOA) awa rded a Ce rti ficate of Ach iev emen t for Excellence in
F inancial Reporting to the City for its Com prehensive Annual Financi al Report (CAFR) fo r the fiscal yea r ended
December 3 1, 2001. The Certificate of Achi ev emen t is a prestigious national aw ard recognizing conformance
with the highest standards for prep ara tion of state an d loca l government financial reports.

ill order to be awarded a Cert ifica te of Ac hievement , a government uni t must pu bl ish an ea sily readable and
efficiently organized CAFR whose co ntents conform to program standards . Su ch CAF R must satisfy both
gene rally accep ted acco unting princip les and applicable legal req uir eme nts.

A Certi ficate of Achievement is valid for a peri od of one year only. Th e City of Pi ttsburgh has received a
Cert ificate of Achieveme nt for the last ten co nsec utive years (fisca l years en ded 1992- 2001 ) We bel ieve that our
current CAFR continu es to co nform to the Certific ate of Ac hievement progra m req uirements and we are
submitt ing it to the GFOA to determine its elig ibi lity for another ce rtifica te.

1- 10
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ACKJ'i OW LEDGEMEN T S

The prepa ration of this repo rt could no t be pos sible without the concer ted effort of the entire staff of the
Con troll er's Office . The continu ed efforts of the accounting department are gratefully apprecia ted. I would like
to thank the employees of the var ious departments and authori ties of the City, for the ir assistance in providing the
Controller 's staff and the independent auditors with the nece ssa ry information to complete this report . Finally, I
acknowledge the ass istance of the independe nt certified public accounting firm s of KPMG LLP, Deloi tte and
Touche, Schneider Downs, Terry and Steph enson P.c. , and Maher Duesse l in the preparation of this report and
the ir professiona l con duct thr oughout the audi t engagement.

Respe ctfully submitted,

F'~y.~.
Tom Flah~';:" ( .'
City Contro ller
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KPMG LLP KPMG LL~ a us limited liability oarme.srnp, is
a memoer of KPl"':3 International. 3 SWISSessocrauon.

In our opini on , based on our audit and the reports of other auditors, the fina nc ial statements referr ed to
above present fairl y, JD all m aterial resp ects, the re spective financial position of the governmental
ac tiv ities, the discretely present ed compon en t units , each major fun d, and the aggregate remainin g fund
informati on of the C ity as of Decem ber 3 1, 2002 and the respective cha nges in financ ial position thereof
and the respec tive budgetary co mpa ris on for the gene ra l fund, and community development fun d for the
year then end ed in conformi ty with account ing pr incipl es ge nera lly accept ed in the United States o f
America.

We conducted our audit in ac cord ance with auditing sta ndards generally accepted in the United Sta tes of
America and the standards applicabl e to financial aud its contained in Governm ent Auditing Stan dards,
issued by the Com ptroller Gen eral of th e United State s . Th ose standards requi re that we plan and perform
the aud it to obtain re asonable ass urance about wh ether the financial statements are free of material
misstatemen t. An aud it includes examining, on a test basis , evidence suppo rti ng the amounts and
discl osures in the fin ancial sta teme nts . An audit also includes assessin g the accountin g principles used and
sign ifica nt es timates ma de by management , as we ll as evalua ting the overall financi al sta teme nt
presentati on . We believe that our audi t and the reports of other auditors provide a reasonable basis for our
0p1DIOns.

Telephone 412 391 9710

Fax 412 391 8963

Ind ependent Auditors' Report

One Mellon Center

Pitt sburgh, PA 15219

We have audited the accompanying financial statements of the governmental activit ies, the discretely
presented co mponen t units, ea ch major fund , the budgetary co m parison statements, and the aggregate
rema ining fun d info rma tion of the Ci ty of Pittsburgh, Penn sylvania (the City), as of and for the year ended
De cember 3 1, 2002 , which collec tive ly co mprise the City 's basic fin anci al statemen ts , as listed in the
accompanying tabl e of contents . Th ese financial statements are the resp onsibil ity of the Ci ty's
managem ent. Our responsibil ity is to ex press opinions on these financ ial state ments based on our audit. We
did not audit the financial statements of the Urban Redevelopment Authori ty of Pittsburgh (the URA) , the
Public Parking Authority of Pittsburgh (th e Parking Authori ty) , and the Stadium Authority of the City of
Pittsburgh (the Stad ium Authority), which represent 55% and 37%, respectively of the assets and revenues
of the discr etely pr esented component units. We also did no t audit the financial sta teme nts of the City of
Pittsburgh Pen sion Trust Fund (the Pensio n Fund) , wh ich represe nts 93% and 59% , respectively, of the
asset s and reven ues of the aggregate remaining fund informati on. These financ ial statements were audited
by othe r aud itors whose reports thereon have been fum ished to us, and our opinion s, inso far as it relates to
the amount s inc lude d for the URA, the Park ing Author ity, the Stadium Authori ty, and the Pen sion Fund , is
based solely upon the reports of the other auditors.

The Honorable Member s of Counc il
City of Pittsburgh , Pennsylvan ia:
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The accompanying financi al statements have been prepared ass uming that the City will cont inue as a going
concern . As further discussed in note 1(E) to the financial statements, the C ity's ge neral fund has su ffered
recurring losses from operations and has negative net assets that raise subs tantial doubt about its ability to
continue as a go ing concem. Mana gement ' s plans in regard to the se matt ers are als o descr ibed in note I(E).
The fin ancial statemen ts do not include any adjustment s that might result from the outcome of thi s
uncertainty .

As de scribed in note 1 (V), the City adopted the provis ions of the Governmental Accounting Standards
Board (GAS B) Statement No . 34, Basic Financial Statements - and Management 's Discussion and
Analys is - fo r State and Local Governm ents , GASB Stateme nt N o. 37, Basic Financ ial Statements - and
Mana gement 's Discus sion and Analysis - for State and Local Governments: Omnibus, GAS B Statement
No. 38, Certain Finan cial Statement Note Disclosures, and GASB Interpretation No.6, Recognition and
Measurement of Certain Liabilities and Expe nditures in Governmental Fund Financial Statements , as of
January 1, 2002.

The M anagement ' s Discu ssion and Anal ysi s on pages 3 thro ugh 14 and schedules of fundin g progress and
contribution s fro m the employer and other co ntributing en tities on pages 96 and 97 are not a required part
of the basic financial stateme nts but are supplementary info rm ation required by accounting principles
generally acce pted in th e United States of Amer ica. We and the other auditors have applied certa in limited
procedures , which consisted pr incipal1y of inquiries of mana gem ent re garding the methods of measurement
and presentation of the requ ired suppleme ntary inform ation, and ex press no opinion on it.

Our audi t was conducted for the purpose of forming opini on s on the fin ancial statements that collectively
comprise the City of Pittsburgh 's finan cial statements. Th e introductory sec tion, comb ining financial
statement, budgetary comparison schedule - Capital Proj ects Fund, and statistica l section are presented for
purposes of additiona l analysis and are not a req uired part of the finan cial sta tements . Th e co mbining
financial sta tements have been subjected to the audit ing procedures applied in the audit of the finan cial
stateme nts and, in our opini on, are fa irly stated in all materia l re spects in relation to the financi al
stateme nts taken as a whole. The introductory section and statistical section have not been subjected to the
auditing procedures applied in the audit of the financial statements and, ac cordingly, we express no opinion
on them.

KPMG LCP

Pitt sburgh , Pennsyl vania
Au gu st 15, 2003
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Management's Discussion and Analysis

As managemen t of the City of Pitt sburgh (the Cit y), we offe r readers of the City of Pitt sburgh ' s
financia l statements this narrative overview and ana lysis of the financi al activities of the Cit y for the
fisca l year ended December 31, 200 2. We encourage readers to consider the information presented
here in conju nction wit h addi tional information that we have furn ishe d in our letter of transmittal,
which can be found at the beginning of this report , and in the basic fina nc ial statemen ts and
supplementary information.

Financial Hi ghlights

• The liabilities of the City of Pittsburgh exceeded its assets at the close of the most recent fisca l
year by $69 9 million . As of December 31, 2002, the City, in its statement of net assets, has a net
asset unrestricted deficit of $209,557, 174. Thi s is the result, in part , of the City's annual
unrestricted net revenues and expenses and the City's outstandi ng general obligation bonds issued
specifica lly to fund the fidu ciary payments to the Pension Tru st Fund ($271,485 ,000 outstanding
as of December 31, 2002). Net assets wh ich include the Pension Trust Fu nds (see page 28) are not
includ ed in the City 's statement of net assets (see page 15).

• The City' s total net assets decreased by $16.5 m illion in 200 2.
• As of December 31, 2002, the City of Pittsburgh 's governmental fund s reported combined fund

balances of $131.1 mi llion, an increase of $9 .6 million from the previous year due to a net inflow
of $63 .5 million of bond proceeds (bond proceeds of $ 129. 1 million less payme nts to escrow
agents for refunded debt of $65.6 mill ion). Approximately 53% of the total fund amount, $70.0
million, is available for spending at the governm ent's discretion (unreserv ed fund balance).

• At the end of the current fiscal year, unr eserved fund balance for the general fund was $58 .0
million (compared to $3 1.4 mi llion in 200 1), or 15% of total general fund expendi tures and debt
service transfers for 2002.

• The Cit y of Pittsburgh's net bonded debt amounte d to $879.5 million at the end of the fiscal year.
A key fac tor in this was the issuance of $ 129.1 milli on in new debt of which $65.6 million was
used to refinance old debt, with the remainder for capit al proj ects, interest, and costs of issuance.

Overview of the Financial Statements

This discussion and ana lysis is intended to serve as an introduction to the City of Pittsburgh's basic
financial statements. For the first time, the City' s financial statement s present two typ es of state ments,
each with a different sna pshot of the City 'S finances. The focus is now on both the City as a whole
(governm ent- wide) and the fund finan cial statements. The governm ent-wide financial statements,
which are new, pro vide both short- term and long-term inform ation about the City's overall financial
status . The fund finan cial statement s focu s on the ind ividual parts of Cit y government, reporting the
City ' s ope ratio ns in mo re detail than the government-wide statements. They also focus on current
financial resources as opposed to the government -wid e financial statements , which present a longer­
term view. The City of Pittsburgh 's basic financ ial statements comprise three components: 1)
governm ent-w ide financial stat ements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic financial
statements themselves.
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Government-wide financial state ments . The govemment-wide financial statem ents are designed to
provide readers with a bro ad overv iew of the City of Pi ttsburgh ' finance s, in a manner similar to a
private-sector business.

The statement of net asse ts present s information on all of the City of Pittsburgh 's ass ets and liabilities,
with the differenc e between the two reported as net ass ets. Over time, increases or decreases in ne t
assets may serve as a useful ind icator of whether the fin ancial po sition of the City of Pi ttsburgh is
imp roving or de terioratin g.

Th e stat ement of activities presents information showing how the government' s net assets changed
durin g the most recent fiscal year. All changes in ne t assets are reported as soo n as the underlying
event giving rise to the change occ urs, regard less of the timing of related cash flows. Th us, revenu es
and expenses are reported in this statemen t for some items that will only resu lt in cash flows in future
fiscal periods (e.g., unco llected tax es and eam ed bu t unused vaca tion leave).

The govemment-w ide financial statements include no t only the City of Pit tsburgh itself (know n as the
primary gove rnment), but also its component units, including the Urban Redevelop ment Authority
(URA) , Pittsburgh W ater and Sewer Authority, Public Parking Authorit y, and Stadium Authority.
Financ ial information for these component units is reported separate ly from the fina ncial information
present ed for the primary government itself.

Th e governme nt-wide financial statements can be found in the financ ial section of this rep ort.

Fund financial statements. A fund is a group of related accounts that is used to maintain control over
resource s that have been segregated for specific activities or objectives. The City of Pittsburgh, like
oth er sta te and local governments, uses fund accounting to ens ure and demon strate compliance with
finance-re lated legal requ irem ent s. All of the funds of the City of Pit tsburgh can be divided into two
categories : governmental funds and fidu ciary funds.

Govern men tal funds. Governme ntal funds are used to acc ount for ess en tially the same func tions
repo rted as governmental activities in the govemment-wide financial statements. However, unlike the
government-wide financial state ments, governmenta l fun d fin anc ial statements focu s on near- term
inflows and outflow s of spe ndable resources, as well as on balances of spendable resources availab le
at the end of the fiscal year. Such information ma y be useful in evaluating a government's near-term
financing req uirements .

Because the focu s of the govem mental fund s financial sta tements is narrower than that of the
governme nt-wide finan cial statements, it is useful to compare the informatio n presented for
governmental funds wi th similar information pr esent ed for gov em mental activities in the govemment­
wid e fin ancial statements . By do ing so, readers may better understand the long-term impact of the
government's ne ar-term financing decisions. Both the governmental fund balance sheet and the
governme ntal fund statement of rev enues, expenditures, and changes in fund balances pro vide a
reconcili ation to facilitate this compariso n between go venunenta l fun ds and govem me ntal activi ties .

The City of Pittsburgh maintains indi vidu al govemment funds. In formation is present ed separately in
the governmental fund balance shee t and in tbe governmenta l fund statement of revenu es,
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exp enditure s, and changes in fund balances for the General fund , the Capi ta l Projects fund, the
Com munity Development Fund, and the Debt Serv ice fund , all of which are considered to be m ajor
fund s, Data from the othe r six governme ntal fund s (non- major funds) are combined int o a sing le,
aggregated presentation (Other gov ernment al funds),

The City of Pittsburgh adopts an annua l appro priated bud get for its Ge nera l and Community
Develop ment fund s, A bud getary co mpariso n statement has been provided for these fund s to
demon strate compli ance with the se budget s ,

Th e basic governmental fund financial statemen ts can be found on pages 19-22 of this report .

Fiduciary funds, Fiduciary funds are used to account for resources held for the benefit of parti es
ou tsid e the government. Fiduciary funds are not reflected in the government-wide financial statements,
because the resources of those funds are not available to support the Ci ty of Pittsburgh ' s ow n
programs. Ag ency fund s are cus todia l in nature and do not invol ve measurement of res ults of
op erations. The Fiduciary funds include the Pension tru st fund as well as numerous agency fun ds ,
wh ich relate to payroll wi thholdings.

Th e basic fiduciary fund fina ncial statements ca n be found on pages 28-2 9 of thi s report .

Notes to the financial statemen ts. Th e notes pro vid e additional information tha t is essent ia l to a fu JI
und erst anding of the data provided in the government-wi de and fund financial statements. The notes to
the fin ancial statement s can be found on pages 33-95 of thi s report.

Other information. In addition to the fina ncia l statement s and accomp anyi ng notes comprising the
basic financ ial statements, this repo rt also presents ce rtain required supp leme ntary information
concerning the City of Pitt sburgh ' s progress in funding its obligation to provid e pension ben efits to its
em ployees. Required supp lementary information can be foun d on pages 96-97 of this report.

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a use ful ind icator of a gov ernme nt' s financial
po sit ion . In the case o f the City of Pittsburgh , liab iliti es exceede d assets by $699 million at the close of
the most recent fiscal year.

In fisca l year 200 2, the City implem ented Government al Accounting Standards Board (GA SB)
Statem ent No, 34, Bas ic Financial Statements-and Management 's Discussion and Analysis-for Sta te
and Local Governments (GASB 34) . In acco rda nce wi th GASB 34, the Ci ty is no t required to restate
prior per iods for purposes of pro viding comparati ve information in th is management discu ssion and
ana lys is . Howe ver, in future years whe n prior year information is avail able, a compa rative ana lys is of
government-wide inform ation will be presented.

By far the largest portion of the City of Pittsburgh's de ficit in net assets is its investment in cap ital
assets less any related debt still outstand ing use d to acquire those ass ets and negative unrestricted net
assets . The City of Pittsburgh uses these capital assets to provide serv ices to citizens; con sequently,
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these ass ets are not available for fu ture spe nding, and the assets ha ve been fina nce d with debt in an
amo unt that exceeds the capita l assets' ca rrying va lue.

Altho ugh the Ci ty of Pittsbu rgh ' s investment in ca pital assets is report ed net of related de bt, it should
be not ed tha t the resources need ed to rep ay this de bt m us t be provid ed from other sources, since the
capital assets them selves cannot be used to liquid ate thes e liabil ities .

Summary of Net Assets:

The fo llow ing table presents a condensed summary of net assets:

CITY OF PITTSBURGH'S NET ASSETS

Governm ental
($ mi llions) Ac tivit ies

2002

Current assets 170
Restri cted asse ts 1

Capital assets 175
Tot al asse ts 346

Current liabiliti es 124
Long-te rm liabilities 92 1

Total liabilities 1,045
Net assets:
Invested in cap ital asset s, net of
related debt (491}
Restricted 1
Unrestricted (209)

Total net assets (699)

At the end of the curre nt fiscal yea r, The City of Pittsburgh reports a ($693 million) net defi cit for the
governmenta l ac tiv ities du e in part to its debt burden outstanding . Thi s is consis tent with the prior
fisca l year.

Summary of Changes in Net Assets:

The foll ow ing table shows the change in net assets of the primary government.

Governmental activities. Government al activities (decreased) the City of Pittsburgh ' s ne t ass ets by
$(17) mill ion. K ey elements of thi s (decrease) are as fo llows :
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CITY OF PITTSB URGH'S Activities

(S millions) Governmental

activ it ies

2002
Revenues:

Program Revenues

Charges for services 42

Operating grants & contributions 45

Capital grants & contributions 29

General revenues:

Real Estate Property taxes 122

Earned Income taxes 48

Business Privilege taxes 43

Parking taxes 32

RAD sales taxes 21

Deed Transfer taxes 10

Other taxes 25

Other 7

Total Revenues 424

Expenses :

General government 78

Public safety 203

Highways/streets 53

Sanitation 13

Economic development 20

Culture recreation 12

InteresVsubsidy - long-term debt 62

Total expenses 441

(Decrease) in net assets (17)

(Net deficit) - January 01, 2002 (682)

(Net defic it) - December 31,2002 (699)

Pub lic Safety acco un ted for nearly ha lf of the expenditures. Me rger talks between the Fi re Department
and EMS are tak ing place in an effort to save $10 to $ 15 mi llio n and help resolve the Ci ty of
Pi ttsburgh's budget crisis .
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Expenses of the Statement of Activities are shown be low by functional area:

Revenu es of the Statement Activ ities to taled $424 million. The m ajor ity of the se revenues are from the
Ge nera l fund ($368.8 mi lIion), plus the Debt Service fund ($ 1.2 mill ion) , Communi ty Developm ent
fun d ($21.6 million), Capital Projects fund ($ 10.6 million), and oth er go vernmental fund s ($23.3
mill ion).

8

••••••••••••••••••••••••t
•••••t
•t
•••••t
t
t

••t
41
41

"t
41

•4
41

4
f
f

Publi c Safety j
46 %

- - - --~----

Debt Service Genl Gov

14 % 18%

Culture Rec .
3%

Econ Dev .

5%

Sanitation
2%

Highway /streets
12%

1- - ----_. ---- - -- ----- - -- - - -_._--- ._- _._--

I



•It
It

•It
•••••It
•••It
It

•It
••It
••••I
I

•••••••••••••••••••I
••••••••

General fund Tax Revenues are presented below by type of tax :

Par kin g

10%
r --- - --

[
Bus . Priv

14%

Governmental Funds

Governmental f unds. The focus of the City of Pittsburgh ' s govem mental funds is to provid e
inform ation on near- term inflows, outflows and balances of spe ndable reso urces . Su ch information is
useful in assessi ng the City of Pittsburgh 's financing requirements. In part icul ar , unreserved fund
ba lance may serve as a useful measure of a government's net resour ces available for spending at the
end of the fiscal year.

Revenues for the Genera l fund totaled $368.8 m illion in 2002, an increase of $5 .6 mi llion, compared
to 2001 . Total General fund revenues overall increased by 1.5%. The net increase of $7.3 million in
tax revenue was due to an increase of $6.5 million (5 .5%) during the yea r in real estate tax and $ 1.9
million in Deed Transfer taxes partially offset by other declines. Real es tate taxes increased because of
increases in the ass essed value of properties and deed transfer taxes increased because of more deed
transfers in the current year.

In addit ion to the abo ve General fund tax revenues, the Cit y coll ected 5; 2 1.6 mill ion in Community
Development fund , $7.6 million in Capital Projec ts, and $ 17 mill ion in Other Governmental funds
pass-thru fede ral and state monies.
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At th e end of the current fiscal year the City of Pittsburgh' s go vern mental funds report ed combined
ending fund ba lances of$ 13 1.1 mi llio n, an increase of $9.6 million from 2001. Approximately 53% of
this total fund balance, or $70.0 mi llion constitutes unreserved undesi gnated fund ba lance, wh ich is
avail able for spending at the governm ent' s discretion . The remainder of the fund balance for the total
governmental funds is reser ved to indicate that it is not available for new spending because it has
already been committed to : 1) liquidate contrac ts and purchase ord ers of the pr ior perio d, $3.8 million
encumbrances; 2) pay debt servi ce $.5 mi llion; 3) for a variety of other restricted, $.9 million; and 4)
and reserved for capi tal proj ect s $55.9 mi llion .

The General fund is the chief operating fund of the City of Pittsburgh. At the end of the current fiscal
year, unreserved fund ba lance of the Gene ral fund was $58.0 mi llion, while total fund balance for the
General Fund was $62.3 mill ion. As a me asure of the Gen eral fund 's liquid ity, it may be useful to
compare both unreserved fund balance and total fund balance to tot al fun d expenditures and transfers.
Unreserved fund balance represents 15% of total General fund expe nditures and transfers, while total
fun d balance represents 16% of Ge ne ral Fund expenditures and transfers .

The fund balance of the City of Pittsburgh ' s General fund decreased by $ 11.3 million during the
current fiscal year due to an excess of expenditures and oth er financing uses (debt) over revenues in
2002.

Exp end itures and uses, including debt service payments/tr ansfers, for the General Fund in 2002
increased to $380.1 mi llion, compared to $374. 5 m illion in 2001 representing an inc rea se of 1.5% or
$5.6 million overall.

The largest dollar incr ease in expenditures was an $8 .9 mill ion increase in Salarie s du e to wage and
salary increases. Deb t service expe nditure s of $75 .1 m ill ion decreased by $5.6 milli on by restru cturi ng
the City ' s Debt. Debt acco unted for 19.8% of the expendi tures illu strating the magn itude of the City of
Pittsburgh ' s annual deb t service, cons tituting nearl y one out of every 5 do lla rs spen t ou t of the General
Fund.

The debt service fund has a tota l fund balance of $484,000, all of which is reserved for the payment of
debt serv ice. The net decr ease in fund balance during the current year in the debt service fund was
S10.6 mill ion due to prior year cash and fund balance being used to pay current yea r debt payments.

The Co mm unity Development fund had intergovernmental revenues of $2 1.6 mi llion and expenditures
of $21.6 million . Th e Capital Projects fund had $10.6 milli on of revenu es, $37 million of capital
related exp enditures, $ 129 mi llion in bond proceeds, $65 .6 million of payments to escrow agents for
refunded de bt , and $5 .7 mill ion of op erating transfers. The Capital Projects fund, fund balance
increased by $31.3 million in 2002. The fund balance was $55.9 mill ion as of December 3 1, 2002 .

General F un d Bud get ary Hi ghlights

Actual General Fund reven ues were below the budgeted revenues by $5 .7 milli on. In addi tion, the
final budgeted exp enses exceeded the fina l budgeted rev enues by $7.8 mi llio n, in effect budgeting a
deficit for the year, i.e. use of prior year endi ng fund balances. Many revenu e sources did not pe rf01111

as we ll as exp ected during the fiscal year and did not meet budget estimates; Real Estate Taxes,
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Earn ed Incom e Ta xes, Parking Taxes, and non-profit s payment s in lieu of tax all contributed to about
$7 .9 mill ion of the shortfall. Th e Deed Transfer Tax exceeded bud geted revenue by $1.4 mill ion . The
net effect was $6 .5 milli on actual tax revenue collecte d under bud get.

Primaril y due to supplemental appropriations, final bud get general fund expenditures were grea ter than
origin al budge t by $2.1 million or less than 1%. Actual expen ditures were less than the final budget by
$4. 9 mill ion or 1.3%. In anti cipation of funding cuts insti tuted at the state level, spendin g at the
dep artmental level was closel y monitored during the fiscal year. During fiscal year 2002 , City Council
ame nded the bud get primaril y to appropriate fund s to pay commitments in the form of encumbrances
for General Fund purch ase orders authorized and issued, but for wh ich goods and services were not
received nor paid for by Decemb er 31, 2001 for $3 .6 million of which $ 1.4 mill ion was due to
employee benefits carryovers.

Capital Assets and Debt Administration

Capital assets. The City of Pitt sburgh's investment in capital assets for its governmental -type
activities as of December 31, 2002, amounts to $182 million , net of accumulated depreciation. This
investment in capital assets incl udes build ing and building improvements, land , machinery and
equipment, furniture and fixtures, veh icles, infrastru cture and construction-in-progress.

Major capi tal asset events during the current fiscal year includ ed the following:

• A var iety of street constru ction projects in new residential developments and widening and
expansion projects for exi sting streets and bridges began in 2002. Construction in pro gress as of
the end of the current fiscal year had reached $16 million .
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CITY OF PITTSBURGH'S CAPITAL ASSETS

Governmental
($ millions) Activities

2002
Land & land improvements 46
Cons truction in progress 16
Buildings 91
Infras tructure 136
Vehicles 35
Furni ture & othe r Eguipment 7
Machinery & Equipment 1

Total cap ital asse ts 332

Less accu mulated

Depreciation for :

Buildings (70)
Infrastructure (54)
Vehicles (25)
Furn iture & other equipment (6)
Machinery & equipmen t (2)

Total Accumulated (1 57)
Depreciation

Net 175
Asse ts

Addi tional information on tbe City of Pittsburgh's capi tal assets can be found in note 6 of this report.

Lon g-term debt. At the end of the curren t fisca l year, the City of P ittsburgh had total deb t outstanding
of $879,462,084, which comprises debt backed by the full faith and credit of the gov emment.
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CITY OF PITTSBURGH 'S OUTSTANDING DEBT

Governmental

($ millions) Activit ies

2002

General obligation bonds
Beginning balance at Janua ry 1 866

Debt Issued 129

Ref inanced Bonds (66)

Princ ipal Payments (50)

Endin g Balance at December 31 879

During the current fiscal year, the governm ent refinanced some of its exi sting debt to take advantage
of favorable interes t rates. In January 2002 the City of Pittsburgh issued $ 129 million in General
Ob ligation bonds of whi ch $66 million was escrowed for refunding and $59 million to finance capital
projects and issuance costs.

The Cit y's Bond Debt ratin gs were Moody's A3, Fi tch A- and Standard & Poor's A- as of August
2003.

Bu dgetary Conce rn and Liquidity

Th e City of Pittsburgh is currently in the midst of a serious bu dgetary crisis. Thi s crisis is due, in part,
to the fact th at the current budget for 2003 was passed incl uding forec asted reve nues for taxes which
the state legislature has yet to authorize the Cit y of Pittsburgh to levy; a payroll tax and an increase in
the occupation tax. Due to this crisi s, the City of Pitt sburgh has been forced to layoff73 1 employees in
Au gust 2003 , consolidate operation s, refinanc e debt, all m easures which do not solve an estimated $80
million deficit forec asted for 2004.

The Cit y Cou ncil of Pittsburgh and the Mayor have the ability presen tly to raise Parking taxes, Income
Taxes and Real Es tate Ta xes, and other taxes to remedy the Cri sis. However, the Cit y mu st rec eive
approval of enabling legi slation from the State Leg islatur e to increase the occupation tax, which is
imposed on all peop le working in the City withou t regard to where they reside, and increase state aiel
for pensions or simi lar revenue rai sing measures.

The City is required by law to present a balanced operating budget. The 2003 Genera l Fund budget is
$386 .4 m illion co mpared wit h $364.7 mi llion in 2002 and is ba lanc ed with the expectation that the
City will successfu lly implement its tax restructuring, cos t reduction, and debt refinancing plans to
close an estimated $60 million budget gap .
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The City has made a commi tment to reduce Public Safety cos ts through a red uc tion in its police force
and the merge of fire and eme rge ncy me dica l services. Police force redu ct ion is on schedule, and the
merger pl an is under discussion w ith the unions rep resenting firefigh ters and emergency medical
service workers. As well , other cost cont ainment in itiatives throughout City operations continue to be
a priori ty.

The Refunding Project discussed in footno te 19 will provide debt service relief while the City
continues its negotiations with the state legislature to broaden the City ' s taxi ng authority and
implements other measures designed to enhance revenues and reduce exp enditures .

No ass urance can be ma de tha t the Commonwealth of Pennsylvania will enac t the proposed taxes, or
similar revenue-raising measures, or will increase the amount of state aid for pensions. In the event the
City's proposals are no t adopted, a number of alternatives for balan cin g the 20 03 budget wi ll be
impl ement ed . A combina tio n of subs tan tial cuts in bas ic services, employee layoffs (subject to the
term s of collective bargain ing agr eements), and rev enue increases within the legal authority of the Ci ty
to levy are amon g those to be considered. The Cit y has the legal authority to increase the property tax
(or eliminate exemptions), the earne d income tax, the parking tax, and the dee d transfer tax. Any such
act ion wo uld requ ire the approval of Ci ty Co uncil and the M ayor. No ass ura nce can be given as to the
timing or course of action that may be taken by the City to balance its budget for 2003 .

The City's cash ba lan ces are currently projected to be suffic ien t to meet the City' s debt service and
other obliga tions into the fourth quarter of 2003 , and the City has no plans at thi s tim e to seek relief
under Chapter 9 of the Federal Bankrup tcy Code . However, if the Ci ty should fail to receive additional
taxing authority from the Commonwea lth and sub sequently fai ls to receive the necessary approval
from City Council for tax increases and service cu ts, the City would then consider a numb er of
op tions, including those ava ilab le under Chap ter 9 of the Fede ra l Bankruptcy Code and the
Pennsylvania Municipa lities Financial Recovery Act.

Requests for Information

This financ ial report is designed to provide a general overview of the Ci ty of Pittsb urgh 's finances for
all those with an interest in the governm ent's finances. Qu estions concerning any of the information
pro vided in this rep ort or requests for additional fin ancial information should be addressed to the
Contro ller's Office, First F loor City Co unty Buil ding, 414 Grant St. Pittsburgh, PA 15219.
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CITY O F PITTSB URGH , PENNS YL VANIA

Statem en t of Net Assets/(D efic it)

Decemb er 3 1,2002

P rim ary Govern ment
Govern menta l Com po ne nt

acti vities units

••••

$ 135,764,682 302,950,144

6,686,954
15,186,89 1

127,642
13, 133,74 5 9,952, 795
9,874,642

1,495,000
193,346

4,690,340 6.94 1,27 1

170,278,005 336,719,447

Current assets:
Cash, cash equivalents, and investm ents
Real estate taxes (ne t of allowance for uncollectib le

accou n ts of $5 ,129,543)
Ac counts receivab le, net
Ac crued interest rece ivable
Due from other governments
Taxpayer-assessed taxes receivab le
Inventory
No tes recei vable
Other receivables

Tota l current assets

Noncurrent assets :
Trusteed and restricted funds:

Cash and cash equiv alen ts
Accounts receivable
Ac crue d in terest receivable
In vestm ents

Tot al restricted assets

Cap ital asse ts :
Build ings and bu ilding improvements
Land and land imp rovement
Parking facilities
Machinery and equipment
U ti lity plant
Non-u tili ty plant
Furni ture and fix tures
Vehicles
Infrastructure
Construction-in-progress
Less accumu lated deprecia tion

Ne t capi tal assets

Othe r assets
Bond issuanc e cos ts, net of amortization
Loans/no tes receivabl e
Asse ts held for sale

Total noncurr ent asse ts

To tal asse ts

303,622

319

303 ,94 1

90,522,829
45,602,09 1

1,765,220

6,6 18,374
35)23.735

136)39,628
16,247,142

( 157,263,206)

175,1 55,813

175,459,754

s 345,737,759

3,992,08 0
78, 188

420,00 0
109,838,194

I J 4,328,462

20,3 10,599
39,798 ,147

114,770,892
106,682,966
375,390,000

J0,525 ,000

15,392,9 10
(142,75 1,67 4)

540,11 8,840

3,46 1,755
5,300 .307

202,0 16,648
18.872,049

884,098,06 1

1.22 0.817.508



CITY OF PITTSBURGH, PENNSYLVANIA

Statement of Net Assets/(Deficit)

December 31,2002

(209 ,557 ,174)

S (699,185, 139)
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Curren t liabi lities:
Accounts payable
Accrued payroll and related obligati ons
Accrued interest payable
Accru ed workers ' compensation
Accrued compensated absences
Accrued claims andjud gements
Due to other governme nts
Bonds and loans payable, current port ion

To tal current liabilities

Noncurrent liabiliti es:
Deferred revenue
Accrued payroll-rela ted obliga tions
No te due to the City of Pitt sburgh
Bo nds and loans payab le, net of unamortized premiums/discoun ts

and bond issuance cos ts
Accrued workers' compensa tion
Accrued compe nsated absences
Accrued claims and j udgments

Total non -curr en t liab i liti es

Tota ] liabiliti es

Ne t asse ts:
Investments in cap ita l assets, net of

related debt
Restricted for:

Capital projects
Debt service
Empl oyee benefits
End owments
Indenture funds
Urban Development
Lend ing programs

Unrestricted (deficit)/net assets

Tota l net asse ts/(defici t)

See accompanying no tes to fina nc ial statements .
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s

Prima ry Go vernment
Go vernmental

activities

17,159,888
11,242,880
16,557,93 ]
17,694,173
17,814,243

1,935,000
3,273 ,499

38,425 ,000

124,102,614

841,037,084
63,122,400
15,185,800

1,475,000

920,820,284

1,044,922,898

(4?I ,045,970)

483,745
916,948

17,312

Compon ent
1Inits

37 ,8 11 ,545
783 ,000

8,811,863

18,174,000

65,580,408

27,366,690
1,264,000

22,775 ,168

866,385,611

917,791,469

983,371,877

(29,307,902)

9,975 ,452
9,444 ,654

9,908 ,300
24,539,732

156,984,044
55,901,351

237,445,631



Fo r t he Year E nde d December 31, 2002

City of Pi ttsb urgh, Pen ns ylva nia

Sta te me nt of Act iv it ies

Prima ry G over n me n t
Governmenta l activites:

Gene ral Governm ent
Pub lic Safety
Highways and Streets
Sanitation
Econo mic Development
Culture and Recreation
Debt Service Subsidies to Authorities L ur..7 T f! cc

Debt Service Subsidies to Component Unit (.{c.•' .v,=--, \,~v

Interest Oil Long-Term Debt plus bond issuance costs and amortization
of premi ums and disco unts

Tota l Prim ar y Government

C om ponent U nits

See accompanying notes to financial statements.
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Ex penses

$ 78,3 65,054
202,59 1,954

52,723,858
12,683,944
20,082,563
12, 142,188

"£/':J <t' e/JvO,4/J1! 2,79 8,678
&'I(} 11,763,6 18

47,493,951

440 ,645 ,808

$ 182,103,666

•••••••••••••••t
••41
t••41
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18,469,281 23,288,78 ] 6,684,308 (29,922,684 )
19,088,959 14,998,313 643,457 (167,861,225)

1,815,202 5,337,204 10,622,521 (34,948,931 )
1,215,355 165,174 (11,303,415)

9,972,930 (10,109,633)
1,502,318 1,056,028 1,194,058 (8,389,784)

(2,798,678)
(11,763,618)

(47,493,951)

42,091,115 44,845,500 29,117,274 (324,591,919)

110,939,485 34,086,912 12,696,678 (24,380,591)

General Revenues:
Real Estate Taxes 122,365,096
Earned Income Taxes 47,642,055
Business Privilege Taxes 42,952,162
Parking Tax 32,214,526
Sales Taxes from the Regional

Asset District 20,559,667
Deed Transfer Tax 10,218,095
Amusement Tax 9,553,973
Mercantile Tax 7,282,763
Other Taxes 8,028,445
Unrestricted investment earnings 2,359,523 9,973,602
Donations and Endowments 523,799
Gain on Sale of Assets at URA 7,292,248
Miscellaneous 4,388,461 168,824

Total general revenues 308,088,565 17,434,674
Change in net assets (16,503,354) (6,945,9]7)

Net Assets (Deficitj-Beginning of year (682,681,785) 244,391,548

Net Assets (Defici t)-End of year $ (699,185,139) 237,445,631

Net (Expense) Revenue and
Changes in Net Assets/(Deticits)

•••••••••••••••It
•••••••••••••••••••••••••••••••••••I
I

•I

Charges for
Services

Program Revenues
Operating
Grants and

Contributions

Capital
Grants and

Contributions
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CITY OF PITTSBURGH,
PENNSYLVANIA
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CITY O F PITTSB UR GH , PE NNS YL VA NI A

Ba lance Sheet

Gove rn menta l Funds

December 3 I , 2002

Oth er Tot~1

De bt Com munity Ca pita l gov c r Jl lllen t~l l go v ernmenta l
Asset s General se rv ice Dcvcl opm cn t proj ects fund s fllnds

Cas h and cash eq uivalent s $ 65,067 ,994 45 6,755 1,71 5,868 55,77 1,47 1 13,05 6,216 136,068,304
Rece ivab les :

Rea l estate taxes (net of
allowa nce s for uncollectible
accounts of$5 , 129,5 43 6,686,954 6,68 6,954

Ta xpa yer -assessed taxes
recei vable 9,874 ,0 16 9,874,016

Ot he r receivables 3,29 7,3 36 1,393,004 4,690,340
Acc rued interest 70,77 9 52 ,89 0 4,292 127,961
Due from other gov ernm ents 4,684,000 1,682,453 4,8 16,96 1 1,245,104 12,428,5 18
Due from Component Uni ts 705,227 705,227
Due fr om other funds 4,47 0,2 57 1,390 ,773 409,64 5 6,270 ,675
Due from Agency fund s 135,268 135,268

Tota1assets s 94.991,83 1 509.645 3,39 8.32 1 6 1.979 ,205 16,108,261 176,9 87,263

Liabiliti es and F und l'lal ;lIIces

Liabi lities:
Accou nts payab le s 10,982,05 6 799 ,45 7 2,777 ,040 682,272 15,240,825
Acc rued liabilities 10,872 ,374 24,288 346,2 18 I 1,242,880
Retai nage payable 131 ,72 5 89 3, 120 1,024,845
Due to other fun ds 14,118 25,900 2,3 58.234 2,000,000 J ,872 ,423 6,270,675
Due to Agency funds 552,446 378 ,37 1 98,043 1,028 ,860
Due to other gov ern ments 2,309.600 727 ,124 3,036,724
Due to Comp onent Unit s 236,775 236 ,775
Accrued wo rkers ' compensation 72 1,587 72 1,587
Accrued claims and judgments J.935,000 1,935,000
De ferred revenue, pr incipally

rea l estate taxes 5, 115,2 37 5.115.23 7

Total liab ilities 32,739, I 93 25,900 3,3 13,704 6,048,53 1 3.726 ,080 45,853,408

Fund ba lance:
Reserved for:

Encumbrances 3,283 ,235 502 ,069 3,785,304
Endowments 17.3 12 17,312
Employee ben e fits 916,948 9 16.948
Cap ital proj ec ts 55,930,674 55,930,674
Deb t ser vice 4 83,745 483,745

Unreserved , reported In.
Ge nera l Fund 58,035 ,143 58,035, 143
Specia l revenue 84 .6 17 11,880,11 2 11.964.729

Total fund balances 62,252.638 483.745 84.6 17 55,930 ,674 12.382,18 1 131,133,855

Total liabil ities and
fund balance s s 94 .99 1.831 509, 645 3,398 ,321 6 1.979,205 16. 108.26 1 176,987,263

See accompanying notes to financial s tatements.
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CITY OF PITTSBURGH, PENNSYLVANIA

Rec oncilia tion of the Balance Sheet to the
Statement of Net Assets

Governmental Fund s

December 31, 2002

Total fund balances - governmental funds

Amounts reported for governmental activities in the statement of net
assets are di ffere nt due to:

Capital assets used in governmental acti vities are not cons idered
cur rent financia l reso urce s and therefore are not reported as
assets in the governmenta l funds :

Governmental capita l assets, at cost
Less accumu lated deprec iation

Property taxes receivable that are not available soon enough
to pay for the current period's expenditures and,
therefore, are defer red in the governmental funds

Long-term liabilities, mcludin g bonds payable with relate d
accru ed interest, are not due and payable in the current period
and therefore are not reported as liabilities ill the
governmental funds:

Bonds payable, net of unamo rt ized
premium s/discounts and bond issuance costs

Accrued compensated absences (short term and long term )
Accrued workers' comp ensation (short-term and long-term)
Accrued interest payabl e
Accrued claim s and judgments

Total net asse ts of governmental activ ities

See accompanying notes to financial statements.

20

$ 332,419 ,019
(J 57,263,2 06)

(879 ,462, 084)
(33,000 ,043 )
(80,094,986 )
(16,557,931)

( 1,475,000)

$

s

131,133,855

175,155,8 13

5, 115,237

(1,0 10,590,044)

(699,185,139)

t
t
t
t
t
t
t
t
t
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Other
De bt Community Cap it nl gov e r l1 m e n( ~1

Ce ncra l service Development project s fund s

s 300, 157,531 1,1 13,084
836,77 3

J,0 16.343 1,1 17,473 125,707
8,5 50, 181 5,616

18,076,004 2 1,557,797 7,559,476 16 ,769,497
16 ,477 ,45 1 876,972 6, 180,884

397 ,423 . 116,376
3,3 09, 808 874,000 204 ,653

368.821,5 t5 1,2 17,473 1 1,557,797 10,649.908 23,286,367

52,644,332 4,65 1 6,552 ,722 7, 133,05 1 4 ,665, 151
t98,923,753 556,396 2 ,135,723 6,350,133
27,878 ,939 4,4 48,32 1 16,307,692 4,989,110
12,224,354 459,590
8,840, 632 930, 119 46,781 2 ,160,596

9,070,139 2,500,000 8,5 12,327
2,179,949
2,365,068

Statement of Revenues, Expenditures, and Changes ill Fund Balances

Govennnental Fu nds

For the year ended December 3 1, 2002

C IT Y OF PITTSIl URG H, PENNSYLVA NIA

390,276
2,40 8,401

11,763,6 18
(3,250,000 )

7,893,3 23 "

479.353,962

(53.820,902)

30 1,370 ,61 5 'J'
836,77 3

2,359,5 23 ,!;
8,555,808 I

73,962,774
33,535,307.J

523 ,799~
4,3 88 ,46 1 )

425,533,060

70 ,999 ,907 ,
207,966,005.

53,624 ,062 /
12,683,944/
11,978 ,12&/
10,082,566 J

1,179, 949
2,365 ,068/

129,090,94 7
66,6 17,772

(65,63 \ ,708)
(66, 617 ,772)

63,4 59.239

31 ,705,000
44 ,572,857

990 ,857/

9,638,337

12 1,49 5.518

131,133.855

TOlol
governmenta l

fu nds

990,857

7,893.323

37,00 7,427 27, t 36,907

(26,3 57,5 19) (3 ,850,540)

129,090,94 7
4 ,173,2 75

(65,63 J ,70 8)
(5,764 ,176) (253,845)

57,6 95,063 4,0 t9,430

3 1,337,544 168,890

24.593,J 30 J 2,2 13,291

55,930.67 4 12,382, 18184,617

84,6 17

2 t.557,797

32 ,705, 000
44,5 72 ,857

390 ,276
2,408,402

11,763,6 18
(3,25 0,000 )

3 19,619 ,31 3 74.03 2.508

49,202, 191 (72,8 15,035)

90,000 62,254,49 7

(60 ,599 ,75 1)

(60,509,7 5 1) 62.254.497

( 11.307,559) ( 10,560,538)

73,560, 197 11.044,183

62.25 2,638 483,745

Total other financing sources (uses)

Net change in fundbalances

Fund balance at (he beginning of year. as restated

Fund balance at end of year

See accompanying notes to financia l statemen ts,

Expendit ures:
Current:

General go vernme nt
Public sa ferv
Public works
Sanitation
Community, recreational, and cultural
Economic and physical development
Claims a nd j udgments
Miscellan eo us

Debt service:
Principal retir ement of bonds
Interest on bonds
Bond issuance costs
Pills bu rgh Spa ns and Exh ibit ion

Authority su bsidy
Public Auditor ium Au thority subs idv
Urban Redevelo pmen t Aurhonrv subsidy
Stad ium Authority SU bsidy to City

Capital Out lay:
Capital projec ts

TOlal expeu di tures

Excess (deficiency) of revenues over
expenditures

Other financing sources (uses):
Bond Proceeds
Transfers from othe r funds
Payments to escrow agents for refunded debt
T ransfer 10 other funds

Revenues:
Taxes, including penalty and interest
Payment In lieu of taxes
Inte rest and di vidends
Fines and forfeits
Intergovernmental revenues
Charge for user services
Do nations
Miscellaneous

To tal reven ues

•••••••••••••••It
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It
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CITY OF PITTSBURGH, PENNSYLVANIA

Re conc ilia tion of the Statement of R evenues,
Ex pend itures, and Chan ges in Fu nd Bal ances of

Governme nta l Funds to the State men t of Activ it ies

Ye ar en ded December 31 , 2002

N et ch ange in fund balances - govern mental funds $

Amoun ts reported for governmenta l ac tiv ities in the statemen t of
act ivities are differ ent bec ause:

Go vernmental funds rep ort cap ita l outlays as expend itures . However , in the
sta tement of activi ties, the co st of those asse ts is all ocated over the ir
estimated useful lives and rep orted as deprec iation expense. Thi s is the
amount by w hich ca pita l out lays exceede d depr eci ati on in the current pe riod.

Re venues in statement o f activities tha t do no t provi de curren t financial
reso urces are no t re ported as revenu es in th e Go vernmenta l Fu nds .

Net change in deferred revenue relat ed to real es ta te taxes

Th e issuance o f long-term debt (e. g ., bonds) pr ovides curren t f ina ncia l re sources
to the govern me nta l funds , w hiIe the repayment of the princ ipa l of long-term
debt consume s the curre nt finan cial resources of governme nta l funds . Nei ther
transaction, however, has any effect on net assets. Al so, governmental funds
rep ort the effect o f issu an ce co sts, premiums, d iscounts, and s imila r items wh en
deb t is firs t issued, w hereas the se amounts are defer red an d amortized in the
state me nt of act ivities. T il is amo unt is the net effect of these d ifferences in the
treatment of lon g-term de bt and relat ed items.

So me expenses reported in the statement of ac tivities do not require the use of
c urren t fina ncia l resources and , therefore, ar e no t reported as ex pend itu res in
the governmenta l fund s . N et decrease in December 3 1, 20 02 co mpared to
December 31 , 2001 lon g-term accrual s (i.c. , co mpensa ted absences, wo rkers'
co mpensa tion , c la ims an d judgments, an d interest ) .

Change in net asse ts of governmental ac tivities $

See ac companyin g notes to fin ancial sta tements.
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9,6 38,33 7

1,820,334

(1 ,390,60 2)

(3 5,277 ,171 )

8,705,748

(16,503 ,354)
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CITY OF PITTSB URGH, PENNSYLVANIA

Budge tary Co mpariso n Stateme nt -Revenues

General Fund

Yea r ended Dec em ber 3 1, 20 02

(Amounts expresse d in thousands)

2002
Actual Variance from

Budgeted amounts (Budgetary final budget
Original Final basis) over/(under)

Taxes:
Real estate s 125,800 125,800 122, 184 (3,616)
Nonprofit payment for se rvices 1,900 1,900 727 (1,173)
Mercantile 7,40 0 7,4 00 7,315 (85)
Amusement 9,350 9,350 9,422 72
Earne d income 49 ,100 49, 100 46,978 (2, (22)
Deed trans fer 8,400 8,400 9,8 18 1,41 8
Parkin g 3 1,900 3 1,900 30,944 (95 6)
Occupation pr ivilege 3,229 3,22 9 3, 133 (96)
Business pri vi lege 44,5 00 44 ,500 43,96 5 (53 5)
Inst itut ion and se rvice privil ege 500 500 502 2
Public se rvice 838 838 956 J 18
Penal ties and interest 2 ,150 2, 150 2,779 629
Act 77-tax rel ief 13,401 13,40 1 13,392 (9)

Total tax es, includ ing
penalty and interest 298,468 298,468 292, 115 (6,353)

Interest earnings 3,400 3,400 962 (2,438)
Fines and forfeits 7,180 7,180 7,869 689

Licenses and fees:
Liquor and malt beverage 415 4 15 8 17 402
Business 75 75 28 (47)
General government 787 787 719 (68)
Renta ls and charges 4,00 I 4 ,001 4,303 302

Total licenses and fees 5,278 5,278 5,867 589

Federal and state grants 3,6 14 3,6 14 2,5 10 ( 1, 104)
Re imbursement , C OBG 1,085 1,085 590 (495)
Public Parkin g Autho rity 1,900 1,900 2,375 475
PW SA Reimbursement 5,300 5,300 5,300
S portslExpos ition Authority 88 88 88
State utility tax 640 640 458 ( 182)
Act 77-opera tions 5,732 5,732 5,732
Act 77-ci vic arena 1,600 ],600 J ,600
Mi scellaneous 250 250 3.346 3,096
Breakeven centers ]6,960 16,960 16,873 (87)
Joint operations 75 75 142 67
Provisions of services 6,75 8 6,758 6,922 164
Sale of public property 100 100 (100)
Delinquent receivables-

Magistrates court 600 600 628 28
Tru st fund transfers

Total gene ral fund rev enues s 359 ,028 359 ,028 353,377 (5,651)

See accompanying notes to fina nc ial sta temen ts.
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CITY O F PITTSBURGH , PENNSYLVANIA

Budgetary Comparison Starcment . Expenditures

General Fund

Year ended December 3 1, 2002

(Amo unts expressed in thousa nd s]

200 2
v a rtaucc fr o m

Origin:ll Tran sfers ,\ct u:l1 flnu! budge t
adop ted and pri or Fi na l (Budgetary favorable
budg et year cn rrvover budget Expcmlil urcs En cumbrances bas ls) (unfavorab le)

Generalgovenuue nt.
City Council 1,4 76 I 1.477 1,44 4 1,444 J J

City Clerk Office 1,295 (34 5) 95 0 779 19 798 152
Mayor 's Office 1,89 7 (6 1) 1.836 1.782 6 1,78 8 48
City lnformauon Systems 6,007 7 6,014 5,7 15 23 5 5,95 0 64
Magistrates Court 1.272 28 1,300 1,2 79 1.279 2 1
Couunission of Human Relauo us 208 10 218 183 20 203 15
Office of City Controller 3. 163 286 3,44 9 3, 19 7 90 3.287 162
Dcpnrt ment of Futance 5,655 530 6, 185 5,660 122 5,782 403

Deparrment of Law 1.903 151 2.054 2,04 1 85 2, 126 (72)
Department of Law-OBEO 490 ( 103) 387 179 179 208
Department of L,w -OMI ,193 493 40 I 63 464 29
DClJ~11 111 en t of Personnel and

Civil Service Commission 1,885 170 2,0 55 1,677 130 1,807 248
Depanmeut or elf)' Planning 1,277 370 1.617 1,349 166 1.5 15 132

Tot.-II general govcn unen t 27,021 1.044 28,065 2 5,6 86 93 6 26,622 1,443

Department of Public Safely;
Bureau of Adminisnmion 1.4 26 2 72 1.698 1,28 7 299 1,586 112
Bureau of Emergency Medical

Services 11,355 189 J 1,544 11,500 11.503 4 1

Bureau of Police 73,58 J (492) 73 ,089 7 1.3 17 188 7 1.505 1,584
Bureau of Fire 56 , 118 56 , 118 55,778 17 55 ,795 323
Bureau of Building Inspection 1,573 2.5 73 2,488 2,49 1 R2

Total public safety 14 5,0 53 (3 1) 145 ,022 142 ,370 5 10 14 2,880 2, 142

Department of General Services;
Administration 1, 70 8 (36 ) 1,6 72 1,645 5 1.650 22
Facilities Manageme nt 3,2 78 6 1 3.339 :1.3 21 10 3,332 7
Flee! Management 7, 198 14 7,2 12 7, 165 10 7,)75 37
CouinunuryCommunications 85 1 1,10 99 1 853 102 9 55 36

Total general services 13,035 179 13.2 14 12,9 85 127 13, 112 102

Department of Public Works:
Adtninisrrauon 1,16,1 (9) 1.155 1, 105 1, 107 48
Opcrauons 13,92 9 (26 5; 13,664 13,314 84 13,398 266
Envuo omen: Services 10.4 M 29 0 10,754 10,73 1 , 10,733 2 1

Total public works 2555 7 16 15,573 25, 150 88 25,2 38 335

Community Recreational and Cultural-
Department of Parks and Recrea tion :

Administration 5,597 227 5,82 4 5 ,638 89 5 727 9 7

T OI J I CDIlU Il Unl t)' recrea tion al
and cultural-depart rn eru
of parks and recreatio n 5,59 7 22 7 5,8 24 5,638 89 5,727 9 7

Nondepartmenta l:
Employee Benefits 69 ,999 2.5 74 72,573 70 ,87 1 1,396 72,267 306
Clauns andJudgments-Citywide 14,250 ( 1.190) 13,060 12, 173 46 5 12,638 4??

Citizens Review Board 44 8 18 466 4 07 13 420 46

GF Grants-Other 4,040 4,040 4 ,040 4,040
Debt Service 59 ,6 72 (700 ) 58 ,972 58 ,938 58,93 8 34

Tora : nondepartme nta l 148,40 9 70 2 149, 111 146 .429 1.874 148.303 80 8

Total genera l fund expenditures 364 ,6 72 2. 137 36 6,809 35 8.258 3.614 'I 361.881 4, 92 7

See accompanying Hales to fina ncia l sta tements.

•••••••••••••••••••••••••••••••••••••••••••••••••••••••



Exp la n a t ion of Differences between Budgetary Inflows and Outflows and GAAP R evenues and E xpe nd it u res :

Sources/Inflows of Resources :

•••••••••••••••••••••••••••••••••••••••••••••••••••••••

CITY OF PITTSBURGH , PEN NS YLVA NI A

Bu dge tary Co m parison Sta tement

Genera l Fund

Year ended December 3 I , 2002

(A mounts exp ressed in thousand s)

Actua l amounts (bud getary bas is) reven ues from the bud getary comparison stateme n t

State pension aid not incl uded in budge tar y ba sis but inclu ded as reven ue on a G AAP basis

The adj ustme nts to co nvert to GAAP ba sis , recordin g of receivab les and revenue s not
incl ude d in bud get

To tal ge nera l fund revenu e on GAA P basis as rep orted on the sta tement of revenu es,
ex pe nditu res, and changes in fund balances

Use r s/O u t flows of Revenues :

Actual amounts (budge tary basis) "total charges to appropriation s" from the budgetary
comparison stateme nt

State pe ns ion aid not included in budge tary basis but incl uded as expendi tures on a GAA P basis

Th e adj us tme nts to con vert to GAAP basis, record ing of expend itures an d liabilities
not incl uded in budge t

Tot a l ge ne ral fu nd expendi tures and other financ ing uses as reported on the sta temen t of
revenues, expe ndit ure s , and cha nges in fund balance s

See acco mp any ing notes to finan cial s ta tements.
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s

353,377

16,000

(555)

36 8,822

361, 882

16,000

2,247

380,129



CITY OF PITTSBURGH, PENNSYLVANIA

Budgetary Comparison Statement

Community Development Fund

Year ended December 31, 2002

(Amounts expressed in thousands)

Revenues:
IntergovernmentaJ

Total revenues

Expend irures:
General government:

Council and City Clerk's office
Finance
Department of Personnel and Human Relations
Department of City Planning
General services

Public safety
Public works:

Public works
Engineering and construction
Community, recreational, and cultural programs
Intergovernmental programs

Total expenditures

Deficiency of revenues under expenditures

Fund balances - budgetary basis, beginning of year

Fund balances - budgetary basis, end of year

See accompanying notes to financial statements.
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Origina I/FinaJ
Budget

50,678,720

50,678,720

6,1]6,780
100,000

2,071,280
5,830,585

140,314
1,3] 5,820

4,634,552
3,939,179
1,960,792

24,569,418

50,678,720

$=====

Actual
(budgetary

basis)

2 J ,260,975

21,260,975

2,108,296
23,000

882,815
2,203,466

69,465
617,704

3,051,724
1,414,956

962,198
9,975,043

21,308,667

(47,692)

1,611,826

1,564,134

Variance
Favorable

(Unfavorable)

(29,417,745)

(29,417,745)

4,008,484
77,000

1,188,465
3,627,119

70,849
698,116

1,582,828
2,524,223

998,594
14,594,375

29,370,053

(47,692)

1,611,826

1,564,134

•••••••••••••••••••••••••••••••••••••••••••••••••••••••



Explanation of Differences between Budgetary Inflows and Outfl ows and GAAP R evenues a nd E xpenditur es :

Sources/Inflows of Re sources:

297

249

2 1,26 1

2 1,309

2 1,558

2 1,558$==~~=

s

$ ==~~=

s

Budgetary Compar ison Statement

Community Development Fund

Yea r ended December 31 , 2002

(A mounts ex pressed in thousands)

CITY OF PITTSBURGH, PENNSYLVANIA
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See accompanying notes to financia l statements.

Actua l amo unts (budgetary basis) revenues from the budgetary comp ar ison stateme nt

Th e adjus tme nts to convert to GA AP basis, rec ord ing of receivabl es and revenu es
not included in bud get

Total general fund revenue on GAA P basis as reported on the sta tement ofrevenues,
expend itures, and changes in fund balances

Users/Outflows of Reve nues :

Ac tua l amounts (budgetary bas is) " total charges to appropriations" from the budgetary
co mpar iso n statement

The adjus tm ents to convert to GAA P basis, recording of expenditures and liabilities
not included in budget

Total general fund expenditures as reported on the stateme nt of revenues, expen ditures, and
changes in fund ba lances

••••••••••••••I
•••••••••••••••••••••••••I
••••I
•I
•••••••



CITY OF PITTSBURGH,
PENNSYLVANIA
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CITY OF PITTSBURGH, PENNSYLVANIA

Statement of Fiduc iary N et Asse ts

Fiduciary Funds

December 3 1, 2002

Asse ts
Cas h and cash equ iva lent s
Investments
Other recei vables
Acc rued interest and d ivid ends receivabl e
Due fro m other funds
Due from com pone nt uni ts

To tal assets

Lia bilities
Accrued liabili ties and oth er payab les
Due to ge neral fund
Due to ot her funds
D ue to other governmen ts
Deposits he Jd in trust
Benefits and related wit hhold ings payab le

Total liabilit ies
Ne t asse ts

Held in trust for pen sion benefits

See ac companying notes to finan cial stateme nts.
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Pension
trust
fund

$ 19,178 ,379
294,773 ,784

1,0 19,024

3 14,971, 187

191 ,676

48,852

2,259,694

2,500,222

s 312,470,965

•••••••••••••
Age ncy •funds ••
4,4 51,877 ••14,340 •
1,077,71 6 •

350,000 •
5,893,933 ••
3,706 ,294 •

135,269 ••18,884 •2,033 ,486 •
5,893 ,933 •••••••••••••••••••••••••••



••••••••••••••••••••••••••••••••••••••••••••••••I
•••I
•,

CITY OF PITTSBURGH, PENNSYLVANIA

Statement of Ch anges in F iduc iary Net Assets

Fiduciary Funds

For the yea r end ed December 31 , 2002

Additions (reduct ions):
Contribu tion s:

Emp loyer
P lan members
Stat e

Total contribut ions

Investment income :
Net dep rec iat ion in fai r va lue of investments
Intere st and divid end s

Less investmen t expen ses

Net inve stment loss

Mi scel lan eou s:
State co ntributions made in 2002 related to pri or yea rs
Other

To tal additions (reducti ons)

Ded uctions:
Be nefit payments
Refund of emp loyee co ntribu tions
Adm inistrative ex pe nses

Net decrease in plan net assets

Plan net asset s, beginning of yea r

Plan net assets, end of year

See accom pan yi ng not es to financial statements.
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Pe ns ion
Trus t fund

$ 6,379,448
10,857,213
16,000 ,000

33,23 6,66 1

(52,974,937)
10,146,781

(42 ,82 8,156)

(974,8 19)

(43 ,802,975)

1,536,56 1
28,22 7

1,564,788

(9,00 I ,526)

57 ,883 ,674
879 ,679

1,0 13,695

59 ,777,04 8

(68 ,77 8,574)

381 ,249,539

s 3 12,47 0,965



CITY OF PITTSBURGH,
PENNSYLVANIA
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Assets

Current assets:
Cash , cash equivalents, and investment s

Accoun ts recei vable

Due from othe r go vernm en ts

Grant receivable

NOles recei vable

Inventory
Other receivables

Total current assets

Noncurrent assets:
Res tricted asset s:

Cash and cash equi valents
love stme nts

Acc rue d inte rest receivable

Accounts receivab le

To tal res trict ed asse ts

Capita l assets:

Bui ldin gs and bui tdiug improvements
Land and land improvements
Parking facilities
Machinery and equipm ent
Utility plant
No n-utility plan t

Construc t ion-in-progress
Less : acc umulate d de preci ation

Net cap ital assets
Other assets
Asse ts held for sale
Loan s/no tes rece ivab le

Bond issue costs. net of depreciation

T otal noncurrent assets

Total assets

Liubilities and Nct Asse ts

C UITcnl liabilities:

Bo nds and loan s pa yab le. CUrTelH port io n

Ac crued payro ll and related obligations

ACCOUIl IS paya ble - was tewate r treatm ent

Acco unts payab le and other accrued ex penses
Ac crued interest pa yab le

Total curr ent liabilities

Noncurren t liabilities:
De ferred revenue

Accrued payroll and related obligations
Note due [0 City or Pittsburgh
Bonds and loan s payable. net or curre nt pan ion

101'11ncncurrentliabiluies

1 0talliabili t ies

Ne t asse ts :

Invested in cap ita l asse ts . net o f rel ated deb t

Res tr icted for:

Capital projec ts

Debt service
Indenture funds

Urban Development

Lending programs
Unrestr icted

Total net asservtdcfi ciu

See accompa nying notes to financia l sta reme ms .

CITY OF PrlTSB UR GH , PE NNSYLVANI A

S tateme nt o f Net Asse ts

Component Un its

Dece m be r 3 1, 2002

Public

Stadium Parkin g

P\\'SA Au thorit v URA Auth ort tv T OIO'

3 1.643 .000 6,333.784 254.989.853 9,983 .507 302 ,950.1 44

14,362.000 345.659 4 79.232 15.186.891

7,3 15.42 4 7,3 15.424

2.63 7.37 1 2,637.3 71

193,346 193,346

1.495.000 1,49 5,000
347,000 6.277,8 12 316,459 6.94 1,27 1

47,847 ,000 9.316 .814 268,583,089 10,972 .544 336.7 19.447

3.833,000 8.876 150 ,204 3.992 .080
87 .236 .000 609,067 2 1.993, 127 109,838.194

420 ,000 420.000
78. 188 78. 188

9 1,489 ,000 87 ,06 4 609,067 22, 143.3 31 114,328,462

20.3 10,599 20,3 10,599

39, 798, 147 39 ,798. 147

114,770,892 114,770,892

102,1 67,000 4.515.966 106,682 ,966
375,390 ,000 375,390 ,000

10,525.000 10,525,000

14,783 .000 609.9 10 15,392 ,9 10
(92 .330 .000 ) (6. 707,649) (43 .7 14.025) ( 142.751,674)

4 10,535,000 53 ,40 1.097 76. 182,743 540. \ 18,840

3 .46 1,755 3,46 1,755

18,872,04 9 18,872, 049

197.322.773 4.693,8 75 202,0 16,648

3 ,786 .0 UO 29, 167 1.485,140 5.300,3 07

505,8 10.000 116.231 273.66 6,74 1 104.505,089 884 .098 .06 1

553,6 57,000 9,433,045 542.249 ,830 115.4 77,633 1.2 20,81 7.508

10.704.000 3,750 ,000 3. 720 ,000 18. 174,000
783,000 783,000

8,04 0,000 8,040.000

3 .248 .000 1.541.1 28 2 1,2 13,695 3.768. 722 29.771 .545
7.531.000 112.500 1.168,363 8.8 11.863

30.306,000 5.40 3.628 2 1,2 13.69 5 8.657,085 65,580.408

703.000 26.663.690 27.366 ,690
1,264.000 1.264.000

22.77 5. 168 22.775,168

538.390.000 18,937 .992 22 8.798 .248 80.25 9.37 1 866,385.6 11

540.357 ,000 41.7 13. 160 255.46 1.938 80 .259.3 7 1 9 17.79 1.469

570,663 .000 47. 116,788 276.675,633 88, 9 16.456 983 ,37 1,877

(3 4.97 4.000) (37,683,743) 27.497.964 15.85 1,8 77 (29,307,902)

7.273,UOO 2,702,452 9,9 75.452

9.444,654 9.444.65 4

9,908.300 9.908,300

24. 539.732 24,539.732

156.984.044 156.984 .044
10 ,695.000 :;7.626.390 7.579.96 1 55.901.35 1

( 17.00<> ,000 ) (37.683.i 43 ) 246 .648. 130 45.487.244 237,4 45.63 1

30



CI TY OF PITT SBURGH , PENNSYLVANIA

Sta tem ent of Activ.ues

Co mpo nen t Uni ts

Fo r the Yea r Ended Decem ber 3 1, 2002

Program r evenu es

O pe ra ti ng Ca pita l

C harges for g ra n ts a nd gra nt s a nd

Ex pe nses serv ices co ntrib u t ion s co nt ri b ut io ns

Ur b an Redevelop me nt Au thori ty

Governmenta l ac tiv ities:

Ur ban dev elopment s 37,449,68 5 29,55 2,306 6,3 19,896
Gen eral govern ment 10,399,078 4, I 06,864 2,750,000

Interest on long-t erm debt 162,51 4

Tota l governmenta l activit ies 48 ,0 II ,277 4, I 06,864 32 ,302,306 6,319,89 6

Busin ess-type ac tiviries:

Lend ing pro gram s 13,075 ,260 10,577 ,322 53 1,25 8
Property managemen t 2,909,448 2,8 10,29 7

To ta l business-t ype ac tivities 15,984 ,708 13,387,6 19 53 1,258

Componen t Uni ts 4,330,765 420 ,342 1,253,348 754,639

Total URA 68,326,750 17,914 ,825 34 ,086 ,912 7,074,5 35

Pi tt sb urgh W a ter & Sewer Authority 76,274 ,000 63 ,9 16,000

S tad iu m A utho r ity 7,907 ,88 3 1,21 3,858 5,432,143

Pu b lic Parkin g A nt ho r ity 29, 595 ,03 3 27, 89 4,802 190,000

Ge ne ra l revenu es:

Un restr icted inves tment ea rn ings

Ga in on sale of asse ts
Mi scellaneou s

Tr an sfers in (out)

Tot al general re venues and transfer

Change in ne t assets

Net assets- beginn ing

Net assets-endi ng

See accompa ny ing no tes to financi al statem en ts.

3 1
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•••••••••• Net (expense) reven ue a nd

• ch angcs in net assets
Urba n

I
• Red evelop men t

• Au thori ty

• URA ' Vat er and Pub lic

• Cover n menta l Bu sin ess-type Compo nen t Sewe r S ta d iu m Pa rk ing
act ivites a ctivities Uni ts Autho ri ty Au tho r ity Aut ho r ity Total••• ( 1,577, 48 3) (1,577,483)

• (3,5 42,2 14) (3,542,214)

• ( \ 62,5 14) ( 162,51 4)

(5,282,2 1 I)•• (1,966,6 80) (1 ,966 ,680)• (99 ,151 ) (9 9,151)

• (2,065 ,83 1)• ( 1,902 ,436) ( 1,902 ,43 6)• (5 ,282,2 1I ) (2 ,06 5,831) ( 1,90 2,436)• ( 12,358,000 ) ( 12,358,000)• (1,26 1,882) (1,261 ,882)• ( 1,5 10,23 1) (1,510,23 I)•• (24,380,591 )

• 1,344 ,558 5,914,410 5,485 1,564,000 1,14 5,149 9,973 ,602• 5,362,648 1,92 9,600 7,292 ,24 8

• 44,487 102,856 2 \ ,48 1 168 ,82 4

• (200 ,00 0) 200,000

• 6,507,206 6,15 8,89 7 2,037,941 1,564 ,000 1,\ 66,630 17,434 ,674

• 1,224 ,995 4 ,093,06 6 135,505 ( 10,794,000) ( 1,261 ,882) (343 ,60 1) (6 ,945, 9 17)
142,842,496 94 ,06 5,690 4,286 ,378 (6 ,2 12,000) (36 ,4 21 ,86 1) 45,830,845 244,39 1,548• S 144,067,491 98,158,756 4,4 21 ,883 ( 17,00 6,000) (37,683 ,743 ) 45 ,487 ,244 237 ,445 ,63 1•••••••••••••• 32•••



CITY OF PITTSBURGH,
PENNSYLVANIA

•••••••••••••••••••••••••••••••••••••••••••••••••••••••



•••••••••••••••••••••••••••••••••••••••••••••••••••••••

NOTES TO BASIC

FINANCIAL STATEMENTS



••••••41

••••••••••••••••••••••••••••••••••••••••••••••••



DRAFT 6/24/2004 5:23 PM

2003

Net (expense) revenue and
changes in net assets/(deficits)

Primary
government

Charges for
services

Program revenues
Operating
grants and

contributions

Capital
grants and

contributions
Governmental

activities
Component

units

2002
Primary

government
Governmental

activities
(memorandum

only)

19,328,547 39,859,786 9,369,851 846,543 (29,922,684)
20,171,829 1,537,655 1,005,079 (198,481 ,058) (167,861,225)

1,373 ,276 5,632,101 6 1,830,99b) (10,251,337) (34,948,931)
1,063,853 629,849 (10,089,164) (11,303,415)

8,342,979 (16,938,237) (10,109,633)
1,809,203 1,033,637 837,941 (6,871 ,281) (8,389,784)

(2,942,943) (2,798,678)
(11,295,958) (11,763,618)

(50,274,609) (47,493,951)

43,746,708 48,693,028 51,386,846 (306,298,044) (324,591,919)

110,903,632 41,585,612 11,425,556 (33,765,168)

General revenues:
Real estate taxes 129,777,312 122,365,096
Earned income taxes 45,924,358 47,642,055
Business Privilege taxes 43,964,837 42,952,162
Parking tax 31,892,770 32,214,526
Sales taxes from the Regional

Asset District 20,035,967 20,559,667
Deed transfer tax 9,172,513 10,218.095
Amusement tax 9,455,537 9,553,973
Mercantile tax 7,909,099 7,282,763
Other taxes 8,573,064 8,028,445
Unrestricted investment

earnings 1,061,600 3,534,160 2,359,523
Donations and endowments 546,387 523,799
Gain on sale of assets at URA 1,917,007
Transfers in (out) (144,160)
Cost of land to be dedicated (2,142,387)
Miscellaneous 2,699,982 4,904,875 4,388,461

Total general revenues 311,013,426 8,069,495 308,088,565
Change in net assets 4,715.382 (25,695,673) (16,503,354)

Net assets (deficit) - beginning
of year (699,185,139) 237,445,631 (682,681,785)

Net assets (deficit) - end of year (694,469,757) 211,749,958 (699,185,139)

18
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CITY OF PITTSBURGH, PENNSYLVANIA

Statement of Acti vities

For the Year Ended December 31, 2003

Expenses

Primary government
Governmental activities:

General government
Public safety
Highways and streets
Sanitation
Economic development
Culture and recreation
Debt service subsidies to authorities
Debt service subsidies to component unit - URA
Interest on long-term debt plus bond issuance costs and amortization

of premiums and discounts

Total primary government

Component units

See accompanying notes to financial statements.
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$ 67,711,641
221,195,621
49,087,710
11,782,866
25,281,216
10,552,062
2,942,943

11,295,958

50,274,609

450,124,626

$ 197,679,968





No tes to Bas ic F inanc ial Sta teme nts

December 31, 2002

The City is financia lly accountable for:

(Continued)33

Based on the foregoin g criteria , the reporting entity has be en defined to include all the legall y
separate-government ent ities for which the City is fina ncially accountable or for whi ch ther e is a
s ign ifican t relationship (co mponent uni ts) . Spe cific informa tion on the na ture of the various pot ential
component un its and a desc riptio n of how the aforementioned criteri a have bee n cons ide red in
det ermining wh ether or not to include or exclude such organization s in the City ' s fin ancial
statements are pr ovided in the follow ing paragraph s. Audited financial statements for all of the
component unit s are available for pu blic inspection in the City Con tro ller 's office.

2. Legally separate organizat ions that are fiscally dependent on the CIty. F iscal dependency is
establi shed if the organ izati on is un able to adopt its budget , levy taxe s or set rates or charges
or issue bonded debt without approval by the City .

b. Financial Benefit or Burden - Exists if the City (1) is entitled to the orga nization 's
resources or (2) 1S legally obligated or has otherwise assumed the obligat ion to finance
the deficits of, or provide support to, the organi zati on or (3) is obli gated in some man ner
for the deb t of the orga niza tion .

a . Impose its Will - If the C ity can sign ificantly influence the pro gram s, proj ects or
acti vit ies of, or the level of services performed or provided by, the organiza tion .

1. Legally separate organizations if Ci ty officials appoint a vo ting majority of the organiza tion ' s
govern ing body and the City is ab le to impose its will on the organization or if there is a
potential for the orga niza tion to pro vide spec ific financial benefits to, or impose specific
fin ancial burdens on , the primary go vernme nt.

CITY OF PITTSBURGH, PENNSYLVANIA

(A) Th e Financial R eporting Entity

Consistent with the gu idance co ntained in Governmental Accounting Standards Board (GASB)
No. 14, The Fin ancial Reporting Entity , the criter ia used by the City to evaluate the possible
inclu sion of rel ated entities (Authorities , Boards, Councils, etc .) outside of the legal City entity
wi thin its reporting en tity are financial accountabili ty and the nature and significance of the
relation shi p . In determi ning fin ancial accountability in a given case, the City reviews the
applicability of the following criteria:

The major acc ounting pr inciple s and practices followed by the C ity are presented below to assist the reader
in evaluating the financial sta tements and the accompanying notes.

Organization and Summary of Significant Accounting Policies

Description ofCity

The Ci ty of Pittsburgh, Pennsylv ania (the City or primary gov ernment) was incorporated on July 20, 1816
and chartered as a home -rul e municipality on January 5, 1976 . The City operates under a strong ma yor
form of government and provides the fo llowing services as authorized by its charter: pub lic safety (po lice,
fire and emerge ncy medical services), highways and streets, sanitation, economic development, cultural
and recreational , public imp rovem ents, planning and zoning , and genera l administrative services.

(1)



(B)

CITY OF PITTSBURGH, PENNSYLVANIA

Notes to Basic Financ ial Statements

Decemb er 3 1, 2002

Individual Compon ent Unit Disclosures

Blended Component Units

Some component units, despite being legall y separate from the City government, are so intert w ined
wi th the City government, either through sharing common go verning boards with the Ci ty or through
providing servi ces so lely to the City, that they are, in subs tance, the same as the City governmen t
and are repor ted as pa rt of the City government. The blended component units reported in this way
are the fo llowing :

Ci ty of P ittsburg h Eq uipme nt Leasin g Authority
Emp loyee Pen sion Plans

Cit y of Pittsburgh Equipment Leasing Authority (Equipment Leasing Authority)

Th e Equipment Le asing Authori ty (ELA) was incorporated in 1980 to serve as a financin g vehic le
for the acquisition of eq uipme nt. T he Board cons is ts of a Depu ty Ma yor, D irec tors of the
D epartment of Gen eral Services and the Department of Finance, on e member of Ci ty Co uncil and
one indi vidual designated by City Counc il.

Although it is legall y separate from the City, the EL A is reported as if it we re part of the City
govern ment, becau se its so le purpose is to fina nce the CIty equipment needs. Its operatio ns are
included wi thi n other gove rnmenta l funds . It ope rates on a De cember 3 1 fiscal year.

Employee Pension Funds

Th e Ci ty has three de fined benefit pe nsion fund s; the Municipal Pension Fund (Munici pal), the
Pol icemen ' s Re lie f and Pen sion Fund (Po lice) and the F ire me n 's Re lief and Pension Fund (Fire),
wh ich togeth er co ver substantia lly al l City em ployees. As required by Pennsylvania Law, a
compreh ensive board over sees fundi ng and in vestin g acti viti es. ThIS Board cons ists of seven
members, four of wh om are appointed by the Mayor.

Fund benefi t matters are admini stered by separate boards wh ich include, for all funds, the pres ident
of the City Co uncil an d the Ci ty Contro ller and, add itiona lly, in the case of the Mun icipal and Fire
plan s, the Mayor.

Th e pen sion fun ds ope ra te on a f isca l year ending December 3 1. T he ir ope rations are included as
fidu ciary fund s financi al statemen ts

34 (Con tinued)



Not es to Basic Financial Statement s

December 3 1, 2002

CITY OF PITTSBUR GH, PENNSYLVANIA

The bo ard of directors (Board ) of the Au thority , a five -member group , is appointed by the Mayor of
the City . The B oard is re sponsible fo r all the activities and opera tions of the Authority . The City is

(Conti nued)35

The Authority was responsible for the man agement of the former Three River s Stadium (Stadium)
located in the City. The Stadium was home to the Pittsburgh Pirates (Pira tes) and Pittsburgh Steelers
(Steel ers) profes siona l sports teams and wa s also utili zed for various concerts and other events.
Subsequent to the razing of the Stad ium, the Authori ty is re sponsible for the development of the land
betwee n two newly con st ructed stad iums .

Th e Stadium Authority of th e City of Pitts bur gh (Stadium Authority)

The Stadium Authori ty of the City of Pittsburg h (Authority) was organized on July 1, 1965 to
provide increased co mmerce and prosperity and to promote educational, cultural , physica l, civ ic,
social, and moral wel fare to the gen eral public .

The Authority is legally separate from the C ity and is reported as a co mponen t unit The Authority
Board consis ts of one City Counc il member, the City Treasurer, the Ci ty Finance Director and four
members chosen by the Mayor, whi ch allo ws the City to impose its will on th e PWSA The PWSA
operates on a fiscal year end ing De cember 31 .

Pi tt sb urg h Water and Sewer Au thority
Stadium Authority of the City of Pittsburgh

Public Parking Authority of Pittsburgh
Urb an Redevelopment Authority of Pittsburgh

The City and the Authority agreed to terminate the Lease and Manag ement Agreement in July 1995
and concurrently entered in to an Agreement and a Capita l Lease Agreement (collectively referred to
as the Agreements) . The effec t of these Agreemen ts, as more full y de scribed in note 4, was to
subs tantially transfer finan cia l and management resp onsibili ty for the System to the Autho rity .

Pittsburgh W ater and Sewer Authority

T he Pittsb urgh Wa ter and Sewer A uthori ty (PWSA) was incorp orated in February 1984 under the
M unicipa lity Authorities Act of 1945 to assume re sponsibility for the operation and improvement of
the City 's wa ter dis tribution and wa ste water collection sys tems . In 1984, pursuant to a Lease and
Management Agreement, the Authority leased the entire City water supp ly , distribution and
wastewater collection sys tem (th e System) from the City and assumed responsib ility for establishing
and collecting user fee s and charges and for maintaining and improving the System. The Lease and
M anagement Agreement provided for the City to operate and main tain the System for the Authori ty
subject to the general superv is ion of the A uthority.

Discretely Presented Componen t Units

Di scre te ly presented component units are enti tie s that are legall y separate from the primary
government but for which the primary government is financially accountable or whose relationship
wi th the primary government is such the exclusion would cause the primary government 's financi al
s tatemen ts to be mi sleading or incomplete . As these component units do no t mee t the criteria for
blended presentation , they are reported separate ly from the primary government. The co mponent
units presented in this manner are the followi ng:

•••••••••I
•••••••••••••••••••••••••••••••••••••••••••••



Notes to Basic Fin ancial Statements

Decembe r 3 1, 2002

CITY OF PITTSBURGH, PE NNSYLVANIA

the guarantor of the Authority ' s debt. T he Sta dium A uthority operate s on a fisca l year ending March
31.

•••••••••••••••••t
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Urban Red ev elopment Authority of Pittsburgh

The Urba n Redeve lopment Authority of PIttsburgh (the URA) wa s es tab lished in 1946 under the
Pennsylva nia Urba n Redevelopment Law. The URA acquires and clears blighted property; ini tia tes
rebui ld ing with the private sector ; negotiates with the federal , state , cou nty and local governments
for pub lic funds and fac ilities; and works to maintain and Improve Pittsburgh neighborhoods and
business distr icts. F unding for the URA projects and programs is obtained primarily through
intergovern mental gran ts . Ad diti ona 1J y, the Authori ty has incurred note and bond indebtedness to
finance speci fic programs .

Publi c Parking Authority of Pittsburgh (Parking Authority)

The Parking Authority was created for the pu rp ose of acquir ing, developing and maintaining a
coordinated system of public pa rkin g fac ilities. The Parking Authority is adm inistered by a
five -member board, all of whom are appo inted by the Mayor. The Parking Authori ty ob tains its
revenue from user charges and from street parking met er reven ues. Under an agreement between the
Parking Authority an d the City, street parking revenues are allocated 93.5% to tbe Parking Authority
and 6.5% to the City. Accordingly, the City derives a financial benefit from the Parking Authority.
Th e Parking Authority op erates on a fiscal year ending September 30.

Th e reporting en tity of the URA includes the accounts of all URA ope ra tion s as we ll as two entiti es
which quali fy as co mponent unit s of the URA unde r the provisions of GASB Sta tement No . 14. T he
component units of the URA are the URA Housin g Co rpo ration, the P ittsbur gh Economic and
Industr ial Development Corporation and the Pittsburgh Housin g Development Corporation .

The URA is con sid ered to be a component unit of the City as the Ma yor of Pittsb urg h appoints the
bo ard of directors of the URA and a financial be nefi t/burden re lationship exists between the City and
the URA. See footnote 9(E) for further di scu ssion of financ ial benefitlburden relationsh ip . In
add ition , the City guaran tees approxima tely 30% of the URA ' s deb t.

The URA and all its compo ne nt un its operate on a fiscal year endi ng December 31. Separate
financ ial sta tements for these component units can be obtained through the Fmance Department of
the URA.
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(Co ntinued)

Urban Re development Authority of
Pittsbu rgh

200 Ross Street
Pitt sburgh, PA 152 I 9

Pittsburgh Parking Authority
232 Bo ulevard of the Allies
Pittsburgh, PA 1521 9

Pittsb urgh W ater and Sewer Authority
441 Smithfie ld Street
Pitt sburgh, PA 15222

37

City of Pitt sburgh
Equipment Leasin g Authority
City-County Building, 5th Floor
4 I 4 Grant Street
Pittsburgh, PA 152 I 9

City of Pittsburgh Finance Depar tment
Combined Pens ion Tr ust Funds
City-County Build ing
414 Grant Street
Pi ttsburgh, PA 15219

Stadium Author ity of the City of Pittsburgh
503 Martindale Street
4th Floor
Pittsburgh, PA 152 12

Joint Venture

Comple te financial statements of the individual component un its can be obt ained from their
respect ive admi ni strative offices .

The Sports and Exhibition Authority ofPittsburgh and Allegh eny County (formerly the Public
Auditorium Authority)

Th e Public Auditor ium Autho rity of Pittsburgh and All egheny County (the Authority) was
incorporated on February 3, 1954 pursuant to the Publi c Audi tor ium Law Act of July 29 , 1953 as a
joint authority organ ized by the City of Pittsburgh (the City) and Allegheny County (the County) to
provide educa tiona l, cultura l, physical , ci vic and soc ia l eve nts for the benefit of the genera l pu blic.
Effecti ve No vem ber 1999, the Public Auditorium Authority legall y changed it's nam e to the Sports &
Exh ibition Authority of Pittsburgh and Allegheny County . The Authori ty is currently respon sibl e for
the managemen t of the Dav id L. Lawrence Convention Ce nter (the Convent ion Ce nter) and the
Mellon Ar ena (formerly the Civic Arena) , and leases the Ben edum Center and the John Heinz
History Center to othe r entities located in the Ci ty of Pittsburgh. The Authority is also respon sible
for the construction of the new Pittsburgh Steelers Spo r ts, Inc. (Pi ttsburgh Steelers) footba ll stadium
(H.J. Heinz Field ), the Pittsburgh Associates' (Pittsburgh Pira tes) baseball park (PN C Park), the
Convention Center expansion project and various associate d in frastructure improvements herein
referred to collectively as the Re gional Destination Financing Plan. For the year ended Decemb er 31 ,
2002, the Sports and Exhibition Authority' s expendi tures exceeded revenues by $32 ,575 ,841 and had
a fund balance of $592,449,408 .

The board of directors (the Board) of the Author ity, a five member gro up , is appoin ted by the City
and County . Th e Board is responsible for the overa ll activ ities and opera tions of the Authority. Th e
Boa rd members have decision-making authority , the po wer to de sign ate man agem ent , the
responsib ility to significant ly influence opera tions and pri mary acc ountability for fiscal matters.

••••••••••••••••••I
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Re la te d Organizations

Ho using Authority of th e City ojPittsburgh (Housing A uthority)

The Housing Authority was established to acquire and m aintain properties for th e purpose of
pro vid ing low-in come housing for res idents of the City . R ental cha rges and subsid ies from Federa l
Housing and Urban Development gra n ts are the principal revenue so urces .

The Sports and Exhibiti on Authority operates on a fisc al yea r ending December 31 . Co mplete
fin anci al statements fo r the Sports and Exhibition Author ity ca n be obtained from its administrative
office at 425 Sixth Avenue , Regi on al Enterprise Tower, Suite 1410, Pittsburgh , PA 152 19.

Jointly Governed Organization

The Housing Au th ority op er at es on a fisc al year ending December 31.

The Housing Authori ty is admini stered by a seven-member board, all of whom are appo in ted by the
M ayor. City Council approves five of the seven appoi ntments . T he City does not subsidize the
ope ra tions of the Housin g Au thority and does not guarantee its debt serv ice .

While the City guarantees one -ha lf the opera tin g deficits and a portion of the Sports and Ex hibition
Authority ' s debt se rv ice, it does not have any equi ty interest in the Sports and Exh ibit ion Authority ' s
surp luses.

Under a sublease agreement effec tive July I , 1981, as ame nde d, the Spor ts an d Exhibition Authori ty
lea ses the Mellon Arena and surr oundin g parking areas to SMG P ittsbur gh L.P. (SMG) . SM G
op erates and IS re sp onsib le for a ll expenses and ma in tenance o f th e Me llon Arena .

The City ' s portion of debt subs id ies for the Sports & Exh ibition Authority fo r th e year ended
D ecember 3 1, 2002 was $39 0, 276 . The City does not co llec t an y material tax amounts on behalf of
th e Sports and Exhibition Auth or ity ; and , there are no other re late d party transactions .

In addition, the Departme nt of G eneral Servi ces of the Commonwealth of P en nsy lvania has fin anced
and constructed the D avi d L. Lawrence Convention Ce n ter. T he Convention Center has been lea sed
to the Sports and Exhibition Au thori ty for a term of3 0 years at a nominal ren t.

T he Allegheny County Sa ni tary A uthority (ALCOSAN) was o rganized under the Muni cipali ty
A ut horit ies Act of 1945 to co llec t, tran sport and treat waste water for the Ci ty of Pittsburgh and
seven ty -seven (77 ) other Allegheny Co unty mu nicipa lities . ALCOSAN 'S board ha s seven member s :
three are appointed b y the C ity , three are appointed by th e Co unty and one is appointed j ointl y by the
Co unty and City. The C ity has no direct ongo ing fin an c ia l interest or re sponsibility for ALCOSA N .
See footnote 4 for tr ansacti on s w ith the P ittsbur gh Water an d Sewe r Authority.

In June 1999, the Governmental Accoun tin g Standards B oard (GASB) issued Statement N o . 34,
Bas ic Fina ncial Stat em ents - and Management 's Discussion and Analysis - for Slate and Local
Governments. GASB St atement No . 34 es tablished new req u irements and a ne w reporting m odel for
the annua l financial reports of sta te and local governments . G ASB S ta te ment No. 34 was developed
to mak e annua l repor ts ea s ier to understand an d more use ful to peop le w ho use governme nta l

(C)
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financial information to make de cisions . The basi c financial state ments and requi red supp lementary
informat ion und er GAS B State ment No . 34 include :

(Continued)39

Statement of Net Assets - presents both governmental and business-type activiti es, if any, on the
full accrua l, economic resource bas is, which incorp orates lon g-term assets and receivables, as well as
long-term de bt and ob liga tions .

The City ' s accoun ts are organ ized on the ba sis of fund s, each of which is con sidered to be a separate
accounting enti ty. The operation of each fun d IS accounted for by providing a sep arate set of
self-balanc ing accou nts that compnse its assets, liabilities, fund balances or net assets , revenues , and
ex pe nditures or expenses, as appropriate .

Fund Financial Sta te ments - These sta tements are very similar to fina nc ial statements presented in
the previous mod el. Ho wever , the emphasis is now on maj or go vernmental and enterprise funds, if
any .

Go vernment-\Vid e Financial Statements - F inanc ial sta tements prepared using the economic
resources me asurement focu s an d full accru al basis of accounting for all of the government' s
activities are now required . These statements will include all assets, liabilities , revenues, and
exp enses of the primary government and its component unit s, exclud ing fiducia ry ac tivities.

The effect of inter fund act ivity has been eliminated from the se sta tements. The City does not allocate
indirect expenses . The gov ernment-wide statemen ts segregate go vernmen ta l activit ies, which are
normally supported by taxes and intergovernmental revenues, an d bu siness- type activi ties , if any,
which rely on user fees and cha rges for support. Co mponent uni ts, whi ch are legally separate and
discretely presen ted, are also segregated.

Statement of Activities - presents the net cost of eac h individual function. Program revenue s are
presented as a reducti on of the total cost of providing progra m services. Program revenu es include
charges for services, operating grants and con tribut ions and cap ital grants tha t are directly associated
with a specific func tion . Ta xes and other revenue sources no t reported as program revenue are
included as genera l revenue.

Management 's Di scussion and Analysis (MD&A) - M D&A intr od uces the bas ic fin ancial
statements and provides an ana lytical overview of the govern ment' s financial activities in a na rrative
form at. An anal ysis of the government's over all fina ncia l posit ion and result s of operations is
included to ass ist users in as sess ing whe the r fina ncia l posit ion has impr oved or deter iorated as a
re sult of the year's act ivities . This is con sidered requ ired supplementary information and is not a part
of the basic fina ncial statements.
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Fiduciary Funds account for asse ts he ld by the City in a tru stee capacity or as an agent for
individuals, other go vernmental units, or oth er fund s. The fid uciary funds are :
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Pi ttsburgh W ater and Sewer Authority
Stadium Authori ty of the City of Pittsburgh

Public Parking Authority of Pittsburgh
Urban Redevelopment Authority of Pittsburgh

Capital Pr ojects Fund - A capital projects fund is used to account for finan cia l
resources to be used for the acquisition or construction of major capital facili ties .

Agency Funds - Accounts for assets held for , an d due to, employee benefits, payro ll
withho ldin g, deposit s, and oth er. These fund s are custodial in nature and do not
invol ve mea surement of results of operations.

Pension Tr ust Fund - Accounts for the operations of the City ' s Pension Funds. It is
accounted for in the same mann er as a propn etary fun d type . Measurement focus is
upon determin ation of the cha nge in net asse ts and finan cial pos ition.

Community De velopment Fund - Communi ty Developmen t fund is used to account
fo r the cost of neighborhood de velopment and improvement projects . These programs
are financed pri marily by the U .S. Department of Housing and Urban Development
(BUD) under the Co mmunity Developme nt Block Grant program. A substan tive
portion of the fund s received under the program have been alloca ted to the Urban
R edevelopment Authority of Pittsburgh .

Gen er al Fund - The general fund is the general operating fund of the City . It financ es
the regul ar day -to-day ope rati ons of the City . It is used to account for all financial
revenues and expenditures, exc ep t those required to be accounte d for in another fund.

Go vernmental Funds accoun t for expendable financial resources. Governmental fund type s
use the flow of cu rre nt fina nc ia l resources mea sure ment foc us. The maj or governmen tal funds
are :

Debt Service Fund - The debt servi ce fund is used to account for the accumul at ion of
resources for , and the payment of, lon g- term debt pnncipal , interest, and related cos ts .

Government resources are allocated to and accounted for in individual funds bas ed upon the
purposes for which they are to be spent and the means by which spending activi ties are con trolled.
The var ious funds are gro uped in the basic fin ancial statements in thi s repor t into two broad fund
cat egories as follows .

Bud getary Compariso n Stateme nts - T he stateme nts are pre sent ed to demonstra te whether
reso urces were obtained and use d in accordance w ith the government' s legally adop ted budge t for
the gen eral fund and the Co mmunity Development fund. The City rev ises the original budget over
the cou rse of the year for vario us reasons. Under the new reporting model , budgetary information

T he basic fin ancial statement s also mc lude the statement of net asset s (deficit) and sta tem ent of
act ivities of the fol lowing component unit s:
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continues to be provided , and now includes a compar ison of the government's original adopted
bud get to the current co mpa rison of fina l bud get and actua l results .

(Con tinued)41

Non-exchange tran sactions, in whi ch the City recei ves va lue without direc tly giving value in re turn ,
include real es tat e and oth er taxes, grants , en titlements, and dona tions. On an accrua l basis, revenue
from property taxes is reco gni zed in the fiscal year for which the taxes are levied. Reven ue from
grants, entitlemen ts, and don ati ons are recognized in the fiscal yea r in which all eligib ility
requirements have been sa tisfied . Eligibility requ irements incl ude timing requirements, which
spec ify the yea r when the resour ces are required to be used or the ye ar when use is fir st permitted ,
match ing requi reme nts , in which the City mu st provide local resources to be used for a specified

The City genera lly uses re stricted ass ets first for expenses incurred for which both restr icted and
unrestricted assets are available . The City may defer the use of restricted assets based on a review of
the specific situation.

Governmental funds are accounted for using the current resource measurement focu s and the
modified accrual bas is of accounting . Revenues are recognized when they become measur able and
ava ilable . General fund tax revenue s are considered measurable when they have been levi ed . To be
co ns ide red avai lable and thu s susceptible to accru al , the rea l es tate taxes must be collected within the
City ' s period of ava ilab ili ty of 60 days. Un coll ected real es tate taxes at the end of this period are
reported as de ferred re venu es. In tere st income and inte rgovernmenta l receivab les (state and federal
grants to the ex tent of allo wab le expenditures) are cons idered susc ep tible to accrual. The City
considers a11 non -real estate taxes and other revenues reported in the governmental fund to be
available if the revenues are coll ected w ithin 90 days . Expenditures are generally recognized under
the modified accrual bas is of accounting when the related fund liab ility is incurred. However , debt
service expenditures and othe r long-term liabilities , such as workers ' compensation, accrued claims
and judgment s, and both short- an d lon g-term co mpensa ted abse nce s, are recorded only when
payment is due and payb le.

As a result of the different measurement focu s and basis of accounting used in pr eparing the
government-wide statements, a reconc iliation between the governmen t-w ide and fund financial
statements is necessary. Page 20 presents a reconciliation of the net ass ets as reported on the
Statement of Net Assets (Pages 15 and 16) to tota l go vernmental fund balance as report ed on the
Balance Sh eet - Governmental Fund s (Page 19). Page 22 presents a reconci liation of ch ange in net
assets as reported on the Stateme nt of Activities (Pages 17 and 18) and the total changes in fund
balance as reported on the Statement of Revenues, Expend itures, and Changes in Fund Ba lances ­
Governmenta l Funds (Page 2 1).

Govern menta l ac tivities in the governme nt-w ide statements are presented using the economic
resources measure me nt focus and the accrual basis of accounting, as are the fidu ciary fund financia l
statements. Revenues are recogn ized when earned and expenses are recogn ized when a liability has
been incurred, regardless of the timing ofrelated cash flow s.

Basis ofAcco unting

Basis of accounting refers to the pomt at which revenues and expenditures or expenses are
recognized in the accounts and reported in the financial statements. Ba sis of acc ounting rel ates to the
timing of the measurements made, regardless of the measurement focu s app lied .

(D)
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Notes to Basic Finan cial Statements

purpose, and ex penditure requ irements, in which the resource s are pr ovided to the City on a
reimbursem ent basis . On a mod ified accrua l ba sis, revenu e from non-exch an ge transacti on s mus t be
avail abl e before it ca n be recogn ized .

The Refunding Proj ect discu ssed in footnote 19 will pro vide debt service re lie f while the Ci ty
co ntinues its ne gotia tions wit h the state legi slat ure to broaden the City 's tax mg authority an d
impl em en ts othe r measures design ed to enhance revenu es and reduce expe nditures .
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No assurance can be made that the Com monwealth of Pennsylvania will en act the proposed taxes, or
similar revenue-raising measures, or w ill increase the amo un t of state aid for pen sions. In the event
the City ' s proposals are not adopted, a number of alt ernati ves for balancing the 2003 budget wi ll be
imp lemented . A combination of subs tantia l cuts in basic serv ice s, emp loyee layoffs (subject to the
terms of collec tive bargaining agree me nts) , and rev enu e increase s within the legal authority of the
City to levy are among tho se to be considered. The City ha s the legal author ity to inc rease the
property tax (or eliminate exemption s), the ea rned income tax , the parking tax, and the de ed transfer
tax . Any su ch ac tion would require the ap proval of City Co unc il and the Ma yor . N o ass ur ance can be
given as to the timing or course of ac tion that ma y be tak en by the City to ba lance its budget for
200 3.

As of Decem ber 31 , 20 02, the City, in its statement of net assets, has a ne t as se t unrestricted deficit
of $209 ,557,174 . Th is is the result, in part, of the C ity ' s annual unrestricted net revenues and
expenses and the City ' s outstanding general obliga tion bond s issued spe cifica lly to fund the fiduciary
payments to the Pension Trust Fund ($271 ,485,000 ou tstandi ng as of De cember 31 ,2002). Ne t asset s
which includ e the Pension T rust Fund s (see pa ge 3 1) are not included in the Ci ty 's stateme nt of net
assets (see p age 15).

The Ci ty ha s made a comm itmen t to reduce publi c safety co sts through a redu ction in its poli ce force
and the merger of fire and em ergen cy medical service s. Police for ce reduction is on sc hedule , and
the merger pl an is under discussion with the uni ons repr esenting fi refighters and emergency med ical
service wo rkers. As well, other co st containment in itiatives throughou t City ope ra tions cont inu e to
be a prior ity.

Going Con cern

Th e Ci ty is required by law to prese n t a balanced operating budget. The 2003 Ge neral Fu nd budget is
$386.4 million, as compared w ith $3 64 .7 million in 2002 and is balanced with the exp ect ati on that
the City wi ll successfully imp lement its ta x restructuring, cos t reduction, and debt refinan cin g plan s
to close an estima ted $60 million budget gap.

The Ci ty ' s ca sh balances are currently proj ected to be sufficient to meet the City ' s debt service and
other obli gati ons into the four th qu arter of 2003, and the City has no plans at thi s time to seek reli ef
under Chapt er 9 of the Federal Bankruptcy Code . However , lf the City sho uld fail to receive
ad ditional taxing author ity fr om the Co m monwealth and subsequently fail s to re ceive the necessa ry
approval from C ity Council for tax increases and servi ce cuts, the City would then co nsi de r a number
of options, inc ludi ng those available un der Chapter 9 of the Fe dera l Ban kruptcy Code and the
Pennsyl vani a Municipalities Financial R ecovery Act. D ur ing the wee k of Au gu st 4 , 2003 , the City
announced the layoff of 73 1 C ity emp loyees to reduce costs . In addi tion , the City elimi nated an
add ition al 113 po si tions thr ou gh vacancies .

(E)
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Du e To/From Other Governments

Notes to Basic Financial Statements

Investments

(Continued)43

Assets Heldior Sale

Asse ts held for sa le re lat e mainly to land held by the URA with the inten tion of selling it to a third
par ty for de velopment. These asse ts are held at estima ted ne t realizable value and are offset by
deferred re venue in the govem me ntal funds, as the se asse ts are not cons idered to be ava ilable as
cu rrent reso urc es.

D ecember 31, 2002

Ta.xpayer Assessed Tax es R eceivable

Local wage taxes and other miscellaneous City taxes are recorded in the Ci ty 's accounts as taxpayer
assessed receivables and reven ue at the time of the underl ying tran sactions. Taxes for which there is
an enforceable legal claim as of December 31, 200 2 but which were levied to financ e fiscal year
2003 operations have been recorded as deferred revenue until such time as the taxes become due .

CITY OF PITTSBURGH, PENNSYLVANIA

Amo rt izing loans are recorded at their principal bal anc e due less an allowance for uncollectib le
accounts. Non-amorti zin g loan s are presented at a net zero va lue as they are only repayable when the
prop er ty is sold or 99 years after loan origina tion . These loan s are full y reser ved at the time of issue .
The res erve is reversed and income is recogn ized when the loan s are rep aid or when the amo unt of
repayment is determinable and reasonably assured .

It is the URA 's poli cy to provide for futu re losses on loans ba sed on an evaluation of the cun ent loan
portfolio, current economic co nditions, and such other factors which, in the U RA 's j udgment, may
impact coJlectibili ty.

Outsta nding balances bet ween the City and other govemmen ts are reported as due to-from other
governments .

Investments in all fund s are carried at fair value. Inv estmen ts co nsist of d irect obli gations of the U.S.
govern ment, money market fund s, corporate and oth er obliga tions , guaranteed inve stment s, money
market trust fund s and rep urchase agr eements. Note 3, Deposits and Investments, provides a detai led
d isc losure regardi ng ca sh eq uiva lents and investments held by the Ci ty.

In the govemmental funds, loans receivable are recognize d whe n the loan is established for loans
with thirty years or less. The loan balances are fu lly offse t by deferred revenu e as loan repayments
are not considered to be ava ilable as current resou rces. Loans with amortization term s greater than
thirty years are treated as gran ts for accounting purposes and are recorded as expend itures when
disbursed.

Cash and Cash Equivalents

Cash and cash eq uivalent s inclu de all highl y liquid investments, inc luding trusteed and re stricted
assets, with an ori gin al maturity of three months or less . Note 3, Deposit s and Investments, provides
a detai led disclosure regarding cash equivalents and investmen ts held by the C ity .
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Other Receivables
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Workers ' Comp ensation
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3-5 years
25-50 years

2- 10 years
20-50 years

2-10 years

44

Fu rni ture an d fixt ure s
Bu iIdings and struc tures
Equipme nt
Jnfrastru ctu re
Vehicles

Satisfy the financial re sp on sibi11 ty requirement s of the Commonweal th of Pennsy lvania .

Mai ntain an irre vocabl e tru st fund. The City' s contribution to the fund is determ ine d annually
in negotiations with the Commonwealth of Perm sy lvania Department of La bor.

Establi sh liab ility reserves ba sed upon expected future paymen ts for all claims outs tan ding on e
year or more at the end of an y fiscal year.

Pursuant to the Pittsburgh City Char ter, all real estate, including buildi ngs and improvements
thereon , fina nce d by debt Issu ed by the City for the purpose of public use is the pr operty of the City
of Pittsburgh.

Other City acc ounts receivabl e are recorded in the C ity's accounts as other rec eivables wh en bill ed ,
les s an allowance for uncollectib le acc ounts .

In accordance with GASB Statement No. 34 , a por tion of the CIty 'S infrastructure has been
cap italized, retroactively, upon adoption of the standard . Infrastruc ture networks capitalize d in fisca l
year 2002 were bu ild ings, lan d, gree nways, streets, and bridges. Infrastructu re capita lization is
ex pec ted to be comple ted in fiscal year 2003 with the addi tion of the Ea se men ts an d Sidewalks
networ k.

CITY OF J>ITTSBURGH, PENNSYLVANIA

Capital Assets

Ca p ital assets acqu ired or co nstructed by the City are reported in the governmen t-w ide financial
sta tements. Capita l assets are recorded at historical cost or es timated historical cost. Gifts or
co ntr ibutions are record ed at fair marke t value when received. Depreciation is rec orded on a straigh t­
lin e basi s over the estimated use ful life of each capital asse t. No depreciation ex pense is record ed for
land , co nstr uct ion-m-progress . The estim ated useful lives for cap ital assets are as follow s:

In order to qualify for and maintain self-insurance status, the City must comply with ce rta in
Commonwealth of Pennsylvan ia requ ire ments . Th e requ irements for 2002 are as foll ows:

The City is se lf- insured for purposes of wo rke rs ' compensa tion benefits . Provi sions are recorded in
the go vernmental fun d financial statemen ts as a current liab ility for benefits es timated to be due,
m ature, and payable from curren t financial resources as of December 3 I, 2002 . Both short- and lon g­
term amounts pa yable are re ported wi thin the government-wide financial statements only.

(L)

(M)

(N)



Pensions

In 1987, the Water and Sewer Au thority ejected to become self-insured for general liabili ty coverage
and establi shed a Self-Insured Escro w Fund (general liability) to cover potential liability cla ims .

An add itional amount for employer FICA that is directly associated wit h the payment of
com pensated absences is accrued .

Present ly, the irr evocable trust may be used by the State of Penn sylvania on ly in the event of default
by the City under the self-insuranc e regula tions . No risk fin ancing acti vi ty is currently be ing
record ed in this tru st fund.

(Co ntinued)45

Interfuttd Transactions

On fund financi al statements, recei vab les and payables resulting from out standing ba lanc es are
cla ss ified as " interfund recei vables/payab les." These amounts are eliminated in the governmen tal
co lumn of the Statement of Net Assets. Flow of ca sh or goods from one fund to another withou t a
requirement for rep ayment is reported as interfund transfers. Int er fund transfers are reported as other
fin ancin g sou rce s/u ses in governmenta I funds .

Lon g-Term Obligations

Lon g-term debt and other long-term obligations are reported as liabi lities in governmental activities
in the Statement of Net Assets in the government-wide financial statements. Bo nd prem iums and
discounts, as we ll as issuance cos ts, are deferred and amortized over the life of the bon ds using the
effective interes t method . Bond issuance costs are reported as deferred charges and amo rti zed over
the term of the related debt in the government-wide financial statements. Bond premiums, discount,
and issu ance co sts are recorded as current peri od costs in the gov ernmental funds.

Governm ental Acc ounting Standards Board (GASB) Statem ent No . 27 requires det ermination and
disclo sure of ann ual pension cos t on the accrual ba sis of accounting, which ma y vary from actual
pension expenditures recognized and reported under the modified accrua l ba sis. Because the City has
had no prior exce ss contributions or contribution defici enc ies, its annual pension cost on the accrual
basis is equiva lent to its ac tuaria lly determ ined annual requ ired contributions (see not e 7) . Pension
expendi tures are rec ogni zed under the modified accrual basi s within governmental funds to the
extent of City contributions . Contributions made to the plans represent 100% of the minimum
munic ipal ob ligation as well as other posternp loyment benefits.

Liabilities for co mpensated absences are not liquidated until leave is actually taken by employees or
leave balances are pa id upon termination . Acco rdingly, in the fund financial sta teme nts for
govern men tal funds, no expend iture is reported for compensated absences until they are due and
payab le. Current and non -current portions of co mpensated absences totali ng $33,000,043 are
recorded in the governmental acti vitie s in the govern ment-wide statements and represent a
reconciling item between the govern ment-wide and fund presentations.

CITY OF PITTSBURGH, PENNSYLVANIA

Notes to Basic Financial Statem en ts

December 3 I, 2002

Compensated Absences

It is the City 's policy to permit employee s to accumulate earned but unu sed compensated absences .
For gove rnm ent-wide reporting, a liabi lity is recorded for compensated absences when services are
rend ered and employees have earn ed the right to receive compensation for such servic es.

(Q)

(P)

(R)

(0)
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Eucum brances

Notes to Ba sic F inancial Statements

Ne t Assets

December 3 I , 2002
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Statement No. 34 (as amended by Statement N o. 37) represents a very sign ificant change in the
financia l reporting mo del used by state and local govem ments .

During fiscal ye ar 2002 , the C ity ado pted GASB Statement No . 34, Basic Financial Sta tements ­
and Management's Discussion and Analysis - fo r State and Local Governments, as amended by
GASB Statement No . 37 , Basic Financial Statements - and Mana gement's Discussion and
Analysis - for Stat e and Local Governments: Omnibus , GASB Statement No . 38 , Certain Financial
Statement Note Disclosures, and GASB Interpretati on No . 6, Recogn ition and Measurement of
Certain Liabilities and Expenditures in Governm ental Fund Financial Statements. GASB Sta tement
No. 34 establi shed ne w requi rements and a new reporting model for the annual financial reports of
state and local governments. GASB Statement No . 34 wa s developed to make annual reports easier
to understand and more usefu l to people wh o use governmental fin ancial information to make
decis ions.

Net assets represent the difference between assets and liabilities. Net asse ts invested in cap ita l asse ts
net of related deb t consist of capital assets, net of accumulated depr eciatio n and related debt used in
the acquisition or construc tio n of capita l assets. Ne t assets are reported as restricted when there are
limi tations imposed on their use through the enabling legis lation adopted by the City or through
externa l restrict ion s imposed by creditors, gran tors, laws, or reg ulations of other go vern me nts . The
City appl ies restr icted resources first when an expense is inc urred fo r purposes for whic h both
restric ted and unr estricted net assets are avai lable.

A doption oj Accounting Pronouncem ent and R estatem ents

The City uses encu mbrance ac co un ting, wherein purchase orders, contracts, and o the r co mmi tme nts
for the ex penditure of funds are recorded to reserve that portion of the app licable appropriation.
Funding for all encumbrances lapses at yea r end and re-appropr iation is required by the City Council
wi th the except ion of capital fund proj ect en cumbrances.

Use of Estimates

Manageme nt of the C ity has made a number of estimates and assum ptio ns relat ing to th e rep ort ing of
assets, liab ilitie s, revenues , expen ses, and the disclosure of contingent assets and liabili ties to prepare
these financial statemen ts in con formity wit h ac cou nting pr inc ip les gen erally accepted in the Un ited
States of America . Ac tua l re sults could differ fro m those estimates.

CITY OF PITTSBURGH, PENNSYLVANIA

Statement No . 34 req uires go vern ment-wide fin ancial statements to be prepared using the accrual
basis of accounti ng and the economic resources measure ment foc us. Government-wide financ ial
statements do not provide information by fun d or account group , but distin gui sh be tween the City 's
governmental ac tivities and activities of its di scr ete ly presen ted co mponent unit s on the statement of
net assets and statemen t of acti vi ties. Significan tly, the Ci ty ' s statement of net assets incl udes both
noncurr en t assets and noncurrent liabilities of the City, which were pr eviously recorded in the
General Fixed Asset s Accoun t Group and the Genera l Lo ng -term Obligations Accoun t Group . In
ad dition , the government-wide statement of activitie s reflects deprecia tio n expenses on the Ci ty 's
fixed ass ets, in cluding infrastruc ture .

(S)

(U)

(T)

( V)



Notes to Basic Financial Statements

December 31, 2002

CITY OF PITTSBURGH, PENNSYLVANIA

Effective January 1, 2002 , the City ado pted GASB Interpretation No . 6, and thu s the Ci ty no longer
accrues co mpe ns ated absences at the governme nta l level. This is refl ected as a change in acco unting
principle for govern menta l funds.

(Continued)47

Statemen t No. 34 also requires as required supplementary inform ation Management ' s Discussion
and Analysis which inclu des an analytical overview of the City 's financial activiti es. In addi tion, a
budge tary comparison statement is presented that compares the adopted and modi fied Ge neral Fund
budge t wi th actual resul ts.

Fund equi ty balances as of December 31, 2001 , as reported for governmenta l funds, were co mbined
with the long-te rm liab ilities and general fixed assets fund balances originally re ported in the fanner
general long-term debt account group and gen er al fixed asse ts account group, respectively. The
change was necessary due to the implementation of GASB 34, which required the debt issued by the
City, and capital assets owned by the City, to be included in the City's government-wide fina ncial
statements.

In addition to the government-wide fina ncial statements, the City has prepared fund financia l
statements, whic h continue to use the modi fied accrua l basis of acc ounting and the current finan cia l
resources measuremen t focus . According ly, the accounting and financ ial rep orting for the City ' s
General Fund (except for compensa ted absen ces and worker s ' compensa tion und er Interpretation
No .6) Capital Proj ects Funds, and Debt Service Funds is similar to that previou sly presented in the
City's financial statements , although the format of finan cia l statements has been modified by
Statement No . 34 .
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Notes to Basic Financ ial Statements

D ecember 3 I , 2002

CITY OF PITTSBURGH, PENNSYLVANIA

T he following presents a reconc iliation betw een to tal fu nd equ ity as of December 31 , 200 I , as
orig inall y reported , as restated for the effects of chang es in ac counti ng principle , to beginning net
assets as reported under GASB S ta te ment No . 34 :
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(C onti nued)

6,505,840

88, 07 9,934

16,442,998

16,972 ,58 6

121 ,495,5 18

( 16,9 72 ,586)
173 ,3 35,47 9

(8 44 , 184 ,9 18)
( 122, 86 1, 118)

Governmental
A c tiv ities

$ (682 ,68 1,78 5)

$ 88, 0 13,065

66,869

48

Total fund equity as of January] , 2002

Reclass ifica tion of fund equi ty

T otal fu nd equity pri or to res ta temen t
C umulative effec t o f changes in acco untin g pr inc ip le

re lated to compensated ab sences
Cumu lat ive effec t o f cha nge s in account ing pri nci ple

related to workers' co mpe nsatio n
Subto ta l of fund equ ity as o f

Jan ua ry I , 2002

Reconc ilia tion of fund equ ity to net as sets as of
Jan uary 1, 2002

Defe rred revenu e no t recorded at a government­
w ide level based on GASB Interpretat ion No .6

Addit iona l sho rt -te rm wo rke rs' com pensa tion at
gove rn ment-w ide level based on G AS B
Inte rpretat ion No .6

Cap ita l assets, net
Lo ng- te rm de bt
Lon g-te rm liabil it ies

Tot al net asse ts as of Janu ary 1, 200 2
as restated, for gove rn me nta l ac t iv ities

T he Governmental Ac counting St andards B oard ha s al so issued GASB Statement No. 38, Certain
Financial Statement Note Disclosures . This sta temen t mo difies, estab lishes and rescinds ce rta in
fina nc ial sta teme nt di sc losure requirement s . The statement was required to be ad op ted by the City
simultaneously with GASB No . 34.

T he Go vern men ta l Accounting Stan dards B oard has al so issued GASB Sta te ment No . 37, Basic
Financial Statements - and Management 's Discussion and Analysis - fo r State and Local
Governments: Omnibus . T his sta temen t ame nds GASB No. 2 1 with re gard to es chea ted pro pe rty and
amend s GASB No. 34 to clar ify certain provisions that may not be sufficiently clear for consis ten t
app lica tion . It also mod ifies other provis ions of GASB No . 34 that might have unintended
consequen ces. T he statement was required to be adopted by the City s imultaneous ly w ith GASB
No. 34 .

B udget s and Budgetary Ac cou n ting

I . General Budget Po lici es - As requi red by the Home Ru le Chart er, the C ity follows the se
pro cedures in estab lishing the budgetary data reflected in the fin an cia l sta tements :

(2)



No tes to Basic Financial Statements

December 31, 2002

CITY OF PITTSBURGH, PENNSYLVANIA

Before the beg inning of the fiscal year, C ity Co unc il ado pts, by resolution , the se budgets.

(Co ntinued)49

Operating appropriations lap se at year end . City Co unci l can, however, author ize, by
resolution , the carryover of appropriations to the following yea r. Th e Co mm unity
Developme nt and ca pi ta l projects funds appropriation s ca rryover to subsequent yea rs w itho ut
forma l reap propriation.

City Counc il at all times may, by resolution, tran sfer funds from one account to another if the
total opera ting bu dget amount is not exceeded. No revision to the budget may be made withou t
City Counci l appr ov al. T he op erating bud get shall , in any event, remain balanced at all times.

All budgets are prepared and co ntrolle d at the depa rtment level on a line item basis (i .e.,
sa laries , supplies, equip me nt, miscellaneous se rvices) . Du e to the voluminous number of
projects, separa te ly issued line item ca pita l budget reports are availabl e from the City
Co ntroller 's Office . The gene ra l fund bud get to ac tua l compa rison at the lega l level of
appropria tion is located with in the basic financial statements.

Th e capital budge t is generally ba sed on a proposed six-year capital pro gram, wh ich mu st be
update d eac h year and subm itte d to City Council by the Mayor at least 30 day s prior to the day
the ope rating budge t is submi tted. The capital budget also includes appropri ations for the
Community Development Fund. Budget and actual data for the Community Development
Fund is reflected in the Community Development Fund. The remainder of the capital budge t is
reflected in the capital projects fund.

Fo rma l budge tary integration is employe d as a management control device for the gene ral, the
Communi ty Development and the cap ital projects funds. Formal budgetary integration is not
employed for the debt service fund since effective budgetarycontrol is alternat ively achieved
through gen eral obligation bond indenture provis ion s, no r for the other govern men tal funds
since control is achieved thr ough grant provisions or legislative ac tion . Bu dgets for the
Community Development and the capital projects funds are prepared on a project basi s. Th e
general, Community Developm ent, and capital projects funds have legally adopted ann ual
budgets .

Ci ty Council may amend, by resolution, the operating budg et within five weeks afte r the
beginning of the fiscal year but not there after exc ept with the approval of the Mayor. The
cap ita l bud get may, by resolut ion , be amended by Council at any time.

Public hearin gs are conducted to obtain the adv ice of other officials and citizens as part of the
prep arati on of these budgets.

On the second Monday of November preceding the fisca l yea r, the Mayor presents to City
Co unc il a genera l fund and Co mmunity Development fund ope rating bu dget and a capital
bud get for the succeed ing fiscal year.

The adoption of the operat ing and ca pi ta l bud get s constitutes an appropriation or se tting apart
of fund s from general resources of the City for purposes se t forth in the bud gets.

J.

a
O '

f.

c.

h.

e.

d.

a.

b.

J.
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Notes to Basic Financial Statements

December 31, 2002

CITY OF PITTSBURGH, PENNSYLVANIA

The Trust's investments III mutual funds have not been categorized because the mutual funds are open-end
funds not evidenced by securities held by either the Trust, the individual plans, or the counterparty.

•••••••••••••••••••••••••••••••••••••••••••••••••••••••
(Continued)50

Deposits and Investments

The bank balances of cash and cash equivalents of the City and its component units are classified into three
categories to gIVe an indication of the level of custodial credit risk assumed at year end. Category 1
includes deposits insured or collateralized with securities held by a City entity or its agent in the City's
name. Category 2 includes deposits collateralized with securities held by the counterparty 's tTUSt
department or agent in the City's name. Category 3 deposits are those which are uncollateralized or which
are collateralized with securities held by the counterparty or by the trust department or agent but not in the
City's name. Deposits classified as Category 3 are secured by pooled collateral held by an agent of the
City's banks 10 the bank's name as permitted by Act 72 of the Commonwealth of Pennsylvania, dated
August 6, 1971 (Act 72).

Investments of the City and its component units are classified into three categories to give an indication of
the level of custodial credit risk assumed at year end. Category 1 includes investments insured or registered
or securities held by a City entity or its agent in the City's name. Category 2 includes uninsured and
unregistered investments with the securities held by the counterparty 's tTUSt department or agent in the
City's name. Category 3 includes uninsured and unregistered investments with the securities held by the
counterparty or by its trust department or agent but not in the City's name.

2. Budget Basis of Accounting - The general fund budget is adopted on a cash basis. Budgeted
encumbrances for purchase commitments are treated as restrictions of available cash and not as
expenditures. Budgets in capital projects funds are also adopted on a cash basis, except that budgets
for each project are adopted on a project basis, which may encompass a penod longer than one year.
Accordingly, budget figures, as amended, for Community Development and capital projects reflect
current year appropriations and unexpended prior year's appropriations.

k. Operating budget figures are as amended by City Council with Mayoral approval. These
budget amendments represent line item transfers between expenditure accounts and carryover
of appropriations from the previous year. The original approved general fund budget included
budgeted revenues and expenditures of $359.0 million and $364.7 million, respectively. The
differences between budgeted revenues and expenditures is the authorized use of beginning
year fund balance of $5.7 million. The budgetary expenditures, as amended, include carryover
appropriations and other changes approved by City Council during 2002.

The City's cash and investments are subject to varying investment policies and custodial arrangements.
Deposits and investments as of December 31, 2002, except the Stadium Authority, which is as of March
31,2002, and the Public Parking Authority, which is as of September 30, 2002 is as follows.

(3)
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December 31, 2002

Notes to Basic Financial Stat ements

CITY OF PITTS BURGH, PENNSYLVANIA
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C :ltcgor v Nan-
2 Ca tegor ized Cost F::t ir value

26, I00,000 26. \ 00 ,000 26, \ 00,000
09,737,733 99.737,733 99,73 7,733

5,350,000 5,350,000 5,350,000

\ 31,187,733 131,187,733 \3\,\87,733
4.576,949 4,576,949 4,576.949

135,764,682 135,764,682 \3 5,764,682

Pr- irna rv G over nmen t - Unre str ictcr!
City of Pittsburgh:

Certificate of deposit $
Short-term institutional funds
U.S. government andagency

obligations
Investments 11 0 t subject to caregonzation

Total investments
Total deposits
Total deposits and

invesunents

C:1 le~o r~' Non-

CompOllt nl LI lli's - Uurest rtc ted Ca tegori zed Cos. Fair va lue

S tadiu m Au thoruy

Money n.arket pooled investrnenrs 58,662 2,000 60,662 60,662

Investments not subject to cmcgonzation

M oney market pooled inVeSI I1'KnIS 6 ,28 I,998 6 ,27 3, 122 6,27 3, 122

To tal 58,662 2.000 6 ,281.998 6,3 33,784 6,3 33,78 4

PW SA :

Depos its 345,000 31, 298,000 3 1.643 ,000 3 1,643 .000

Public Parking Authority

lnvestru cr ns not subj ect to catcgc rizauon

Mutual funds 4.055,63 1 4,055,63 1 4,055.63 1

Deposits 38. 702 38,702 38.701
TOla ] )8 ,702 4,055,63 1 4,094,333 4,094 ,333

URA .

US gc vernrnenr and agency obligarions 99, 4~ 1,424 99, 44 1,42 4 99,441 ,42 4

Gua ranteed investment agreements 8.268,690 8,268,6 90 8,268,690

ln vesunc nts not subject to catc gorizau on

Pooled Investment Fund 122.889,841 122,889.84 1 119 ,809 ,6 17

Total investments 8.268,690 99 ,44 1,414 122,889 .84 1 230 ,599,955 227,519,7J I

T o tal deposits 83 1.8 19 27.247,370 28 ,079, 189 ' 8.07 9 . 189

Toral depositsand invcsunems

URA 9, 100 ,509 126 .688,794 1 1 1 , 8 89J~4 1 25R.67Q.144 155. 598,92 0

T01;],1investrrc rus . unrestr icted

compone nt IIOltS 8,7 11,054 130.74 J. 4 ~4 13J,22 7,470 2n ,671,On 269,590.848

Toral dcposu s . unrcsm cred

component UOIlS 83 1.8 19 :n .247.3 70 28,070. I80 23 .079 . 189

Tota l deposits end mvestnems . unrestr icted

compo nent unus 9,542 .873 157,988 ,794 133,227,4 70 300,750 .26 1 297.( .70 n3 7



Ca fCl:ory NO II-

C ompo ne lll Unit s - Rest r -i ct ed Z Cah:r;0 J"ize(J CO SI Fa ir val ue

PWSA:

Repurchase agreements 1.269.000 1.269.000 1,269.000

U.S. government and agency obligations 5,420,000 5.420 .000 5.420.000

Investment agreem ents 73,987, 000 73.987. 000 73,987,000

Money market funds 2,564.000 2.564.000 2.564,000

Morgan Stanley securities 7.829.000 7.829.000 7.829,000

Total investments 14.518,000 76,551.000 9 1,069 ,000 9 1,069.000

Tal ai deposits
TOIal deposits and investme nts 14,518.000 76 .551,000 9 1.069,000 9 1,069,000

Stadium

Investments 001 subjectto cate gor ization

Money market pooled Invesunerus 8.876 8.876
TOlal 8.876 8.376

Public Parking Authorit y.

U S. and state governmen t ob ligatio ns 26.4 60.475 26.460.475 26.460 ,475

Totc ! investments 26,4 60 ,475 26.460.475 26,46 0,475

TOlal deposits 1.572.030 1.572,030 1.572,030

Total deposits and investments 1.572,030 26.460 .475 28.032.505 28.032. 505

Total investments - component unlts · resmcted 40.9 78.47 5 76,551.000 117.538,351 117.538.351

Toral depo sus - component units - restricted 1,572,030 1,572,030 1.572,0 30

TO!JI depos its and investments ~ component

units - restric ted 1.572,030 40 .978.475 76.551.000 119.110.381 119,110.381

Calcgorv Non-

Pension Tr ust ~ Unre st r ic ted 2 Categorized Cos t Fair value

City of Pittsburgh:
Preferred and common stocks S 119, 14 1,636 119 ,141,636 109 ,0 0 6 ,223

U.S. goverument and agency obligations 28,278 ,567 28 .2 78.56 7 29 ,8 60, 50 8

Corporate and other obligations 4 8, 380,3 00 48 ,380 ,300 50 ,22 8 ,0 86

Investments not subjec t to categorization
Mutual funds 14 2.3 75 . 177 J42 .375 .1 77 10 5.6 78 .967

Total investments 19 5,800 ,50 3 14 2 .3 7 5, 177 33 8, 175 .680 294 ,773,7 84

Tala! deposits 170 .869 19 .00 7.510 19 .178.379 19 .1 78 .37 9

Total deposus and investments 170.869 195,800 ,5 03 19 ,007 ,510 14 2,375.177 3 57,3 54 ,0 59 313 .9 52,1 63

Notes to Basic Financial Sta tements

December 31 , 200 2

I. U.S. Treasury Securities (bills , notes, bonds).

(Continued)52

2. Obl igation s of speci fic agenc ies of the federal government where princi pal and interest IS

guaranteed by the U.S go vern me nt.

CITY OF PITTSBURGH, PENNSYLVANIA

Under the Pittsburgh City Code, the Director of Finance is responsible for the ove ra ll management of
the investment program. Pol icies estab lished by the Director of Finance perm it the City to invest in
the following:

Governm ental Funds and Agen cy Funds

Cash balances ava ilable for investm ent by most City funds are maintain ed in pooled bank and
investment accounts to imp rove inve stme nt opportunit ies. Income from investm ent of pool ed cash is
recorded in the general fund . Certain unres tricted and restricted cas h and short-term investm ent
balances in the accompanyi ng balance sheet represen t the undivided interes t of each respe ctive fund
in the pooled accounts.

(A)
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In vestments:

Pensio n Trust

Notes to Basic Finan cial S tateme n ts

December 3 1, 2002
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(Contin ued )S3

The City main tains co mpensating balances wi th some of Its depository banks to offset specific
charges for ch eck clearing and other servi ces .

G. Repurchase agreeme nt s coll aterali zed by the U .S. Tr easury securities and marked to market. In
order to parti cipate in the rep urchase agreemen t market, a depo sitory must execute a ma ster
repurcha se agreemen t contra ct with the Ci ty .

To ensu re adequate liquidity, at least 10% but no more than 40% of the portfolio shall be in
overnight repurchase agreem ents, mo ney market fu nd s or other secure and liquid forms of acceptable
inv estments . Unless sp ecifically matched to a cash flo w, at least 20% of the portfolio sha ll ma tu re
Within 91 days with the maximum maturity of any investment to be no longer than one yea r from the
da te of purchase un less specifica lly approved in writing by the Director of Finance.

CITY OF PITTSBUR GH, PENNSYLVANIA

3 . Fully insured or collatera lize d ce rt ificate s of deposit at commercial banks and sa vings and loan
ass ocia tion s accepted as depository institutions und er the Pittsburgh Ci ty Code .

4 . Money market mutual fund s authoriz.ed by City Counc il whose portfolio consists of
governmen t securi ties issued by the U .S. government and that are fu lly guaranteed as to
pr incipal and int erest.

5. Local govern men t in vestment pools and or tru sts as approve d by the state legislature or City
Council from time to time.

Some of the Trust's in vestments are in investment po ol s that ar e manage d by professiona l asset
managers. By participating in the po oling of assets with ot her lar ge investors, the co sts associated
with ass et management; and , therefore, the co sts passed on to each indi vidual inv es tor are reduced .
The Trust' s Board perce ives thi s to be an appropriate way to reduce investment management fees
and admini stra tive ex penses while cont inu ing to adhere to the established investment guidel ines .

The pens ion tru st funds, whose deposits and investments are held separately from tho se of the City,
ar e assigned to professional money manager s that spec ia lize in ce rta in typ es of investments. Th e
investment al tern atives of these money managers are gene rally restricted to those in which they
sp ecial ize.

The as se ts of the fund co ns ist of two compo nen ts : (1) the Operating Fund and (2) the Long -T erm
Assets Fund. The Operating Fu nd ' s purpose is to pr ovide the gen eral cash flow requirements of the
fu nd and to fund the be nefit s/ope rating payment s of the thr ee plans. The Long-Term Assets Fund is
de signe d to ach ieve growth in terms of both ca p ital appreciation and income toward funding the
unfunded pen si on liabili ty .

T he assets of the Comprehe ns ive Fund are invested under the di rection o f the Bo ard with the
as sistan ce of the Executive Director and an outsid e investment co nsultant. T he investment consultan t
se rves as a manager of the six to ei ght independe nt money managers of the fund .

(B)



Notes to Basic Financial Statements

December 31, 2002

CITY OF PITTSBURGH, PENNSYLVANIA

The following summarizes pension trust fund investments which individually are 5% or more of net
assets available for benefits, at fall' value:

(Continued)

36,699,780
18,757,931
21,887,156

$

S4

Hirtle Callaghan Trust International Equity Portfolio Fund #8
SSGA Russell 1000 Growth Fund
Hirtle Callaghan High Yield Bank Portfolio, Fund #12

Water and Sewer Authority

The Water and Sewer Authority (the Authority) is authorized to invest in obligations of the U.S.
government and government-sponsored agencies and instrumentalities; fully insured or collateralized
certificates of deposit; commercial paper of the highest rating; repurchase agreements collateralized
by government obligations or securities and highly rated bank promissory notes or investment funds
or trusts. Throughout the year ended December 31, 2002, the Authority invested its funds in such
authorized investments. Non-categorized amounts include money market funds and investment
agreements.

The Long-Term Assets Fund requires an asset mix of 45% large-capital domestic equities, 15%
small-capital domestic equities and 40% domestic fixed income securities or other investments
specifically authorized by the Board. Each class IS to have a minimal cash reserve allocation.
Acceptable investments include: equities - high quality common stocks or convertible securities;
fixed income securities - including U.S. treasury and agency issues, U.S. corporate bonds, mortgage
related securities, Yankee Notes/Bonds and cash equivalents - U.S. treasury bills and repurchase
agreements, money market funds, commercial paper and CDs of the custodian bank.

Stadium Authority

The trust indentures authorize the Stadium Authority to invest 111 obligations of the U.S. government,
certificates of deposit and repurchase agreements. Throughout the year ended March 31, 2002, the
Stadium Authority invested ItS funds Il1 one or more of the above authorized investments. Non-

The Trust invests in asset-backed securities to maximize yields. Such securities market values may
be affected by the cash flows from principal and/or interest payments received on the underlying
assets. Thus the market values could be sensitive to prepayments, delinquencies and interest rate
changes.

Except for issues guaranteed directly or indirectly by the U.S. government, the combined holdings of
securities from one issuer may not constitute more than 10% of the Operating Fund at the time of
purchase. Except for direct U.S. government treasury issues., a maximum of 30% of the market value
of the holdings may be invested in anyone government agency; also no more than 10% of the
market value may be invested in any single bank issue at time of purchase.

Operating Fund investments are limited to U.S. Treasuries with maturities less than ten years; federal
agencies, commercial paper, bank acceptances and certificates of deposit (CD) with maturities less
than 270 days and approved by PNC Fixed-Income Research; repurchase agreements with maturities
less than 91 days; asset backed securities rated "AAA" by Standard & Poor's or Moody's;
collateralized mortgage obligations (CMO) backed by U.S. federal agencies with average life and
prepayment restrictions; corporate and municipal bonds rated "AA" or better by Standard & Poor's
or Moody's.

(C)

(D)
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CITY OF PITTSBUR GH, PENNSYLVANIA

(Aj Cooperation Agreeme nt
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(Continued)55

Und er the Agreements, the Au thority will continu e to pro vide up to 600 ,000,000 gall ons of wat er
annually fo r the City's use without charge . The Authori ty also continues to reimburse the Ci ty for the
cost of subs idizing water service to those resid ent s living in the Ci ty but beyond the Authority 'S
service area so that thos e water user s pay charges which are based upon the Authority ' S rates.

On Janu ary 1, 1995. the City water departmen t employees became employees of the Authori ty . Th e
Authority assumed worker s ' compe nsation and compe nsa ted absence liabi lities, which had accrued
during the era of the City 's W ater Department.

categorized secur it ies relate to pooled investment funds whose und er lying vehicles are div ersifi ed
portfolios of issuers and indu stri es .

DIrect co sts of the System 's water operations are now gene rally pa id direc tly by the Au thority und er
the Cooperation Agreement. Th e City continues to pro vide the Authori ty with various services in
accordance with the Cooperation Agreement and the Authority reimburses the City for dire ct and
indirect costs attributed by the Ci ty to the operation and maintenance of the System.

The deposit and investment practice s of the URA and its component units adhere to statutory and
contractually req uired and prudent business practice. Deposits of the governmental funds are either
main tained in demand deposits or savings accoun ts and certificates of deposit. There wer e no deposit
or investment transactions during the year that were in violation of either the state statutes or the trust
indentures. Non-categorized amounts are held In a variety of short-term pooled inve stment fund s and
cannot be class ified by risk category beca use they are not evidenced by securities that exi st in
ph ysical or book entry form.

(E) Public Parking Authority

The trust indentures authorize the Public Parkin g Au thority of Pittsb urgh to invest in obli gations of
the U .S. go vernment, corporate notes, mu nicipal bonds, money marke t funds and ce rtifi cat es of
deposit. The majority of the investments are restri cted by terms and agreement s of the Authori ty .

(F) Urban Redevelopment A uthority

Pennsylvania statutes and the trus t indentures related to certain debt tran sactions provide for
investment of URA fun ds into certain aut horized investment types including U.S. Treasury bil ls,
other short -term U. S. and Penn syl vania govern ment obl igations, insured or col latera lized tim e
deposits and certificates of deposi t, certain commercial pap er and repurchase agreements and highly
rated bank promisso ry not es or inv estment fund s or trusts.

Transacti ons With the Pittsburgh W at er and Sewer Author ity

In July 1995, the City entered into a Cooperation Agreement and a Capital Lease Agreement (collectively
referred to as the Agreements with the Water an d Sewer Authority (the Authori ty)).

(B) System Lease

The Cit y and Authori ty en tered into a Capital Lease Agreement (the Capi tal Lea se) , effect ive
Jul y 27, 1995, with a term of thirt y years, commencing as of Jul y 15, 1995, and ending on

(4)
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December 31, 2002

CITY OF PITTSBURGH, PENNSYLVANIA

(Continued)56

Property Tax Reassessments

The City of Pittsburgh, as part of Allegheny County, had all property reassessed for the year 2001.
Assessments are now based on 100% of market value. Due to the magnitude of the changes from the

Delinquent taxes are liened every three years after the levy date. The City provides programs of tax
abatement for new construction and rehabilitation of residential and commerciallindustrial properties
pursuant to Commonwealth legislative authonty. The residential abatement program provides for the
abatement of taxes for a period of three years on the increased assessment attributable to new construction
or rehabilitation up to an annually indexed average housing construction cost ceil mg. The City makes tax
abatements available for commercial/industrial properties for the assessment increase attributable to new
construction.

A unified tax levy for land and buildings is made annually on January I and collected by the City. Taxes
are payable annually or in three installments, at the taxpayers' option, normally due the last day of
February, April 30, and July 31. A 2% discount is allowed on either the first installment or the full year tax
payment, normally if paid by February 10. If no payment is received by the last day of February, the
installment payment privilege is forfeited, and the entire tax for the year is considered delinquent. Penalty
and interest is imposed on delinquent payments.

As of December 31,2002, the City has retained the pension obligation for the Authority's employees
who participate in the City's Municipal Pension Plan. The extent of the Authority's participation in
such obligation with respect to these employees whose membership continued upon becoming
employees of the Authority is determined by the shared interpretation of the City and the Authority
of the intent of the Cooperation Agreement.

September 1, 2025. The Capital Lease stipulates minimum lease payments of approximately
$101,000,000, including interest, all of which have been satisfied. The Authority has the option to
purchase the System in 2025 for $1.

Uncertainty exists about the future obligation of the Authority and its employees to make
contributions to the Plan. Such contributions are contingent upon the continuing eligibility of the
Authonty's employees to participate in the City's Plan. Eligibility for ongoing employee
participation in the City's Plan could end if the Authority were to introduce another pension plan. At
this time, the Authority and CIty have no definite plans to establish another pension plan for the
Authonty, other than an agreement in principle that the Authority should have its own plan in the
future. Future obligations of the Authority to make contributions to the Plan may also be subject to
other amendments of the existing arrangement agreed upon by the Authority and the City.

See additional related party transaction disclosures for the Urban Redevelopment Authority, Stadium
Authority and Public Parking Authority in Footnote 9.

The City has the power to levy and collect ad valorem taxes on all taxable real estate within its boundaries.
Real estate is assessed by the Allegheny County Office of Property Assessment pursuant to the terms of the
General County Assessment Law and the Second Class County Assessment Law, which require property to
be assessed at actual market value. Property is assessed by the board at 100% of fair market value. All real
property in the County is required to be reassessed every three years.

(5)
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Notes to BaSIC Financial Statements

De cember 3 l , 2002

CITY OF PITTSBURGH, PENNSYL VANIA

Ta xes are bill ed on a ca len dar year There are three tax re lief progra ms in the City of Pittsburgh .
They are : Homestead ; Se nior tax relief; and Gentrification .
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previous asse ssments, parti cu larl y in the ra tio of land to building values, the Cit y of Pittsburgh was
forc ed to abandon its two-tiered or b ifurca ted tax, which had been in ex istence since 19 13. The City
of Pittsburgh now taxes lan d and building a t the same unified rate and pl ans to maintain a unified
rat e un less land values are rea ssessed in the future .

C ity and School Rea l Esta te Ta xe s (property taxes) are ba sed on the ass ess ed value of the property as
determined by the Allegheny County B oa rd of Assessors . The assessed valu e of a pro perty is broken
down by land value and building value. The Ci ty o f Pittsburgh ' s tax ra te is 10 .8 mills on the assessed
value of the property. By comparison , the School District of P ittsburgh 's tax rate is 13.92 mills
assessed value . A mi ll is Jl 10 of a cent. For example, on a property assessed at $1,000 , the City of
Pittsburgh R eal Estate tax wo uld be $10.80. The School D istn ct of Pittsburgh Rea l Estate tax would
be $ 13.92 .

Over 130 ,000 , or Over 26 % , of property owners ou t of ap pro ximate ly one-ha lf mi llion in Alleghe ny
County ha ve file d property tax appeal s contesting their new assessments as of Ju ne 1, 2003.

T he C ity ha s accrued for tax refund s wi thi n accounts payable on the statements of ne t asset s and
go vernmen tal fund s (genera l) ba lance sheet.
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*T his am oun t re presen ts n et addi tio ns as the C ity does not trac k constr uc tio n -in -p rogress add itions and

del etio ns dur ing the y ea rs.

CITY OF PITTSBURGH, PENNSYL VANI A

N otes to Basic F ina ncia l S ta te men ts

December 31, 2002

(6) Capital Asset s

A summary of capital asse t activ ity for the year ended December 3 1,2002 is as fo llows :

Balances Balances
J an uary 1, 2002 Add iti on s D eletions December 31, 2002

Go vernment al activities:
Non-depreciabl e asse ts:

Land s 45,602,091 45 ,602,091
Constru ction-in-progress 10,687,69 1 5,55 9,451 * 16,247,142

Total 56,289,782 5,559,45 1 6 1,849,233

Depreciable assets:
Build ings and sys tems 90, 522 ,829 90 ,522 ,829

Accumulated depreciation (67,8 19,398 ) (1, 936,300) (69 ,755,698)
Net buildings and

sys tems 22,7 03,43 1 (1,936,300) 20,767,131

Fu rn itur e and fixtures 6,667,931 154,765 (204 ,322) 6,618 ,374
Accumu lated depreciation (6 ,172,342) (25 4,51 3) 204 ,322 (6 ,222 ,533 )

Net furn iture and
fixtur es 495 ,589 (99,7 48 ) 395 ,84 1

Ma chinery and eq uipment 1,724,729 40 ,49 1 1,765,220
Acc umulated depreciation (1,67 J ,342 ) (35 ,109 ) (1, 706 ,451)

Net machi nery and
equi pment 53,387 5,3 82 58,769

Vehicles 33, 294,111 4,367,479 (2,337 ,855) 35, 323,735
Accumu lated depreciation (23,735 ,813) (3 ,716,546) 2,337,855 (25 , 114,504)

Net vehicles 9,558,298 650 ,933 10,209,23 1

Infrastru cture 134,20 1,0 II 2,138,6 17 136,339,628
Acc umulated depreciation (49,966,0 19) (4 ,498,00 1) (54,464 ,020 )

Ne t infra structure 84,234,992 (2,359 ,384) 8 1,875,608

T otal dep reciable assets 266 ,410, 611 6,701 ,35 2 (2,542, 177) 270, 569,786
Total accumulated depreciation (149,3 64,9 14) (10,440,4 69) 2,542,1 77 (157 ,263,206)
Net total dep recia ble assets 117,045,697 (3,739,117) 113,306,5 80

Go vem mental ac tivi ties
capita l asse ts, net s 173 ,335 ,479 J ,820,33 4 175,155,813

58 (Continued )
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N ot es to Basic Financial Sta tements

December 31, 2002

CITY OF PITTSBURGH, PENNSYLVANIA

Depreciat ion expense was charged to funct ion s/p ro gram s of the pr imary government as follo ws:

(Continued)

2,565,945
2,263,3 72
4,499,892

9 12,60 I
198,659

10,440,469$

s

59

Ge ne ra l govern ment
Publ ic sa fe ty
Hi gh ways, streets, and other ca pita l improvements
Public wo rks
C ulture and rec reati on

Tot al dep reciati on expense - govern me nta l ac tiv ities

In accor da nce w ith Act 205 and the Ac ts under which the Municipa l Pen sion Fund of the City of
P ittsburgh , the Pol icemen 's Relief and Pe nsion Fund of the Ci ty of Pittsb urgh , and the Fi rem en ' s
Re lief and Pension Fund of the City of Pi ttsburgh were estab lished ; a separate accounting for the
activi ties of these three funds is maintained inclu ding the employees ' contributions, all ocation of
state aid and the City's annual contribution and a ca lc ula tion of each Fu nd ' s undivided interest in the
investments he ld by the Comprehensive Trust. Add ition aJly, sep arate actuarial valuations are

Pension Plans

Component unit's ca pit al as set act ivity for the year ended Decemb er 31,2002 was as fo llows:

Balances Deletions/ Balances
J anuary 1, 2002 Addit ions transfers December 31, 2002

Compon ent Units:
Non-depreciable asse ts:

Land s 30,0 16,893 9,549 ,880 23 1,374 39,798, 147
Construction-in-progress 43,98 1,286 44, 130,29 1 (72,7 18,667) 15,392,910

Depre ciable asse ts:
Buildi ngs and building

improvements 20,310,599 20,310,5 99
Parking facili ties 112,737 ,836 30 1,594 1,731,462 114,770,892
Machinery and equipment 106,6 13,229 161,572 (9 1,835) 106,682 ,966
Utili ty plant 304,857,000 70,533 ,000 375,39 0,000
No n-utility plant 9,979,000 546,0 00 10,525 ,000

Total depreciable assets 628,495 ,843 125,222 ,337 (70,847,666) 682,870,514
Less accumulated

depreciation 125,363,156 17,442,793 (54,275) (142, 751,674)

Net Compone nt Units
capita l assets s 503, 132,687 107,779,544 (70 ,793.391) 540,118,840

(Aj Organization and Description ofPlans

The City of P ittsburgh is responsible for the funding of retirement ben efits for the three pension
funds described below. Investments of the fund s are held by the Compreh ensive Municipal Pension
Trust Fund (Comprehen sive Trust) , in accordan ce with the Municipal Pension Plan F unding
Standard and R eco ve ry Act of 1984 (A ct 205) and ar e admin istered un der the dire ction of that fund's
Board .

(7)
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Notes to B asic F in ancial St ateme n ts

Decem ber 31 , 200 2

CITY OF PITTSBURGH, PENN SYL VANIA

T he re tiremen t funds issue a publ icl y ava ila ble combined finan cia l report tha t incl udes fin anci al
sta te men ts and required supplemen tary information. Thi s repo rt m ay be obt a ined by writing or
ca llin g the fo llo w ing:

•••••••••••••••••••••••••••••••••••••••••••••••••••••••
(Continue d)60

Th e Municip al Pe ns io n Fund

The Munic ipal Pensi on Fund of the City of Pittsburgh (th e Fund) was estab lish ed by Act 259 of
M ay 2 8,1 91 5, P .L. 59 6 . Every fu ll- t im e employee of th e C ity of P itt sburgh and the Pittsb urgh Water
and Sewer A utho rity (PWSA) wh o is not covered by the Policem en ' s Pl an or the F ire men' s P lan is
req uir ed to join the P lan after serving a 90-day pro bation per iod. The Fund is a single employer
defin ed b en e fit pla n, and its purpose is to pro v ide retirement , disab ilit y an d o ther be nefi ts to its
members . T he City of Pittsburgh and members of the Fu nd are re qu ired to ma ke contribu tions to the
Fund for the purpose of paying bene fit s and adminis tra tive exp enses . A t Janu ary I , 2002, the dat e o f
the m os t re cent actuaria l val uation , the Fund ha s 3 ,985 to ta l members of w hic h 2 ,3 11 are active
m embers; 1,650 re tirees, d isabled , and sur vivors , and 24 terminated but vested members .

C ity of Pittsburgh
Comb ine d Pension Trus t Funds
C/O D epartment of F inance
C ity/County B uild ing
Pittsbu rgh, PA 1521 9

In 1984, the Pen nsylvania General Assemb ly pa ssed the "Municipal Pen sion Plan Funding Standard
and R ecovery Act " (Act 205) , which has significan tly Improved th e adminis tra tion and funding of
muni cipal pension plans . The Recovery Act made changes to the actu ari al rep ort ing req uire me n ts for
mun icip ali ties , se t forth mi n im um municipal pension contrib utions, and establi shed the fra m ework
fo r cu stomized rec overy progr am s for municipalities wi th large unfun ded pension liabilities .

performed ann ua lly fo r eac h fund . Ho wever, the individua l funds do no t record the undi v ide d
in ter es t in the investm ents in thei r ind ividua l funds since the asse ts o f the Co mp rehe ns ive T ru st are
av a ila b le for the payments of benefi ts and expenses of any of th e three pension fun ds without
limita tion s . T herefore , in accordance w ith Governmen t Accoun ting S tandards, the Ci ty is considered
to be adm in is tering a s ing le plan fo r fina ncia l reporting purposes . T he thr ee pen sion tru st fu nds plus
the Compre hensive Trus t cons ti tute the City' s Pens ion Plan .

In accordance w ith Act 205, the C ity es tab lish ed the Compreh en sive M un icipal Pension Trust Fund
Board (Comprehen si ve T rus t) in August 19 87 . The Board' s purpose is to o versee the ac tivities of the
Ci ty ' s pension fu nd s an d to recei ve an d invest the C ity ' s pens ion asse ts.

Effec tive Jan uar y 1, 1995 , the C ity terminated em ploymen t of the 255 e mp lo yees of its W ater
Departm ent. As part of a Coope ra tio n agreement w ith PWSA , the 255 term inated e mp loyees be came
employees of P WSA. T he new PWSA emp loyees' member ship in the M unicipal P lan con tinues with
no br eak in serv ice, as provid ed for by the Mun icipal Pensi on Act, because PW SA has no retirement
p lan . T he City consid ers P W SA a part of th e reporting entity and thu s believes the p lan continues to
be a single employer plan . As of the date of these financia l s ta teme nt s, no separate allocations of
co n tribution s to the Pl an, Pl an asse ts or Plan liabili ties ha ve been alloca ted to th e emp loyees of
PWSA , nor have any actuaria l determ inat ions been m ade . PW SA rei mburses the C ity 's ge neral fund
fo r Its portion of employer co n tr ib ution s 111 an amount whi ch is not ac tuaria lly determined.
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a. If an employee is age 60 or older with eight years of service, he will receive his normal
retirement benefit.

(Co ntinued)61

A survivor benefit is available to the surviving spouse upo n the death of an active member eligible
for early retirement. The be nefi t amount is equal to 50% of the member's pension had the member
retired at the da te of dea th . A survivo r benefit equal to the excess of the member's contributions over
the retirement ben efits pa id is provided to the beneficiary of a me mber who se dea th occurs after the
retirement date. The membe r' s con tributions are retumed to the benefi ciary of a member whose
death occurs prior to eligibility for early retirement.

c . Th e above benefit wi ll be reduced so that the comb ina tion of this benefit and the em ployee 's
monthly wo rkers' compensa tion be nefit shall not exceed the employee 's regular salary level at
the time of disab lement.

b. If an employee becomes di sab led before attaining age 60, bu t wit h at lea st eight years of
service, his benefi t wi ll be calculated as thou gh he wa s age 60 wit h his serv ice being the
greater of 1) his servi ce at di sablement or 2) the lesser of 20 years and his co mpleted service
assuming he had continued to wo rk until age 60.

Employees who become permanent ly disab led during the per formance of thei r duties and who are
unab le to continue to perform those duties are eligible to rece ive a disabi lity pension. Employees
who become otherwise disabled are eligi ble for a disability pension if eigh t years of service have
been completed .

A membe r who meets the disabi lity requiremen ts, bu t who is not eligible to retire, is entitled to a
dis abil ity benefit based upo n his eamings at the date of di sabili ty wi tho ut pro ration for service less
than 20 years. For el igible employees hir ed on or after January 1, 1988, the fo llo wing rules apply:

Retirement benefits for employees who were members of the Pl an prio r to Janu ary 1, 1975 equal
60% of three-years average pay, but no less than $130 monthly If such pay is less than $4 50; or 55%
of the first $650 of three-years average pay and 30% of the excess bu t no t less tha n $27 0 if such pay
is greater than $450. The benefit for employees who became members after Janu ary 1, 1975, is equal
to 50% of thre e-years average pay, fou r-years average pay if hired after December 31, 1987, redu ced
at age 65 by 50% of the Social Security benefit. Th e aforeme ntioned bene fits are prorated for
em ployees with less than 20 years of service . Beginning Ja nuary 1, 2002, such bene fits for certain
classes of employees are no lon ger redu ced by the Social Security benefit. All members receive a
service increm ent of 1% of thre e-year ave rage pay, four-year average pay if hired after Decemb er 31,
1987, for eac h yea r of service in excess of 20, to a max imu m of $100 per month.

Retirement benefits are avai lable at the employee's option upon attainment of age 60, and
completion of 20 yea rs of service, no rmal retirement. A plan member is eligible for early ret irement
upon attainment of age 50 and completion of eight years of service. For ea rly ret iree s, bene fit
payments may be deferre d unt il 60 years of age, or paid immediately at reduced am ounts, as de fined
by the Plan . Upon completion of eight years of service, and attainme nt of age 40 , an employee may
terminate and remain elig ible to rece ive benefits by co nti nuing to make contributions to age 50. An
employee who wa s a member prior to January I , 1975 may terminate at any age after 15 years of
se rv ice and be vested by continuing co ntributions to age 50 .
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The ret iremen t benefit for employ ees who became members of the Fun d before January 1, 1975 is
55% of the first $650 of average monthly compensat ion plus 30% of the amoun t in excess of $650.
Prior to January 1, 2002 , the benefits for employees who became members after Dec ember 31, 1974
were reduced by 50% of the Social Security benefi t. Beginnin g January 1,2002, such benefi ts are no
lon ger reduced by the Socia l Sec urity benefi t for certain classes of employees. Employees with 20
yea rs of service receive an additiona l ben efit of I% of average monthly compensation for each
complete year in excess of 20 . The retirement ben efi t for emp loyees with less than 20 yea rs of
servi ce will be reduced by 5% for each year of service less than 20 . In add ition, for employees
electing the program who have not attained the age of 60, the retirement ben efit is reduced by 1/2%
for each month that the payments commence prior to age 60, except for those hired before January I,
1975, with 25 years of service . Average monthly compensation is defined as the aver age of sa laries
and wages dur ing the highest 36 months of the final 60 months preceding retirement , exc luding
overtime .

Prior to January 1, 200 2, upo n termination and prior to vestin g, a me mber' s con tributions were
re fun dable without interest to the member. Beginning January I, 2002, co ntributions were refundable
w ith 5% interest for certain cla sses of emp loyees. Employee contr ibutions to the Pla n are 5% of pre­
tax pay for em ployees hired prior to January 1, 1988 and 4% of pre-tax pay for tho se hired thereafter.

Employee contributions to the Fund are 5% of pre -tax pay for employees hired prior to January 1,
198 8, and 4% of pre-tax pay for those the reafter.

In May 1995, the City offered its emp loyees who are covered by the M unicipal Pe nsio n Fund and
who had attained the age of 50 with a min imum of eight (8) years of se rvice an Early Re tire me nt
Inc enti ve Program (the Program). The Pro gram became effecti ve July I , 1995 for tho se empl oye es
who elected to participate by June 30, 1995 and w ho had become membe rs of the Fund prio r to
Ja nuary I, 1988. The Program provided for a lum p sum severance payment equal to 2.5 times each
ejecting employee' s gro ss monthly sal ary. The Program also provides each of the 200 employ ees
who ele cted to ret ire und er its provisions a monthly bene fit of $350 until attainment of 65 years of
age.

No rma l retirement is upon attainment of age 60 and completion of 20 yea rs of service . A plan
mem ber is elig ible for ea rly retirement upon attai nm ent of age 50 and completion of eight years of
service. For early reti rees, benefit pa yment s ma y be defer red until 60 years of age or paid
immediately at redu ced amounts.

The Policemen ' s Rel ief and Pension F und of the City of Pi ttsburgh (th e Fund) was es tab lished by
Ac t 99 of May 25 , 1935, P .L. 233 . The Fund is a sing le em ployer defi ned benefit plan and its
purpose is to provi de reti rem ent, disability and other benefits to its mem be rs. P.L. 233 requires the
Ci ty of Pitt sburgh and members of the Fund to make contributions to the F und for the purpose of
payin g benefits and administrat ive ex penses .

Al l emp loyees of the B ureau of Pol ice, including substitute uni forme d emp loyees, are eligible for
membership in the Fund. At January 1,2002, the Fund has 2,68 1 tot al mem bers of which 1,129 are
active members; 1,550 reti ree s, d isabled, and survivors; and two terminated members not ye t
rec eiving benefi ts.
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All employees of the B ureau of Fire, including the command ing officer and chief of the bureau, are
elig ible for member ship in the Fund . At January 1, 2002, the Fund had 1,883 tota l members of whic h
898 are active members; 984 reti rees, disabled , and survi vors; and on e terminated member not yet
receiving ben efi ts.

The F iremen' s Relief and Pension Fund of the City of Pittsburgh (the Fu nd) was established by Act
of May 25, 1933, P .L. 1050. The F und is a sin gle employer defined ben efi t plan . Its purpose is to
prov ide re tiremen t, disability and other benefits to its members . P .L. 105 0 requires the City of
Pi ttsb urg h an d members of the Fund to make co n tributions to the Fu nd for the purpose of paying
benefi ts an d admini stra tive expe nses.

Employee co n tri but ions to the Fund are 6% of pay p lus $1 per month. Those electing the surviving
spouse benefit contribute an additional ]/2% of pay .

An employee who terminates employment after 20 ye ars of service, an d before age 50, is considered
fully ves ted in the plan . The accrued benefit is payable at ag e 50 and is based on average pay at the
time o f terminat ion . A terminated member ma y elect to continue making con tribu tion s to the plan ,
equa l to the co ntribution ra te in effect at the tim e of termina tion. In this event, the month ly benefit
payable at age 50 w il l be ba sed on the rate of pay which wo uld have been in effec t ha d the employee
continued to wo rk until age 50 . If a member termina tes employment be fore co mpleting 20 years of
service, accumulated employee contributions are re fundable .

Effec tive January I , 1989, regular pensioners receivi ng benefi ts prior to January 1, 1984, and
di sabled pens toners rece iving benefits prior to Ja nuary 1, 1985, received an in crease in benefi ts
based upon ret irement year .

Service incremen ts of $20 per month for each year of service be tween 20 and 25 yea rs and $25 per
mon th for each year in excess o f 25 years are inc luded in the re tirement benefit. A death benefit is
available for the survivors, as defined by the plan , of any me m ber who dies in the performance of his
du ties. A surviving spouse benefi t, whic h is ap plicable to deaths not in the line of duty , may al so be
e lected by pl an participants.

T he regular pension be nefi t is equa l to 50% of the highes t 12 consecutive mo nths' pay at the time of
re t irement. Employees hired after D ecember 31, 1991 , rece ive a pe nsi on benefi t ba sed on a
36-month average pay. An arbitration award dated M ar ch 30 , 1992, changed the method used to
calculate pension benefits for employees . Under the new method, pens ion benefits are determ ined on
the basis of the la st 36 months average pay inst ead of the la st 48 mon ths average pay for employees
hired on or after January 1, 1992 . Emp loy ees h ired prior to January 1, 1992, receive pension benefi ts
on the bas is of the h igh est 12 consecutive mo nths ' pay at the time of retireme nt.

Re tire me nt ben efit s are ava ilable at the emp loyee 's option upon completion of 20 years of service
and attai nment of age 50 . Emp loyees who become permanen tly di sabled in the line of duty , and who
are unabl e to perform the dut ies of their position , are e lig ible to receive a disabi lity pen sion .
Em ployees who become permanently disabl ed other than in the line of du ty become eligible to
rece ive a disability pens ion if they have completed ten years of serv ice .

•••••••••••I
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Employee con tri butio ns to the Fu nd are 6% of pay plus $1 per month. Those elec ting the surviv ing
spouse benefit contribute an additional 1/2% of pa y .

In accordance wi th the M un icipal Pension Plan Fundin g Standard and R ecovery Act of 1984 (Act
205), the City es tablished the C omprehen sive Municipal P ens ion Trust F und Board (Comprehen sive
Trust) m Au gu st 1987 . The Board ' s purpose is to oversee the ac tivities of the City's pension pla ns
and to receive and invest the City's pension assets.

In 1984 , th e Pennsyl vani a Gene ra l Assembly pa ssed the "M unici pa l Pension Pl an Funding S tan da rd
and Recovery Act" (Recovery Act), wh ich has s ign ifica ntly imp ro ved the ad mi nistra tion and funding
of all municipal pen sion p lans. The Re covery Ac t made c hanges to the actuarial repo rting
requiremen ts fo r muni c ipali ties , set fortb minimum municipal pension contributions and establi sh ed
the framework for cu stomized recovery progr am s for municipa li ties wi th large unfunded pension
liabilities.

Normal vesting occurs upo n atta inment of age 50 and 20 years of se rv ice . Upon termination of
employment a member ' s co n tributions, without accumulation of in terest, are refundab le .

The re gul ar pension be n efit is equa l to 50% of the wages earned during any three ca lenda r years of
serv ice or the last 36 mon th s average pay immediat ely preceding re tirement. A se rv ice increment of
$2 0 p er month in 1991 and thereafter is paid each me mber for each year of service in exce ss o f 20 . A
death benefit is ava ilab le for the survivors, as defin ed by the plan, of any member who dies in the
performance of his duties . A surv ivin g spouse benefit may also be elected by p lan participants which
l S applicable to deaths not in the line of duty. A lump-sum dea th benefi t of $1,200 is paid to the
benefi ciary of any deceased member.

Retirement ben efit s are ava ilabl e at the employee's option up on comp le tio n of 20 years of service for
any participant employed befor e January 1, 1976, or for those years employed ther eafter, completion
of 20 years se rvice and attainment of age 50. Employees who become permanen tly d isabled in the
line of du ty and w ho are unab le to perform th e du tie s of the ir po sition are e ligi b le to re ce ive a
disability pe ns ion . Employees who becom e pe rm anently di sabled other than in the line of du ty
be come eligible to receive a di sability pension if the y ha ve comp le ted ten years of service .

The City has thr ee defined benefit pension p lans (M un ici pa l, Policemen 's an d Fi remen's) , wh ich are
administered by the respective pension boards, the majority of w hose member s ar e elect ed by the
employ ees. The Police and F ire P lans cover all emp loyees of the B ureau of P oli ce an d the Bureau of
Fire, resp ecti vel y . Each ful l-time e mp loyee not covered und er e ithe r the Poli cemen ' s or Firemen ' s
Plan is required to j o in the Municipal Plan after serving a 90-day prob ati on ar y peri od .

Act 205 contains both mandatory an d optional remedies fo r municipal iti es to design a program for
dealing with un fun ded pension liabilities. The mandato ry remedi es im pl emented by the CIty were

Commonwea lth of Pennsylvania pe ns io n cont rib utions are determined under A ct 205 . The City is
el igi ble for the maximum remedies available under Act 205. T o quali fy, the C ity is required to fund
an amount equal to normal co st and the amort iza tion payment required to el iminate the unfunded
liability over a 40 -year period Jess any member contribution .

(B)
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Fiscal year ended Municipal Police Fire
(Amounts in thousands)

December 31 , 2002
Annual required contribution s 2,829 10,565 5,032
Contributions made (4,458) * (12,137) * (5,781) *
December 31, 2001
Annual required contribution 3,865 ]0,502 5,783
Contributions made (5,148) * (11,370) * (7,477) *
December 31, 2000
Annual required contribution 2,613 9,708 5,730
Contributions made (3,780) * (10,233) * (7,397) *
* Contributions made represent 100% of the Minimum Municipal Obligation as well as

other postemployment benefits.

Act 189 of 1990 amended the provisions of Chapter 3 of Act 205. Amendments require (1) annual
payroll used in the calculation of financial requirements to be that of the current year (of the
calculation) plus projected payroll to the end of the year and (2) an estimated state aid amount not be
deducted from the total financial requirements in determining the minimum municipal obligations.
The revised definition of the Minimum Municipal Obligation (MMO) is effective for MMO's
developed and adopted for budgeting purposes subsequent to 1991. Additionally, the provisions for
payment of the MMO were revised to require anyone of three alternative methods, more fully
described in Act 189, and payment of the MMO is to occur by December 31 of each year.

In 1988, the City opted out of the IS-year phase-in optional remedy since its pension contributions
were already exceeding the amount required by Act 205. In its place, the City adopted a planned
schedule of pension contributions, which began in 1989 at a level of $12 million and increases by
$500,000 every other year or the CIty can fund the actuarially determined minimum municipal
obligation, as defined, whichever is less.

The City's annual pension cost for the past three years was as follows:

the development and adoption of an administrative improvement plan for its pension funds, the
establishment oflower cost pension plans for new hires and the aggregation of all the City's pension
assets for investment purposes under the guidance of a new oversight board (the Comprehensive
Municipal Pension Trust Fund Board). The Comprehensive Trust, which is comprised of seven
members, four appointed by the Mayor and approved by Council, and one elected from each plan,
manages the investments of all pension assets and provides funds for each plan's monthly payment
of benefits and administrative expenses.

The optional remedies initially selected by the City were: 40-year amortization of the unfunded
liability, level percent amortization and a IS-year phase-in allowing the City to gradually increase its
pension contributions.

•••••••••••••••••••••••••••••••••••••••••••••••••••••••



Significant assumptions underlying the actuarial computations include mortality, terrnmation,
vesting, marital status and retirement estimates, as well as the following:

December 31, 2002
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Municipal Police Fire

1/1/02 1/]/02 1/1/02

Entry age Entry age Entry age
normal normal normal

Level Level Level
do liar dollar dollar
closed closed closed

37 years 37 years 37 years

Market related Market related Market related

% 9.00 9.00 9.00
4.00 6.46 6.00

Three Year Trend Information

Total
contributions

as a
percentage

Pension of annual
Pension cost required

plan (ARC) contributions

Municipal $ 2,613 % 144.7
Police 9,708 105.4
Fire 5,730 ]29.1

Total 18,051 118.6

Municipal 3,865 133.2
Police 10,502 ] 08.3
Fire 5,783 129.3

Total 20,150 119.1

Municipal 2,829 157.6
Police 10,565 114.9
Fire 5,032 114.9

Total 18,426 121.4

December 31, 2002

December 31, 200 I

Fiscal
year

ending

December 31, 2000

Valuation date

Amortization method

Remaining amortization period

Actuarial assumptions:
Investment return
Projected salary increases

Asset valuation method

Actuarial cost method



Poli cem an ' s Pension Fund:

Firem en ' s Pension Fund :
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8,549

4,21 1

4,338

27

4,184

Tota l
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985

898

984

1,883

F irePo lice

67

1,650 1,550

24 2

1,674 1,552

2,3 11 1,129

3,985 2,68 1

Municipa l

Ac tive members

Status

Total

Total membership

Retirees and bene ficiaries of
deceased retirees currently
rece iving benefits

Ter minated emp loyees­
ves ted

At January 1, 2002, the membership of the three pension plans consi sted of:

Retiree s who retired between January I, 1979 and December 3 1, 1986 receive up to $70 per month as an
allowanc e for health insur anc e.

Polic e offi cers reti ring in 1979 are eligi b le at age 65 to receive a maximum of $50 per month for
hosp itali zat ion insurance pre miums if such retirees actually pay such premiums. Police officers ret iring in
1980 and 1981 are eligible at age 60 to receive a maximum of $50 pe r month for hosp italization insur ance
premiums if such reti rees actua lly pay such premiums . As of December 31, 2002 , the Policemen ' s Fund
has 54 retirees receiving the $50 per month and 4 re tiree s eligible to receive such benefit in the future
through January 200 7. Surviving spouses of deceased re tirees who do not oth erwise receive survivors
ben efits under the plan received $3 50 per month . The monthl y cos t of sur viving spouse benefits of
deceased ret iree s no t oth erwise receiving bene fits is app roximately $ 12,000.

CITY O F PITTSBUR GH, PENNSYLVANIA

The City of Pittsburgh also pro vides fun ds to the Comprehensive Tru st for cost of Jiving adjustments and
ho spitalizatio n ben efits. Co mbined payments received from the Ci ty by the Comprehensive Trust to fund
such costs for the Firemen 's and Po licemen 's Plans totaled $2 ,326 ,688 for 2002.

O t her Pos temp loymen t Benefi ts

In addi tion to the pensio n benefits dis clo sed in note 7, reso lutions of City Council , S tate statutes , and labor
agreements have provided for certain po st employment bene fits, other than pen sion benefits, to be
provided to retirees or their beneficiari es. The City accounts for all City contributions on a pay-as-you-go
basis. Such ben efits are primarily funded through annual appropriations fro m the City' s General Fund and
trusts designated for thos e purposes. A br ief summary of such benefits follows:

In June of 2002, the General Assembly of the Common wealth of Pennsylvania passed Hou se Bi ll No .
1360, which amended Public Law No. 1192 . As a result, Poli ce and Firemen pension plans are req uired to
pay increased special ad hoc postretirement adj us tments to retirees ba sed on years of service. For the year
ended Dece mber 31, 2002, the additional paymen ts to ret irees that were attr ibutable to House Bill No .
1360 were $45, 387 for the F iremen ' s Plan and $60,7 08 fo r the Pol icem en 's Plan.

(8)
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As of Decembe r 3 1, 2002 , the Firemen 's Pensi on P lan incurs a month ly expense of approximate ly $7,420
for health care benefits and $7,750 for surviv ing spouse benefi ts of deceased retirees .
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The City of Pittsb urgh also provides funds to the Compreh ensive Trust for cost of living adjustments and
ho spi tal ization benefits . Combined payments recei ved from the City by the Co mp rehensive Trust to fund
suc h costs for the Firemen ' s and Policemen ' s Plans tota led $2,326,688 for 2002 .

Retirees wh o have retired since January I, 1987 are pai d the cost of heal th Insurance at the time of
re tirement. Any increases in prem iums subsequent to retirement are pai d by the retiree .

Surviving spouses of deceased ret iree s who do not otherwise rec eive survivors ben efits under the pl an
receive $3 50 per month .

The City provides healthcare benefits to 1,324 retired nonunion municipal, fire and police employees . In
1993, the City added a new retiree me d ical plan that provides healthcare ben efits to police and fire ret irees
and the ir spouses that are ov er age 65. Prior to 1993, only those municipal, fire and police retirees un der
age 65 received bene fits . Th e benefit is funded by partial con tri butions from the ret irees receivi ng coverage
and the remainder by the Ci ty on a pay-as -you-go ba sis. During 2002, post-retirem ent healthcare benefits
ex pe nse paid by the City was $9,578,6 18.

The City also provides life insurance benefits to retired police and fire empl oyees . The amount of life
insura nce coverage vari es from $4, 000 to $15,000 dep end ing upon the bar gain ing unit and the year of
retiremen t. This benefit is paid en tire ly by th e City . Life ins urance be nefits for thi s group are paid on a
pay-as-you-go basis from the genera l fund op erating bud get. There are 1,772 retirees in this gTOUp with a
total cost duri ng 2002 of $200,008.

In June of 2002, the Gen eral Assem b ly of the Co mmonwealth of Pennsylvania passed Hou se Bill No.
1360, which amended Public Law No. 1192. As a re sult, Police an d Firemen pension plans are required to
pay increased special ad hoc po stretirement adjustments to retirees based on years of se rvice . Fo r the year
ended December 31, 2002 , the additional payment s to retirees that were attributable to Hou se Bill No.
1360 were $45,387 for the Firemen ' s Plan and $60,7 08 for the Policemen 's Plan.

In add itio n, in 1995, the City offered po st- retirement healthcare benefits to all munic ipal employees that
were age 50 or older with 20 yea rs of service as a retirement incen tive . Eac h reti ree is to receive up to $350
per month unti l age 65 . There are 74 re tirees in th is group with a tot al cost to the City in 2002 of $3 10,800 .
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36,940,000

2,320,000
18,650,000
23,620,000
10,000,000

91,530 ,000

(1,391,302)
(584,942)
(39 1,159)

6,806,708
(2,155,526)

93,8 13,779

Bo nds paid
or defeased and

d iscou nt a mo r tized
du ri ng 20 02

36,940,000
38 ,420,000
39 ,2 10,00 0
42 ,425,000
45,5 15,000
47,9 l0 ,000

246,435,000
167,830,000
143,160,000
69,7 10,000

(18,906 ,509)

877 ,555 ,000

(5,827,308)
(7,480,2 40)

1,349, 920

846 ,690 ,863

O utsta nd ing a t
Dec em be r 3 1, 20 01

Subtotal

Less: Discount
Unamortized bond issuance costs
Unamorti zed bond discounts/premiums
Excess cost on debt refinancing

Less bonds funded by Stadium Authority

Total

Lon g-Term Lia bilit ies

69

Council and Public Election Gene ral Obligation bonds:
Fifteen general ob ligation bond issues with rates

ranging from 4.0% to 7.0%. The bonds
are payable from genera] revenue s.

2002 $
2003
2004
2005
2006
200 7

2008 - 2012
20 12 - 2017
20 18 - 2022
2022 - 2026

The maximum amount payab le for future maturities of bond and interest on long-term
debt at December 3 J, 2002 and changes in bond principal for the year then ended are
summar ized below:

(9)



5,000 38,425 ,000 51,771 ,160
1,545,000 40,755,000 49,564,257
1,610,000 44,035,000 46,985,876
1,925,000 47,440,000 44,728 ,947
2,000,000 49,910,000 42,327,072

19,275,000 263,390,000 169,250,850
66,475 ,000 215,655,000 101,823,963
17,090,000 136,630,000 46,929,627
16,660,000 76,370,000 6,197,298

126,585,000 9 12,6 \0,000 559,579 ,050

(4,436,006)
(6,895,298)

1,741,079
(6,806 ,708)

(16,750,983) (12,440,7 14)

126,585,000 879,462,084 547, 138,336

(Continued)

Interest
O utstand ing at

December 31 , 2002 . ' __::.:.:.:.:::.:.-=-:.::....-_

70

Bonds iss ued
during 2002
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Discre tely Prese nted Co mponent Units
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(Continued)

92,733

92,733

1,325,000

1,325,000

Bond s pa id
during 2002

1,325,000
1,440,000
1,570 ,00 0
3,070,000
3,34 5,000
3,650,000

23,990,000
17,000,000

1,623,764

92, 733
98 ,4J O

J04,088
111,657
119,228
126 ,79 8
779 ,708
191,142

55,390,000

Outstandin g a t
December 31, 2001

Total

Total

7 1

Urban Rede velopment Authority
Taxable Revenue Bonds:

One Special Tax Development Bond with
interest rates ranging from 8.50% to 9.07%.
The bonds are payable so lely from City's
ass ignment to URA of certa in Allegheny
Regional Asset District revenues.

2002
2003
2004
2005
2006
2007

2008-20 J2
2013-20 14

Future maturities of bond principal on Urban Redevelopment Authority indebtedness
as of December 3 1, 2002 are as follows:

Prin cipal

Urban Redevelopment Authority
Taxab le Revenue Bonds:

One tax increment financing (TIF) bond
with interest rates ranging from 6.25% to
7.2%. Terms of the TIF require repayments
of principal and interest solely from tax
increments generated in tax increment
districts and related agreements.

2002 $
2003
2004
2005
2006
2007

200 8 - 20 12
2013



••••••••••••••• Bond s issu ed Outsta nding at

• during 2002 Decem ber 31, 2002 Int erest

••••••• 98,4 10 106,743• 104,088 100,592

• 111,657 93,982

• 119,228 86,78 1
126,798 79,03 1• 779,70 8 244,996

• 191,142 13,762

• 1,531,031 725,887

••••••• 1,440,000 4,8 17,878• 1,570,000 4,695,478

• 3,070,000 4,56 1,244

• 3,345,000 4,297,224
3,650,000 4,007,882• 23,990,000 14,573,626

• 17,000,000 2,517,832

• 54,065,000 39,471,164

••••••••••• 72 (Contin ued)
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Notes to Basic Financial Statements

December 31, 2002

Principal

•••••••••••••••••••••••••••••••••••••••••••••••••••••••
(Contmued)

196,82 1

196,821

965,000

965,000

117,118

117, 11 8

2,696 ,672

Bond s paid
during 2002

196,82 1
2 13,853
228,993
244, 133
268,735
28 1,983

),769 ,490
590 ,460

3,794,468

965 ,000
1,040,000
1,125,000

3, I30,000

117,1 18
124,674
132,230
145,453
154,898
168, 121

1,065,396
880 ,274

2,788, I64

66,726,396

Out standing at
December 31,200 1

Urban Redevelopment Authority
Taxable Revenue Bonds:

One tax increment financing (TIF) bond with
interest rates ranging from 7.17% to 8.0 I%.
Terms of the TIF require repayments of
principal and interest solely from tax
increments generated in tax increment
districts and related agreements.

2002
2003
2004
2005
2006
2007

2008 - 20 12
20 13 - 20 15

Total

Total

73

Urban Redevelopment Authority
Revenue Bonds:

Two tax increment financing (TIF) bonds
with interest rates ranging from 5.75% to
6.25%. Terms of the TIF require repayments
of principal and interest solely from tax
increments generated in tax increment
districts and related agreemen ts.

2002 $
2003
2004
2005
2006
2007

2008 - 2012
2013 - 20 15

Total

Urban Redevelopment Authori ty
Taxable Revenue Bonds:

One taxable revenue bond issue with an
interest rate of 8.0%. The bond is payable
from general resources from the General Fund.

2002
2003
2004

C IT Y or PITTSBURGH , PE NNSYLVA NIA

POI1i on of total Urban Redevelopment
Authority Debt guaranteed by the City



••••••••••• Bonds issued Out standing at• during 2002 Decem ber 31 , 2002 Interest

•••••••• 2 13,853 210,45 5

• 228,993 197,887
244,13 3 184,448• 268 ,735 169,921

• 28 1,983 153,834

• 1,769,490 466,367
590,460 67,420•• 3,597,647 1,450,332

••J
•• 1,040 ,000 173,200• 1,125,000 90,000

• 2,165,000 263,200•••••••• 124,674 204,000• 132,230 194,697

• 145,453 184,468

• 154,898 173,317
168,121 161,275• J,065,396 579,083

• 880,274 .. 109,699

• 2,67 1,046 1,606,539

•• 64,029,724 43,5 17, 122

•••.. 74 (Cont inued)
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Fu tu re matur ities of bond principal on Stadium Au thor ity indebted ness at March 3 1, 2002 are as
fo llow s:

Not es to Basic Fina ncial Stat em en ts

C ITY OF PI TTSB URGH , PE NNSYLVANIA

••••••••I
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41

••41
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(Contin ued)

1,700,000

1,700,000

1,8 10,000

1,700,000

3,5 10,000

Bon ds pa id
or d efeased
durin g 2002

(99,0 10)

1,700 ,000
1,78 0 ,000
1,860,000
1,945,000
2,040, 000

P r incipal

9,225 ,990

9 ,32 5,000

16,9 50 ,000

26, 175,9 90

Ou tsta nd in g at
M arc h 3 1,200 1

Plu s : Ge ne ra l Obl igati on Bonds fund ed by
Stad ium Auth ority

Unamort ized bond discoun t

Tota l

December 3 1, 2002

75

Stadium Authority Revenue Bonds and Note :
One reve nue refu nd ing bond issue wit h interest

rates rang ing from 4.4% to 5.0% . The bonds are
payable from revenue fro m the RAD tax:

2002 $
2003
2004
2005
2006



1,780,000 364,743
1,860,000 283,752
1,945,000 196,333
2,040,000 102,000

7,625,000 946,828

22,002 (77,008)

22,002 7,547,992 946,828

15,140,000

22,002 22,687,992 946,828

•••••••••••••••••••••••••••••••••••••••••••••••••••••••

Bonds and
notes issued
during 2002

Outstanding at
March 31,2002 Interest

76 (Continued)



Future maturities of bond and note principal on Parking Authority indebtedness at September 30, 2002
are as follows:

Notes to Basic Financial Stateme nts

CITY OF PITTSB URGH , PEN NSYLVANIA

December 31, 2002

•••••••••••••••••••••••••••••••••••••••••••••••••••••••
(Continued)

2,905,000

2,905,000

(87,736)

2,817 ,264

Bonds and
notes paid

during 2002

2,905 ,000
3,720 ,000
3,920,000
4,135,000
4,360 ,000
4,605 ,000

27 ,355 ,000
13,630 ,000
11,600,000
10,580,000

990 ,000

Principal

87,800,000

60,5 18
(l ,06 1,299)

86,799 ,219

Outst andin g a t
September 30, 2001

s

s ============

77

2002
2003
200 4
2005
2006
2007

2008 - 2012
20 13 - 2017
20 18 - 2022
2023 - 2027

2028

Total

Plus bond premium
Less unamortized disco unt

Parking Authority Reve nue Bonds and Notes :
Three reven ue bond issues with interest rates

ranging from 4.55% to 6.0%. These bonds are
payable from revenue from Parking Author ity
operations.



••••••••••••• Bonds and• not es issued Outstandin g a t

• durin g 2002 Se ptembe r 30, 2002 Interest

••••• 3,720,000 4,741 ,425• 3,920,000 4,536,068• 4,135,000 4,3 14,64 1

• 4,360,000 4,079,830
4,605,000 3,827, 144• 27,355 ,000 14,737,282

• 13,630,000 8,184,3 13

• 11,600,000 5, 184,520
]0,580,000 1,571,494• 990 ,000 53,956

• 84,895,000 5] ,230,673•• (2,584) 57,934

• (973,5 63)

• (2,584) 83,979,371 51,230,673

•••••••••••••••••••• 78 (Continued)•••



Future maturities of bond principal on Water and Sewer Authori ty indebtedness at December 3 I, 2002
are as follows :

Prin cipa l

Notes to Basic Financial Statements

December 31, 2002
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(Continued)

J 0,06 5,000

10,065,000

10,065,000

Bo nds pai d,
defeased o r

di sco un t a mo rt ized
dur ing 2002

10,065,000
10,505,000
11,000,000
11,515 ,000
12,060,000
12,640,000
73 ,495 ,000
97,020,000

121,810,000
150,930,000
78,170,000

442,842,000

589 ,2 10,000

(2,77 5,000)
(121,619,000)

(17,309,000)
(4,665 ,000)

Ou ts ta nd ing at
Dec ember 31,200 1

s
=========== =

79

Total

Sub total

Water and Sewer Authority Revenue Bonds:
Five revenue bond issues with interest rates

ranging from 4.0% to 5.3 125% and one revenue
refunding bond with interest rates ranging from
4.6% to 6.5% . The bonds arc payable from
revenue from Water and Sewer operations.

2002 s
2003
200 4
2005
2006
2007

2008 - 2012
20 13 - 20 17
2018 - 2022
2023 - 2027
2028 - 203 1

CIT Y OF PITTSB URGH, PENN SYLVANI A

Less net bond discou nt
Less unamortized discount on 1998 bonds
Less deferred refunding loss:

J99 1 Series
1998 Series



199,000 10,704,000 26,679,302
2, 144,000 13,144,000 26,205,071
2,226 ,000 13,741 ,000 25,610,67 1
2,309,000 14,369,000 24,984,109
2,389,000 15,029,000 24,327,429

13,351,000 86,846 ,000 109,827,869
16,705,000 113,725,000 84,279,445
2 1,095,000 142,905,000 6 1,405,996
25,775 ,000 176,705,000 76,029,934
25,795 ,000 103,965,000 66,234,9 11

I I 1,988,000 691,133,000 525,584,7 37

(161,000) (2,936,000)
2,375,000 (119,244,000)

1,783,000 (15,526,000 )
332,000 (4,333,000)

J 16,317,000 549,094,000 525,584,737

I

••••••••••••,
••••••••••••.,
••••••••••••••••••••••••••••

Bonds issued
discount and

refu nding
loss amo rtized

d uring 2002
O uts tanding at

Dece mbe r 31, 2002 Interes t

80 (Continued)



The Public Auditorium Autho rity is now a part of the Sports and Exihibition Authority, which is not a
component unit of the City. The following debt was guaranteed by the City.

Notes to Basic Financial Statements

December 3 1, 2002

CITY OF PI TTSB URGH , PE NNSYL VANI A

,t
t
t
t
t
t
t
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t
41
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(Continued)

1,642,500
1,657,500

3,300,000

Bond s pa id
or defeased
durin g 2002

Pr incip a l

1,642,500
1,657,500
1,727,500
1.797,500
1,800,000
1,490,000
I,J 25,000
2,390,000
2,692 ,500

445,000

16,767,500

Outstanding at
December 31, 2001

$====='~~~=

s

8 1

2002
2003
2004
2005
2006
2007
2008

2009 - 20 12
20 13 - 2017

2018

Total

Public Auditorium Authority Revenue Bonds:
One bond issue with interest rates ranging

from 4.5% to 5.85%. The City's share of
debt service on these bonds is payable from
general revenues.



I

•••••••••••••••..
••••••••••••••••••••••••••••••••••••••

Bond s issu ed
du ring 2002

Outstanding at
Decem ber 31,200 2

J,727,500
1,797,500
1,800,000
1,490,000
1,125,000
2,390,000
2,692,500

445,000

13,467,500

)nterest

678,350
600,6 12
5 17,928
432,427
359,4 18

1,276,797
599,693

26,032

4,491,257

82 (Conti nued)



No tes to Ba sic Financial Statement s

December 3 1, 2002

Council and Public Election General Obligation Bo nds

Principal pa yments re funded were :

I

•••••••••••••t
•••t
••••••••••••••••••••••••••••••••••••

(Continued)

Rate Amount

5.1% s 1,525,000
5.0 2,455 ,000

4.25 - 6 .00 54,845,000

s 58,825,000

83

Iss ue/series

The City' s advanced re fundin g increased its total debt service payments over the next 24 years by
$2,585,566. The trans action resulted 1I1 an economic Joss (difference between the pr esent value of
debt service on the old an d new bonds) of approximately $3 ,565 ,84 1. As a result of th is defeasance,
the City prepaid interest of $6,8 06,7 08 , which is recorded as excess cos t on debt re fina ncing in the
statement o f net asse ts.

1994 A
1997 A
1999 A

Genera l Obligation Bonds - Series of2002A

On De cember 15, 200 I , the Ci ty issu ed $ 126,585,000 of Gen er al Obli gation Bonds, Series A with an
avera ge int erest rate of , 5.254 % . These bonds were not deli vered unt il January 7, 2002 and are
therefor e cons idere d 2002 B onds . These bonds consisted of seria l bonds bea ring various fixe d rates
ranging from 4 .0% to 5.5% with maturities commencing on September 1, 2003 and co nti nuing
annually throu gh September 2026.

The net proceed s of $ 125,5 14, 942 (including bone! premium and aft er underw riting fees , issuance
costs for tot al co sts of $ 1,3 11,82 9 and a transfer of $2,264 ,176 of capital ized inter est to the Debt
Service Fund) were used to provid e funds for capita I pro] ec ts and to purch ase $6 5,631 ,708 of U.S .
government sec ur ities to be used to refund bonds. These secur ities were de posited in an irrevoc able
tru st with an escrow agen t to pro vid e for future debt service payments on the refunded bonds. As a
re sult, these bonds are co nsidered to be defeased , and the related liabil ity for the bonds ha s been
removed from the noncurrrent liabilities on the statement of net asset s.

CITY OF PITTSBURGH, PENNSYJ.JVANIA

In 199 8 an d 2002 , the Ci ty defeased certa in genera l obligations and other bonds by placing the
p roceeds of new bonds in irrev oc able tru sts to provide for a ll future debt se rvice paym ents on the old
bonds, Accordingl y, neither the assets held in trust nor the refunded bonds appea r in the
accompanyin g fin an cial sta tements . A t December 31 , 2002, bonds outstand ing of $ 170, 9 10,000
refunded by the above mentioned issues are cons idered defeased .

Sports and Exhibition A uthority

On October 28 , 1999, the Au tho rity issued $36.5 million in bonds guara nteed by the C ity and County
with an average int ere st rate of 5% to advance refund $23.5 milli on of outstand ing 1991 and 199 4
series bonds wi th an average int er est rate of 5.9% and 6 .2%, re specti vely , and to satis fy the 1978
series bonds with an outstanding balance of $7 mil lion.

(A)

(B)



Notes to Basic Financial Statements

December 31, 2002

Stadium Authority

CITY OF PITTSBURGH, PENNSYLVANIA

(Continued)84

In March 1998, the Authority issued $93,355,000 Series A First Lien Revenue Bonds
(1998 Series A Bonds), the proceeds of which were used to defease through an advance refunding
the entire balance of 1995 Series A Bonds outstanding $89,850,000), $36,440,000 Series B First
Lien Revenue Bond (1998 Series B Bonds), the proceeds of which are dedicated to a capital
improvements program and $101,970,000 Series C Subordinate Revenue Bonds
(1998 Series C Bonds), the proceeds of which were used to defease through an advance refunding
the entire balance of the 1995 Series B Bonds outstanding ($98,410,000). In connection with the
advance refunding, a portion of the proceeds of the 1998 Bonds was deposited into an irrevocable
trust with an escrow agent to provide for the future debt payments. The advance refunding resulted in

In July 1995, the Authority issued $89,850,000, Series A Bonds (1995 Series A Bonds), the proceeds
of which are dedicated to a capital improvement program for the System and $103,020,000, Series B
Bonds (1995 Series B Bonds) to fund certain obligations of the Authority to the City under the
Capital Lease Agreement for the System.

The bonds are insured under a Municipal Bond New Issue Insurance Policy issued by FGIC. A
portion of the 1993 Bonds are subject to optional and mandatory redemption in various face amounts
beginning September 1, 2003.

In October 1993, the Authority issued $15,945,000 Guaranteed Stadium Refunding Bonds, Series
1993 at an average interest rate of 4.43%. These serial bonds still outstanding bear various fixed
interest rates ranging from 4.05% to 5.0% and mature annually through October I, 2005.

The Series A-1993 and Series B-1993 Bonds still outstanding bear mterest at fixed rates ranging
from 3.4% to 6.5%, payable semiannually at March 1 and September 1. The average effective
interest rate on the 1993 Bonds, including amortization of original issue premium and excluding the
1991 refunding loss, was approximately 5.1 % for 2002.

Pittsburgh Water and Sewer Authority

To finance its initial capital improvement program, the Authority issued Daily Adjustable Demand
Water and Wastewater System Revenue Bonds of $93,600,000 in 1984 (1984 Bonds). In 1985, the
Authority issued Water and Wastewater System Adjustable Rate Tender Revenue Bonds
(1985 Bonds) that accomplished an advance refunding which defeased the 1984 Bonds. In 1986, the
Authority issued $134,700,000 Water and Wastewater System Adjustable Rate Tender Revenue
Bonds (1986 Bonds) to finance the next phase of its capital improvement program. In July 1991, the
Authority issued $248,329,000 Water and Wastewater System Revenue Refunding Bonds, Series A
of 1991 (1991 Bonds) which currently refunded all outstanding 1985 and 1986 Bonds. The principal
of defeased 1986 Bonds still outstanding at December 31, 2002, was $198,080.

In November 1993, the Authority issued $278,970,000, Series A Refunding Bonds,
(Series A-1993 Bonds) and $10,785,000 Series B Revenue Bonds (Series B-1993 Bonds) to finance
additional capital Improvements. Series A-1993 Bond proceeds of $276,613,000 (net of $3,402,000
in underwriting fees, FGIC insurance and other issuance costs) defeased the Authority's 1991 Bonds
through an advance refunding. The principal of defeased 1991 Bonds still outstanding at
December 31,2002, was $77,630.

(D)

(C)
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Notes to Basic Financial Statements

December 31, 2002

CITY OF PITTSBURGH, PENNSYLVANIA

The net proceeds of $5,443,164 were used to finance the construction of a parking facility at
the Pittsburgh Technology Center - a high tech research park which is being redeveloped on a
former steel miJl site.
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41
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Under separately executed agreements with the City, County and Pittsburgh School District,
each entity has pledged its entire share of all new real estate taxes generated by the newly
approved tax increment district. The bonds are considered to be self-supporting based upon the
pledged incremental taxes, tenant lease agreements, and other related agreements. Currently,
agreements have been executed with Union Switch and SIgnal, which has built a multi-million
dollar research facility on the site; and the other key participants: the University of Pittsburgh

In February 1994, the City executed a guarantee agreement with the URA, whereby the City's
full faith and credit were unilaterally pledged to guarantee the debt service payments related to
the URA's $5,510,000 TIF.

A portion of the 1993 Bonds are subject to optional and mandatory redemption in various face
amounts beginning September 1, 2003. A portion of the 1998 Bonds are subj ect to optional
redemption in vanous face amounts beginning March 1,2008.

an economic gain to the Authonty of approximately $7,500,000 and an increase to the debt service
payments of approximately $66,000,000. At December 31, 2002, the unamortized deferred refunding
loss of $4,333 on the transaction is shown as a reduction of long tenn debt and will be amortized
through 2028. At December 31, 2002, the principal of the defeased 1995 Bonds outstanding was
$165,615.

(1) Urban Redevelopment Authority of Pittsburgh (URA) Guaranteed Tax Increment
Financing Bonds - Series 1994A

In March 1994, the URA issued $5,510,000 of Guaranteed Tax Increment Financing Bonds
(TIF) 1994A with an average interest rate of 6.59%. The City's share of these bonds was
$2,085,535. The remaining bonds outstanding bear interest at rates ranging from 6.25% to
7.2%.

The 1998 Series A Bonds and 1998 Series C Bonds bear interest at fixed rates remaining from 5.0%
to 5.25%, payable semiannually at March 1 and September 1. The average effective interest rate on
the 1998 Bonds, mcluding amortization of original issue discount and excluding the amortization of
the 1995 refunding loss is approximately 5.1 %. The 1998 Series B Bonds are capital appreciation
bonds with an original issuance amount of $36,440,000. The 1998 Series B Bonds have maturity
values of $2,300,000 to $31,800,000 from 2017 to 2030. The bonds were issued to yield rates from
5.18% to 5.3%. The 1998 Series B Bonds accrue and compound interest on a semiannual basis and
are carried at cost plus accrued interest. Total maturity value of the 1998 Series B Bonds is
$166,100,000.

Urban Redevelopment Authority ofPittsburgh (URA)

The bond issuances discussed below in (1), (2), (3), and (5) are classified as self-supporting bonds
payable as of December 31, 2002, since repayment of principal and interest is dependent solely from
available tax increments or Allegheny Regional Asset District revenues. The bond issuances
discussed in (2), (3), and (5) are not backed by the full faith and credit of the City.

(E)



No tes to Ba sic Financial Statements

December 31, 2002

CITY OF PITTSBURGH, PENNSYLVANIA

These bond s are not guaranteed by the full faith and cre dit of the City . These bonds are all
insured by a mun icipal bond insurer.

(Continued)86

The proceeds of the Bonds, issued February 1, 1995 , in the amoun t of $6 1,390,000, were used
to create the Pittsburgh Development fund , along with satisfy ing certain bond issuance
expenses. The Bonds, wi th maturities occurr ing in 1996 through 20 14, are limited obligations
of the URA and are payable solely from the City ' s portion of the Allegheny Regional Asset
D istrict tax revenu es and irrevocab ly allocate d to the URA . Th e Pittsburgh Development Fund
is an eco no mic development fund administered by the URA for targeted and strateg ic
developments which meet the foll owing broad development objectives: business at traction;
expansion and reten tion; land procurement and development and loans to and investment in
certai n projects. The Pittsburgh Developmen t Fund will also consider pro viding venture
capi tal to promising upstart companies in order to encourage economi c development within
the City and will utilize the existing knowledge base of ex isting ven ture firms in the region .

Ur ban Red evelopment Authority of Pittsburgh (URA) R edevelopment Bonds Series 1995
A and B (Ce nter Triangle Tax Increment Financing District)

In Decemb er 1995 , the URA Issued $7,545 ,000 of Re deve lopmen t Bonds, Series A of 1995
and $4,325 ,000 of Redevelopment Bonds, Series B of 1995 (co llectively, the Bonds). The
City ' s share of these bonds was $2,855,787 and $1 ,637,0 16, respectively . The Series A Bonds
cons ist of seria l bonds bearing various fixed interest rates ranging from 5.125% of 6% with
matur ities commenc ing on June 1, 2000 through December 1, 2011. The Series B Bonds
consis t of serial bonds bearing various fixed interest rates ranging from 5.75% and 6.25% with
matur ities on March 15, 2006 and March 15,201 5.

The Agreemen t irrevocably assigns to the URA the righ t to receive (a) the first $6 ,200 ,000 of
the City 's alloca tion of Allegheny Regional Asset District revenue s for each of the ten years
beginning March 1, 1995 , and (b) the first $7,500 ,000 of the City 's allocation of Regional
Asset District re venues for each of the ten years beginning March 1, 2005.

(Pitt) and Carnegie-Me llon University (CMU), both of whic h have signe d munic ipal service
agreements. Bo th Pitt and CMU have built research faci lities on the site in the last few years.
Uni on Switch and Signal has entered into separate agreements no t to challenge the tax
assessment on its new facility for as long as the bonds are outstanding.

Sp ecial Tax Development Bonds, Taxable Series of 1995 A

Effective Ma rch 1, 1995, the City entered into a Cooperat ion Agre ement (the Agre ement)
which allo cate s a portion of the City's Allegheny Regional Asset District revenues to pay the
debt service on the Authority ' s Special Tax Development Bo nds , Taxable Series of 1995
(Bon ds), the proc eeds of which were used to fund the Pi ttsburgh Development Fund .

The guarantee agre emen t calls for the City to make debt service payment s in the event that
current revenues generated under these agreements are insufficient to make requi red debt
se rvice payments. The bond agreement calls for a deb t service reserve fund equa l to the
highest year 's de bt serv ice to be mainta ined . Average annual debt service is approx ima tely
$56 0,000.

(3)

(2)
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The bonds are not guaran teed by the full fai th an d credi t of the City .
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The Series B Bonds are limi ted obligations of the URA, payable sole ly from the revenues
pledged und er the Series B Bonds Indenture , whic h inc lude moni es received (a) und er the TIF
Agree ment, (b) from the owner and operator of La zaru s , (c) a Gua ranty of Minimu m Payment
Agreemen t from Federated De partme nt Stores, Inc., La zarus ' pa rent co mpa ny, (d) from
paym ent s mad e by PNC Bank unde r a letter of credi t, and (e) fro m funds and secur itie s held
by the Trustee under the Se ries B Bonds Indenture.

Under a Tax Increme nt Financing Cooperation Agreeme n t (the T IF Agreemen t) with the City,
County and the School Di str ict of P ittsburgh , eac h entity agreed to assign its respecti ve rights
to the increm en tal taxes deri ved from the TIF Di stri ct to the URA for the term of the bonds.
T he d ifference in the amo un t of real es ta te taxes a ttr ibuta ble to certa in property wi thin the TIF
Dist rict pri or to an d subseque nt to the de vel opment cons titut es the "increment" that is
ava ila ble to pay debt service on the B onds .

Th e Bonds ' proceeds, toge ther with other fund s, we re used prima rily to fund costs associated
with the construction of a subsur face public parking garage to be located in an approximate
twel ve bl ock area in the cen tral business district of the City (the TIF District) and to pay bond
issuance costs. O ther public and private moneys were used to finance certain costs of
significant red ev elopment efforts within the TIF D istrict, inc luding renova tion of a major
downtown buil ding from a department store to a mixed-use office/retail facili ty an d the
co nstruct ion of a new four-story La zarus department store built above the pa rk ing garage .

The Series A B onds are lim ited ob ligations of the URA, payable sole ly from the revenues
p led ged under the Series A Bond Indenture, which include mo nies received (a) under the TIF
Agreement , (b) from the dev eloper under a Minimum Payment Agreement, (c) from the
princip al tenant of the Penn Avenue Place Building, (d) from payment s ma de by PNC Bank
under a Letter of Cred it and (e) from funds and securiti es held by the Trus tee und er the Series
A Bonds Inden ture .

In the event that rea l estate tax re venues gene rated under the TIF Agreements are insuffic ien t
at any time to pay debt servic e on the bonds, the respectiv e parti es und er the Minimum
Paymen t Agreement s ha ve agreed to make payments suffici ent to rem ed y such shortfa lls .
Amounts payable und er the M inimum Payment Agreements correspond to deb t service
requirements on the res pec tive Bonds . Pursuant to the Tenant A gr eement , each tenant has
agreed to guaran tee the fu ll an d punc tual payment when due of all obliga tions.

Urban Redevelopment Authority of Pittsburgh Taxable Guaranteed R evenue Bonds ­
Series 1994B

In June 1994, the URA iss ued $8,245,000 of Ta xabl e Gua rantee d Revenue Bon ds, Series
1994B wi th an average interest rat e of 7.48% . The remaini ng bonds outsta nding bear s a fixe d
rate of 8.0% .

Th e net bond proceeds of $8,183, 162 we re used to fund the Business Reinvestment fund to
pro vide a wo rk ing capital loan to Pittsburgh Baseball , D1C. as the sole general partner of

(4)
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Pi ttsb urgh Associates. The loan was given to them ove r a penod of years. As of Dec ember 31,
2001, the full amount of the bond proceeds has been give n to Pittsburgh Baseball Inc .

(Continued)88

The proceeds from the sa le of the bond s, along with other funds, were used to fund costs
associated with the construc tion of a new office building to hou se the corporate headquarters
of the Aluminum Company of America, to fina nce certain other improvements in the TIF
Distri ct , capitalize interest on the bonds and to pay certai n costs of issuing the bon ds .

The URA, the City of Pi ttsburgh and the trustee have entered into a Cooperation and Guaranty
Agreement under wh ich the payment of the principal and interest on the Bonds is paid and
guara nteed when due by the City. Pursuant to the Agreeme nt, the ful1 faith, credit and taxing
power of the City is pled ged for the paymen t of the principal and interest.

Under the TIF Agr eement with the City, County of Allegheny and the School District of
Pittsburgh, each entity agreed to assign its respective rights to the incremental taxes derived
from the TIF District to the URA for the term of the bonds. Th e difference in the amount of
rea l es tate taxes attribu tab le to certain pro perty within the TlF Distr ict prior to and subsequent
to the development constitute s the "increment" that is available to pay debt service on the
bonds.

The bonds are limited obli gat ions of the URA, payab le so lely from the revenues pledge d under
the Indentur e, wh ich include monies received (a) under the TIF Agreemen t), (b) under a
Minimum Payment Agreement betwee n the Aluminum Co mpany of America and the URA
and (c) from fund s and sec ur ities held by the Trus tee under the Indenture. The bonds are not
obl igations of the Co mmo nwea lth of Penn sylvania or any po liti cal subdivision of the
Commonweal th inclu ding the City of Pittsburgh.

(5) Urban Redevelopment Authority of Pittsburgh (ORA) Taxable Redevelopment Bonds
(North Shore Tax Increment Financing District - ALCOA Project), Series of 1996

In May 1996, the URA issued $8 ,4 15,000 of Redevelopment Bonds, Series of 1996 with an
average interest rate of 7.63% . Th e City ' s share of these bonds was $3,179,187. The rema ining
bond s ou tsta nding bear variou s fixed interest rates ranging from 7.03% to 8.01% with
matur ities co ntinuing annually through June 20 15.

Urban Redevelopment Authority ofPittsburgh (URA)

Th e Urban Rede velopment Author ity of Pitt sburgh (URA) has vario us bonds and loans which are the
obli gation of the URA and are not guaranteed or financed by the City of Pittsburgh. The proceeds of
these bonds and notes are used to provide mortgages, loan s or grants to individual s or compa nies
with in the City of Pittsburgh to be used for urban redevelopm ent. The bon ds and loans are payab le
from repayment of mortgages and loans and from othe r reve nue and grants received by the URA.
Furthe r descri ption of the various bonds and loa ns can be fou nd in the general purpose financial
statements issued by the URA .

(F)
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Other Long-Term ObLigations

The follow ing is a summary of transactions affect ing all other lon g-term obligations to the City
du ring 2002:

Ac cr ued Accrued Accru ed
W orkers' Com pe ns a ted Claims a nd

Co m pen sa tion A bse nces Jud gm ents

Ba lance, January 1, 200 2 $ 91,592 ,4 15 3 1,687,498 3,270 ,000
Addi tions 9,8 J 1,4 10 17,756,343 1,374,831
RedlI Ctions/Pay rnents (20,587,252) ( 16,443,798) ( 1,234,831 )

Balance, December 31, 2002 80,816,573 33,000,043 3,4 10,000

Less amounts ac crued
wit hin short -term (17,694,173) ( J7 ,8 14,24 3) ( 1,935,000)

Lo ng-term porti on ,
Decem be r 3 1,2002 $ 63, 122,400 15,185,800 1,475,000

(G)

CITY OF PITTSBURGH, PENNSYLVANIA

Notes to Basic Financ ial Sta tements

December 3 1, 2002

89 (Co ntinued)
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Funds collec ted by the City on behal f of other govern ments. The following amounts, as descri bed
be low, are due to othe r govern me nts at December 31, 2002 :

(AJ Due From Other Govern ments

The City receives funds from various government agencies as reimbursements for their sha re of City
proje ct s and as gra nts for City programs. T he following amo unts, as descri bed below, are due from
other gov ernments at December 31, 2002:

Notes to Basic Financial Statements

December 31, 2002

(Con tinued)

2,047 ,154
86,775
31,7 65

143,906

727,124

2,309,600

3,036,724

$

s
= =========

90

CITY OF PITTSBURGH, PENNSYLVANIA

Other governmenta l funds :
Federa l govern ment

Total due to other governments

Genera l fund :
Pittsburgh Board of Ed ucation
Co mmonwealth of Pennsylvania
Sports and Ex hibit ion Aut ho rity
M iscell aneous o ther

General fund:
Penn sy Ivan ia Department o f Transport atio n $ 443,904
Co mmo nwealth of Penn sylv an ia 454,028
Alleghen y County Informat ion System s 69,559
Region al Asset Distri ct (RA D) 3,716,509

4,684,000

Spec ial revenue CDBG:
Ho us ing and Urb an Develop ment 1,682,453

Other governmenta l funds :
Jo b Tra ining Partnersh ip Program 913,6 88
A llegheny Co unty - Public Safety 33 1,4 16

1,245,104

Capital p rojects:
Co mmo nwealth of Pennsylvania - Highway Fund 834,146
Federal Gov ern ment - Highway Fund s 3,756,941
RA D 225, 874

4,816,96 1

Total due from other govern ments -
governmental funds $ 12,42S,518

(B) Due To Other Governments

Due From/To Other Governments(10)
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Interfund Receivable and Payable Balances
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66, 6 17,772

Tolal

90.000

62 ,2 54.497

4.27 3,27 5

(Continued)

35 0,000

350,000

Pa yables

2,26 4 , 176

3,50 0,0 00

5, 764. 176

350,000

35 0,000

253 .845

90 .000

R ecei vables

163,845

TRANSFE R FRO M (F UN D)

O th e r C np ita l

gover n m e nta l Pro jec ts

s

$
= =======

Ceuc r a l

59,990,32 J

609,43 0

60,599 .75 1

91

T OT A L

Oth er gove rnmental

D U E FROM (FUN D)

De b t O the r Cap it al Co m m unity Pen si on

2> Genera l Se rv ice go ver nme nta l Proj eels De"el opm e n t Fund Tola l
7- General Fund $ 112,023 2,000,000 2,35 8,234 4,4 70,2 57:>
!=.

O ther go ve rnru e nta l 14 ,11 8 39 5,527 409,6450... Capita l Projects 25,900 1.364,873 1.390,773
"":>

TOTA L S 14 , 118 25 ,900 1.872 ,423 6.2 70. 675'" 2.000 ,000 2,3 58 ,234

Agency Fu nds
Pittsburgh Water and Sew er Authority

Total balances between governmental funds
and component units

Q
z.

~ General Fundo..g Debt Service

~..

All amo unts above, except fiduciary (Pension and Age ncy fund s), e limina te at the government-wide
financial statement level.

All interfund bala nces represent timing differences resulting from the difference between the dates that ( I)
interfund goods and servi ces are pr ov ided or reimbursable expenditures oc cur , (2) transactions are
recorded in the acc ounting system, and (3) payments are made.

Disc rete component unit inter fund rec eivable and payable ba lances:

Operating Transfers

Transfers between primary govern ment funds:

Transfers are used (I) to mo ve revenues from the fund s tha t are required by statu te or bu dget to collec t
them to the funds tha t are required by sta tute or budget to spend them, (2) to mo ve receipts restricted for
debt service from the funds co llecting them to the Debt Service Fu nd as debt service payments become
due, and (3) to move unr estricted rev enu es co llected in the Ge neral Fund, which finance various programs
accounted for in other funds in accordance w ith budgetary author iza tions .

(11)

(12)
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(B) Pittsburgh Water and Sewer A uthority

Net assets have been reduced by $ 10,794, 000 and $ 10,688 ,000 in 2002 and 2001, respect ive ly,
which has resulted in a net asset deficit of $17,006,000 as of December 3 I , 2002. The Author ity has
ex tended its contract with a nationally known service company to improve opera tions, has placed
delin quent accounts with a coll ect ion age ncy to improve co llections, and has approved rate increases
in an effort to cover increased deb t service and to reduce the defic it position.

(Continued)92

(B) In February of 2000, the Public Parking Authority and the City of Pittsburgh amended the
cooperation agreement between them dated February 5, 1995. Among other things, the amended
cooperation agre ement increased from $1 .4 mi llion to $ 1.9 million the Authority ' s annua l payment
in lieu of real estate taxes to the City. Und er the terms of the agre ement, how ever , the payment to the
City is made on ly upon the Authority succ ess fully meeting its ann ual debt service requirements,
determine d each year on December 15. This amendment effect ive ly subordinates the Authority ' s
annual payment in lieu of taxes, providing additional sec urity for A uthority bondholders. Th e
Authori ty has refle cted as acc oun ts payabl e and other acc ru ed expenses amoun ts owe d to the City
for miscellaneous item s totaling $352,97 1. The City, however , doe s not have a correspo nding
receivab le recorded due to the unli kel ihood of co llection .

On June 17, 1992 , the City and the Stad ium Authority entered into an agre ement to restructure the
Stadium Aut hority ' s Series 1985 Bonds. Unde r the agreement, the City issued bonds and certain of
these bon d proceeds were escrowed for repayment of the Authority ' s Series 1985 Bonds. Funds
provided by the Ci ty were used to fully redeem the Series 1985 Bonds during the fisca l year end ed
March 3 1, 1994. The funds provid ed are reflected by the Stad ium Authority as lon g-term payab le to
the City of Pittsburgh for a total of $22,775,168 . The City , however, does not have a corresponding
receivable reco rded due to the unli kelih ood of collection.

(14) R elated Party T ran sacti ons

(A) Under the terms of agreements dat ed July 1, 1965, December 1, 1985, and Apri l 1, 1986, the City of
Pittsburgh agr eed to make annual grants to the Stadium Authority for the excess of the aggregate
cost of operat ion and ma intenance of the stadium complex and debt service on the stadium bonds
over the total funds available to the Stadium Authority for those purposes. Th e Stadium Au thority is
requi red to rep ay these grants to the extent that its revenu es are not required for operation and
maintenance of the stadium co mpl ex and debt servi ce on the stadium bonds. The Stadium Au thority
bas this reflected as a long-term note due to the City of Pi ttsburgh . Th e Ci ty, however, does not have
a corresponding receivable recorded due to the unlikelihood of collection .

(13) F ulid Deficits

(A) Stadium Authority Deficit

The deficit of the Stadium Authori ty will be subsi dized through futur e revenues from the Regional
Asset District and Sports and Exhibition Authority . The Stadium Authority will receive dec rea sing
amounts of support thro ugh the year 2010 sufficient enough to payoff all bond obligations that they
currently ow e.
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Expected
date of

completion

May 20 03
July 2003
May 2003

A ug us t 2003
A pril 2003
M ay 2003
July 2003
July 2003

6 1,61 8
2, 007,436

171,638
145, 599
262,7 12
128 ,4 56
124,500
799,686

3,7 0 1,645

Remaining
construction
commitment

$ =======

$

93

Capital project

Arlingt on Ballfie ld renov ation
6th Fl oor C ity-Co unty B uild ing reha bilitation
Commerci al Street ren o vation
Concess ion sta nds at ba llfie lds
Fort Duquesn e Bou levard ren o vation
Grant Street bri ck re pai r
Rev e nu e St reet pla yg ro und
West E nd Overlook

Total

Construction and Oth er Significant Commitments

A s of D ecember 31, 2002, the C ity ha d the foll ow ing commitments with re spect to unfin ish ed cap ital
proj ect s :

Regional Asset District Revenues

In D ecem ber 1993 , the Com m onwea lth of Pennsylvan ia legislature approved Act 77 of 1993 au thorizing
the creation of the A llegheny Reg iona l Asset Di strict (Region al Asset D istrict) by All egheny C ounty . The
Regional A sse t D ist r ict is a special purpose d istrict w hose primary purpose is to provide support and
financ ing for re gional commun ity assets tha t were histo rically fun de d by the C ity, County or local
municip a lit ies. The C ity doe s not incl ud e the Reg ional Asset D istr ic t within its repor tin g ent ity since the
City is not financiall y accoun tab le fo r the Regional A ss e t Distric t ' s ope rations . These community asse ts
include reg ion al parks of the Ci ty and Co unty , M un ici pal Librari es , the Pittsbu rgh Zoo, the P ittsbur gh
Aviary, Phi pps Conserva tory, the o ld Three R ivers Stadium debt, PNC Par k, H e inz Field, and commun ity
cultural facili ties .

The C ity has irrevocabl y allocated/pl edged a porti on of its fu ture Regional Asset D istrict revenu es to the
U rb an Re development Authority of Pittsburgh fo r the est ab lishment of the Pittsburgh Housing
D eve lopment Corp orat ion. As further di scussed in note 9, the Pittsburgh Housing Develop ment
Corpora tio n is an econo mic de velopment fund that will b e used for makin g loan s to and investments It1

certain projects located within the City. The amo unts are p ledged fo r the ne xt ni ne tee n years with
$6,200 ,000 annually allocated for the firs t nine years and $7,5 00,000 ann ua lly thereafter.

The City has been named as a defendant in a number of la wsu its arising in the ordinary course of its
operations against w hich the Ci ty is no t insured . In the opin io n of the C ity Solic itor, adeq ua te accrua l has
been made In the financial sta tements for such law suits.

There ar e curr ently a number of rea l esta te appeals in process for w hi ch the outcome and poss ib le further
reduction in the real esta te tax levy cannot be determined at tl115 time . T he C ity ha s acc rued an estimate for
tax refunds wi th in accoun ts p ayabl e on the statemen ts of ne t as sets and governmenta l funds (ge neral)
ba lance sheet.

(15)

(16)

(17)
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Changes in the accru ed claims and judgments liability dur ing the years ended De cember 3 1,2002 an d 200 I
are as follows:

(Continued)

2001

3,270,000

3,5 20,000
1,53 1,072

(1 ,781,072)

3,4 10,000

2002

3,270, 000
1,374,831

( 1,234 ,831 )

s

s ===========
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Ac crued claims an d judgmen ts, January 1
Current year c la ims
C lai m pay me nts

Accrued claims and judgments, December 3 1

The City receives federal and state grants under a n um ber of programs. The expendi tur es of the City under
such pro gram s are subject to audit and po ssible disallowance . Hi storically, such au dits have not resu lted in
significant di sallowances of pro gram co sts, and City management be lieves that au dits of ex isting programs
wi ll not re sult in sign ificant liability to the City . Consequently, no provision for losses ha s been recorded in
the accompanying financial s tatements for the le gal action discussed in thi s and the precedin g paragraphs.

These accruals are subj ect to po tential losses in ex cess of the am ount recorded at year en d; it is un likely
that the amount for such potent ial losses would be mater ial.

Also , the City is fully se lf-insu red for pu rposes of workers' compens ation benefit s . These amount s were
calcu lated by actuarie s, based on indus try standards an d uti lizing discount rates rang ing between 1.72%
and 5.4 3% . A self-ins urance reserve is mainta ined, due to a legal requi rem ent under self-in su rance
regulations of the State of Penn syl vania , in the ge ne ra l fund . However, no risk financing activi ty is
recorded in thi s fund, which ca n only be used by the Sta te of Pennsylvania in the event of default by the
City.

(18) Risk Ma nagement

The C ity is exposed to variou s risks of loss related to torts; the ft of, damage to , and de stru ction of assets;
errors and omiss ions; and natural disasters . The risk of loss to which the Ci ty is ex posed for the abo ve
mentioned items is handled through various insurance coverages . As of December 31 , 2002, there were no
sett lements exceeding coverage for the pas t three years. The C ity als o covers certain claim settlemen ts and
j udgments from its General and Capital Projects F und re source s due to the pr oh ib itive cost of carrying
certain commercial insurance. The City curren tly reports all risk management activiti es out of its General
Fund . C la ims liabi lities are reported wh en it is probab le that a loss ha s occurred and the amount of that loss
can be rea sonably estimated . T hese losses include an estimate of claims that have been incurred but not
report ed. Prov isions are recorded within current liabilities for amounts payable within one year. Amounts
not pa yab le wit hin one year are reported within long-term liab ili ties.
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2001

90,204,615
18,489,782

(17,101,982)

91,592,415

Rate Amount

4.9% $ 2,310,000
4.75 2,580,000
4.50 2,430,000
4.35 255,000

s 7,575,000

2002

$ 91,592,415
9,811,410

(20,587,252)

$ 80,816,573

The City's advanced refunding increased its total debt service payments over the next 11 years by
$5,082,516. The transaction resulted in an economic loss (difference between tbe present value of the
debt service on the old and the new bonds) of approximately $6,174,000. This was done to reduce
short-term debt payments. The accounting loss to be recorded in 2003 will be approximately
$5,975,000.

1993A
1997C
1998D
1999A

Issue/series

Principal payments refunded are:

The proceeds of $13,550,157 were used to purchase U.S. government securities. Those securities
were deposited in an irrevocable trust with an escrow agent to provide for future debt service
payments on the refunded bonds. As a result, tbe refundable bonds will be considered to be defeased
and tbe related liability for tbe bonds will be removed from the City's noncurrent liabilities.

Accrued workers' compensation, January I
Current year claims
Claim payments

Accrued workers' compensation, December 31

The net proceeds of $13,550,157 (after issuance cost of $311,724, plus original issue premium of
$286,881) were used to advance refund various series of bonds with an average interest rate of
5.69%.

Changes in the accrued workers' compensation liability during the years ended December 31, 2002 and
2001 are as follows:

Subsequent Events

(AJ General Obligation Bonds - Series 2003A

On June 1, 2003, the City issued $13,575,000 of General Obligation Bonds, Series 2003A, with an
average interest rate of 3.81 %. The bonds consisted of serial bonds bearing various fixed rates
ranging from 2.0% to 4.0% with maturities commencing on September 1, 2004 and continuing
annually through September 2028.

(19)
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411
Re quire d Supplementary Inform ation 411

Pension Trust Fund s 41
41

Sched ule of Fu nd ing Progre ss 411

411
(I n Th ousand s) 41

41
41

Ac t ua ria l Unfunded 41
va lue of actuarial 4

assets as a liability as
41Actuarial p er centa gc a percentage

valuation Ac t ua ria l Actuarial Unfunded of actuari al Annual of annual •datc Pen sion valu e of accrued actuarial accrued cove re d covered 41
(January 1) plan pl an assets liability liability liability payroll payroll 411

1997 Municipal s 72,083 s 175,776 s 103,693 4 1.0 s 65 ,60 0 158.1 411

Police 37,880 277,346 239,466 13.7 45 ,690 524.1 411

Fire 47,01 2 196,773 149,761 23.9 43,977 3405 t
41

To ta l s 156 ,97 5 s 649 ,895 s 492,92 0 24 .2 s 155,267 3 17.5
411

199 8 Municipal s 75 ,472 s 18 1,4 12 s 105,942 41.6 s 65 ,75 3 161. I 411

Po lice 39,677 28 7,790 248 ,113 13.8 54,374 456.3 411
Fire 57,904 205 ,889 147 ,985 28 .1 45,6 13 324.4 411

Total s 173 ,053 s 67 5,09 1 $ 502,040 25 .6 s 165,740 302 .9 411

411

1999 Mu nicipal s 133,566 s 184 ,293 s 50 ,72 7 72 .5 s 66 ,957 75.8 411
Pol ice 160,108 292,68 1 132,573 54 .7 54,496 243.3 t
Fire 142,940 208 ,274 65 ,334 68.6 46, 869 139.4

411

Total s 436,614 s 685,248 s 248,634 63 .7 s 168 ,322 1477 411

411
2000 Municipa l $ 140,158 s 183 ,715 s 43 ,557 76 .3 s 63,627 68.5 411

Po lice 169,358 298,470 129,11 3 56.7 52,266 247.0
411

Fire 158,093 215,462 57,369 73 .4 47,991 119.5 t
To ta l s 467,609 s 697,647 s 230,039 67 .0 $ 163,884 140.4 411

•2001 Mun icipal s 124 ,935 s 185,656 s 48,0 12 67 .3 s 64 ,621 74 .3 •Police 150,833 30 5,282 152, 196 49.4 5 1,34 5 296.4
411

F ire 147,291 222,04 1 70,088 66.3 50,32 6 139.3 •Total $ 423 ,05 9 s 7 12,979 s 27 0,296 59.3 s 166 ,292 162.5 •t
2002 Mu nicipa l $ 111,528 s 205 ,300 s 93,772 54.3 s 69 ,594 134. 7

411Po lice 133,280 3 14,03 3 180,753 42.4 54,8 15 329 .8

Fire 136,442 233 ,373 96 ,93 1 58 .5 52 ,054 186.2 411

To tal s 38 1,250 s 752,706 s 37 1.456 50 .7 s 176 ,46 3 2105
411

t
411

•t
96 •411

411



••••• CITY OF PITTSBURGH, PENNSYLVANIA

I

• Required Supplementary Information

• Pension Trust Funds

I Schedule of Contributi ons from the Employ er and Other Contributing Entities
I

• (In Thou sands)

••• Commonwealth
Employer of Pennsylvania Total• contributions contributions as contributions

• Actuari al as a percentage a percentage as a percentage

• valuation Annu al of annual Commonwealth of annu al of annual
dat e Pension required Employer required of Penn sylvania required Total required• (Janua ry I) fund contr ibution contributions contributions contri butions contributions con tribu tion s contributions

• 1997 Municipal s 4,762 s 5,829 1224% s 2,427 5 1.0% s 8,256 1734 %• Police 17,463 I I, I89 64. 1% 6,933 39.7% 18,122 103.8%• Fire 12,087 8, 156 67.5 % 4,799 39 .7% 12,955 107.2%

• Total s 34,3 I2 s 25,174 734% s 14,159 41 .3% s 39,333 114.6%•• 1998 Mun icipal s 3,7 49 s 39 , 184 1045 .2% s 2, 122 56.6% s 39,8 28 10624%

• Police 9 ,726 127,938 13154% 7,242 74.5% 135,963 J 397. 9%
Fire 6 ,39 1 93 ,29 1 1459 .7% 5,268 824% 98,884 15472%•• Total s 19,866 s 260,4 I3 1310.8% s 14,632 73 7% s 274,675 1382.6%

• 1999 Municipal s 3,082 $ 1,172 38.0% s 2,609 84.7% s 3,781 122.7 %

• Police 10,40 2 3,535 34.0% 6,865 66 .0% 10,400 100.0%

• Fire 6,19 4 1,781 28.8% 3,784 6 1. 1% 5,565 89.8%

• Total s 19,678 s 6,488 33.0% s 13,258 674 % $ 19,746 100 .3%

• 2000 Municipal s 2,6 13 s 1,86 1 71 .2% s 1,9 19 73 4% $ 3,780 144 .7%• Police 9,708 3,107 32.0 % 7,126 73.4 % 10,233 105.4 %

• Fire 5,730 3, 192 55.7% 4,20 5 73.4 % 7,397 129.1 %

• Total s 18,05 1 s 8,160 45.2% s 13,250 73.4% $ 21 ,41 0 118.6%•• 200 1 Municipal s 3,865 s 2, 108 54 .5% s 3,040 78.7% $ 5, I48 133 .2%

• Police 10,502 3,050 29 .0% 8,320 79.2% 11,370 108.3%
Fire 5,783 2,837 49 .1% 4,640 80.2% 7,477 129.3%• Total s 20, 150 s 7,995 39.7% s 1191 %• 16,000 79.4% s 23,995

• 2002 Municipal s 2,829 s 2,002 70. 8% s 2,456 86 8% s 4,458 1576%

• Police 10,565 2,963 28 0% 9, I74 86 8% 12,137 114.9%

• Fire 5.032 1,411 28.0% 4,370 86.8 % 5,78 1 11 4.9%

• Total s 18,426 s 6,376 34 .6% s 16,000 868% s 22,3 76 12 1.4%

•••••••• 97•••
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CITY O F PITTSB URGH , PE NNSYL VANIA

Combinin g Statement of Fiduciary Net Asse ts

Agenc y Funds

December 3 1, 2002

310 ,877 2,284,95 7

200,183 1,102,820

] 10,694
1,182,137

310 ,877 2,284,957

••••••••t
••••••••••••••••••••••••••••••••••••••••••••••

Employee
Assets Benefits

Cas h and sho rt-term investmen t, at
cost which approximat es market s 900,8 32

Due from general fund
Due from other funds 570, 577
Due from com ponen t un its 350, 000
Ot her receivable s

Total assets s 1,821,409

Liabilities

Accru ed liabiliti es s 1,82 1,409
Due to other governments
Due to general fun d
Deposit s held in trust

Total liab ilities s 1,82 1,409

See accompanyi ng notes to finan cia l statem ents .

I' ayroll
Withholding

3 10,8 77

98

Deposits

2,28 4,957

Other To ta l

955 ,2 11 4,45 1,877
50 7, 139 507,139

570 ,577
350,000

14,340 14,340

1,476,690 5,893,933

58 1,882 3,706 ,294
18,884 18,884
24 ,575 135,269

851,349 2,033, 486

1,476,690 5,893,933



Revenues:
Intergovernmental s 2,574,000 4,333 ,198
Miscellane ous 1,000,326

Total revenues 2,574,000 5,333,5 24

Expenditures:
Cap ital projects:

Engineering and construction 4 1,250,507 11,502,203
Parks and recreation 426 ,572 30,207
Pub lic work s 7,935,063 6,620 ,850
Ge ne ra l services 1,762,798 754,830
Urba n Redevelopment Authority 4,814,80 5 2,500,000
Capital outlay 4 1,935 ,926 5,559,45 1
Other 24,944,471 12,635,718
Bond issuance costs 775,57 1 693,369

Total expend itures 123,845,7 13 40,296 ,628

Excess (deficiency) of revenu es
over (under) expend itures (12 1,271,713) (34,963,104)

Other financ ing sourc es :
Bond proceeds, net 126, 492 ,706 126,492,706
Opera ting transfers out (3 ,500,000) (3,50 0,000)
Payment to refunded debt escrow agent (65 ,63 I ,708) (65,63 1,708)

Tot al oth er financing sources 57,360,998 57,360,998

Excess (deficiency) of revenu es and other
financing sources over (under) expe nditures
and other financin g uses (63,910,7 15) 22, 397,894

Fund ba lances - budgetary basis, begi nning of year 63,9 10,7 15 80,88 0,888

Fund balances - budge tary basis, end of year $ 103,278 ,782

See accompanying notes to financia l stateme nts.

CIT Y OF PITTS BURGH, PENNSYLVAN IA

Budgetary Comparison Schedule

Cap ital Projects Funds

Year ended December 3 1, 2002

(Amounts expresse d in thou sands)

Original/Final
Budget

99

Actual
(budgetary

basis)

Variance
Favorable

(U nfavo rable)

1,759,198
1,000,326

2,759,524

29 ,748,304
396,365

1,3 14,2 13
1,007,968
2,3 14,805

36,376,475
12,308,753

82,202

83,549,085

86,308,609

86,308 ,609

16,970,173

103,278 ,782

••••••••t
••••••••••••••••••••••••••••••••••••••••••••••



Ex p la na tion of Differences be tween Budge tary In flows and Outflows an d GAAP Revenues and Ex pe ndi tures:

So urces/I n l1ows of R esou rces:

5,316

5,334

(3,290)

10,6 50

37,007

40,297

$ ==~~=

$

$

Bud getary Comparison Statem ent s

Cap ita I Projects Fund

Year ended December 31, 2002

(Amounts ex pressed in thousand s)

100

CITY OF PITTSBURGH, PEN NSYLVAN IA

See accompanying notes to finan cial s tatements,

Actual amounts (budgetary basis) revenues fro m the budgetary comparison statement,

The adjustments to convert to GAAP basis, recording of receivab les and revenues not inc luded
in budget

Total Capitals Project fund revenu e on GAAP basis as reported on the statement of revenues,
expenditures, and changes in fund balances

Users/Outflows of R evenues:

Actu a l amo unts (budge tary basis) " to tal charges to appropriations" from the budgetary
comparison statement

Th e adju stments to convert to GAAP basis, recordin g of expenditures and liab ilit ies not inclu ded
in bud get

Total Cap ital Projects fund expendi tures as reported on the statement of reven ues, expendi tures, and
chan ges in fund ba lances

•••••••••••••••••••••••••••••••••••••••••••••••••••••••
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Table 1

CITY OF PITTSBUR GH, PENNS\TLVANIA

General Go vemm en ta l R evenu es (I)

Last T en Years
(GAA P Bas is)

(Amounts in T housands)

2002 2001 2000 1999

Taxe s (2) $ 30 1,37 1 292, 943 283 ,277 275 ,291
Payment in Iieu of ta xes 837 1,6 12 1,966 1,821
Inter est ea rn ings 2,3 60 6,660 I ] ,083 9,166
Fines and forfe its 8,5 56 7,739 8,048 8,565
Li cen ses and fees (4) 26, 478 27,32 9 30, 16 1 16,050
In tergovernmental 57,963 66,607 60, 152 66 ,2 17
Charges fo r user se rvices 7,0 57 5,5 83 4 ,519 15,6 90
Pen sion state aid 16,000 16,000 13,250 13,2 58
Mi scellaneous 4,9 11 1,297 3,838 3,080

Total $ 425 ,533 42 5,770 41 6,294 409 ,138

(1) Include s general , spec ia l revenue, debt serv ice an d capital projects funds.

(2) Includes penalty and interest.

(3 ) R estated for GASB No . 22 implementati on .

(4) Incl udes BBl, EMS, Ca ble Bureau Tru st Funds be ginning in 199 9.
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1998 1997 1996 1995 1994 (3) 1993

269,472 263,767 269,2 13 253 ,528 248 ,829 239,500
2,3 13 2, 17 1 3,5 83 4,98 1 4,644 4,646

10,321 8,432 8,942 5,263 3,673 3,722
8,031 7,351 6,861 5,782 6,47 1 5,234
6,995 11, 171 8,323 7,44 7 9,51 1 8,155

62,40 1 64,055 59, 152 52,478 46,663 45, 666
2 1,025 22 ,279 18,457 J7,92 2 17,071 17,70 6
14,632
2,987 1,722 1,141 2,095 2,379 3,7 13

398 ,177 380 ,948 375,672 349,496 339 ,24 1 328,342

102



Table 1A

CITY OF PITTSBUR GH, PENNSYLVANIA

General Fund Ta x Rev enues by So urce

Last Te n Years

(Amounts in Thousands)

2002 2001 2000 1999 (3)

Rea l estate tax $ 123,756 117,294 113,449 117,966
Mercanti le tax 7,283 7,46 7 7, 194 6,93 5
Amusement tax 9,554 8,809 8,25 6 5,584
Perso na l prop erty tax
Ea rned inco me tax 47,64 2 46 ,684 48, 707 4 1,595
Deed tran sfe r tax 10,2 18 8,322 8,743 10,816
Sewage charges ( 1)
Parki ng tax 32 ,21 5 32,208 30,960 28,8 17
Occupation privi lege tax 3,134 3,094 3,244 3,10 6
Busin ess priv ilege tax 42 ,952 43 ,8 59 38,468 35,4 47
Institution /service tax 470 538 52 1 6 16
Penalties and interest 2,620 3,66 7 3,234 4,898
Public service priv ilege 967 1,0 16 936 680
Cab le indi rec t cost
Region a l Asse t Distr ic t 20 ,560 19,985 19,565 18,83 1

Total tax revenues s 301 ,37 1 292,943 283,277 27 5,29 1

(I ) Sewage amo unt is in a nontax revenue catego ry for years 1997 thro ugh 1999.

(2) Restated for GASB No. 22 implementation .

(3) Includes tax lien sa les.
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1998 1997 (3) 1996 (3) 1995 1994 1993 (2)

112,434 123,993 120 ,136 112,752 113,306 113,675
7,038 6,773 6,966 6,489 6,580 6,739
7,813 5,744 6,4 ]5 5,789 8,692 ] 1,085

8 4,079 3,737
42,94 1 36,90 1 39, 146 34,793 39,675 37, 15 1

9,3 17 7,537 6,71 1 7,28 1 5,756 5,932
1,474 1,44 1 ),486 1,267

28,72 8 23 ,461 22,7 57 2 1,937 2 1,26 1 20,448
3, 142 2,670 2, 890 3, 145 3,289 3,090

35,269 35,46 5 36,2 10 35,337 33,252 31,325
802 1,098 909 822 696 455

2,045 2,380 3,730 4,078 4,299 4,123
641 703 399 450 400 473

1,175 343
18, 127 17,042 21,127 19,206 6,058

269 ,472 263 ,767 269 ,213 253,528 248,829 239 ,500
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Tabl e 2

CITY OF PITTSBURGH, PENNSYLVANIA

General Governmental Expenditures (1)

Last Ten Years

(Amounts Il1 Thousands)

2002 (3) 2001 2000 1999

Ge neral government s 71 ,000 46, 5 12 44,252 43,004
P ub lic safety 207 ,966 157,68 4 150,360 143,878
Public works 53 ,624 27, 12 1 27 ,6 19 28, 129
Sanitation 12,684 10,600 10,640 10,062
Co mmun ity, recr eational and

cuitu ra I 11,978 9,220 7,2 86 8,4 03
E mployee benefi ts, etc. 65 ,273 60,596 58,582
C la ims and judgm ents 2,1 80 1,531 1,01 2 10,409
Misce llaneous 2,365 2, 8 16 1,44 8 633
Inter governm en ta l program s 20 ,083 2 1,568 15,495 2 1, 176
Capita l out lay 7,8 93 33, 572 38,21 2 48,448
Bond issue cos ts 99 1 321 594
Debt serv ice/a utho rit ies 88,590 98,200 97,092 84, 016

To ta l s 479 ,354 474 ,41 8 454,01 2 457,334

(1) In clu des general, sp ecial revenue, debt service, an d capi tal projec ts funds.

(2) Restated for GASB No. 16 imp lem entat ion .

(3) Restated for GASB No. 34 Impl ementation. Empl oyee ben efits ar e now distributed
to the var ious de part ments/funct ions .
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1998 1997 1996 1995 1994 1993 (2)

42 ,927 51,40 1 31,69 1 29,880 27,603 25,296
139,567 137,81 5 134,602 131,838 129,879 127,607
29,90 1 27, 167 36,487 39,55 8 38 ,246 40,024

9,98 1 12,050 12,770 12,035 11,966 15,366

7,92 0 8,407 8,55 7 8,147 14,657 18,434
3 10,299 73,535 89,521 52,109 60,129 51,92 0

2,5 19 (3,854) 4,436 2,5 19 1,165 1,778
1,885 980 1,192 2,581 3,076 2,719

15,542 10,191 23,560 22,652 17,899 18,173
42,484 45,630 46, 117 39,108 37,029 39,905

2,385 60 1 1,651 1,138 376 492
75,545 55,396 52,21 8 66,392 59,806 59, 188

680,955 419,319 442,802 407,957 401,831 400,902
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T ab le 3

CITY OF PITTSB URGH , PENNSYLVANIA

Assessed Value, Ta x Rate, Levy , and Collec tions

Last Ten Years

(Amounts in Thousands)

(2)
Ass essed

va lua tion of
F isca l la nd a nd Land B uildi ng Original Adj usted
year' build ings millage m illage net levy net levy (1) B ud get ed

1993 2,055 ,75 1 184. 5 32 .00 $ 12 1,026 $ 117,662 $ 113,200
1994 2,0 70,364 184 .5 32 .00 121 ,269 119,694 ] 11,500
1995 2,047,583 184 .5 32 .00 12 1,976 117,959 112,11 7
1996 2,036,489 184.5 32 .00 11 8,952 115,898 109,720
1997 2,047,44] 184.5 32.00 ] 19,741 111,066 109,180
1998 2,085, 0 13 184. 5 32.00 121,6 74 105,822 1] 0,715
1999 2,096,829 184.5 32.00 122 ,053 117,382 J 13,71 5
2000 2, 125,768 184.5 32.00 ]2 5,422 119,649 112,010
200] 13,346,23 8 10.8 10.80 144 ,139 127,784 115,900
2002 14,677,66 7 10.8 10.80 158,454 13 1,245 121,500

( I ) Represen ts net levy as of Dec ember 3 1 of the tax year (i.e., net of ex onerations, d iscou nts and
add itions granted in that ye ar).

(2) In 200 1, assessed valLI e percent of mar ket va ILI e increased to 100% .
(3) 200 1 and 2002 receipts are net of refund s.
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Yea r of or iginal levy Delinquent ta xes
Percent Percent

of ori ginal of adj ust ed P ercent P ercent
(3) net levy net levy of bud get Coll ection o f bud get

R eceipts co llected collected coll ected Budget R eceipts collected

s 112,390 % 92.9 % 95.5 % 99.3 s 5,800 s 4,932 % 85.0
110,463 9 1.1 92 .3 99 .1 4,8 50 4,37 1 90.1
11 0,166 90 .3 93.4 98 .3 4,938 4,733 95.8
11 0,276 92 .7 95.1 100.5 8,773 12, 130 138.3
113,251 94 .6 101.9 103.7 13,675 13,018 95 .2
112,562 92. 5 99.3 10 1.6 5,521 6,644 120.3
112,569 92.2 95 .9 99 .0 5,686 5,397 94.9
110,644 88.2 92 .5 98 .8 4,500 2,967 65.9
118,500 81.9 92.9 101.9 3,500 2,689 76.8
123,692 78 .1 94.2 102.0 4,300 4,359 101.0
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T a ble 4

CITY OF PITTSBURGH, PENNSYLVAN IA

Asse ssed and Estimated Ac tual Value of Property

Last Ten Years

(Amounts in T housand s)

Rcal prop erty Personal prope rty Total
Es tirna ted Estimated Est ima te d

Fisca l Assessed ac tual Assessed a e tna I Assessed actual
ycar va lue va lue va lue value va lue va lue

] 993 s 2,055,75 1 s 9,344 ,323 $ 1,052,933 $ 1,052,933 s 3,108,684 s ] 0,397,256
1994 2,070,364 9,720,019 934 ,944 934,944 3,005 ,308 10,654,963
1995 2,047,583 9,658 ,4 10 ( 1) 2,047,583 9,658,4 10
1996 2,036,489 9,934,093 (I ) 2,036,489 9,934 ,093
1997 2,04 7,441 10,085,9 16 ( I) 2,047,44 1 10,085 ,9 [6
1998 2,085 ,013 10,530,369 (I ) 2,085,013 [0 ,530,369
1999 2 ,096,829 ]0,978,162 ( I) 2,096 ,829 [0 ,978 ,162
2000 2,125,768 11,129 ,675 (I ) 2, 125,768 1], 129 ,675
200 1 13,346,238 13,346,238 ( 1) 13,346,238 13,346,238
2002 14,67 1,66 7 14,67 1,667 ( I) 14,67 J ,667 14,67 1,667

(L) In 1995, as part of the Reg ional Asse t D istrict (RA D) Tax , the pe rsonal propert y tax was repea led.

(2 ) Source Pa. State T ax Equalizat ion Board (www.steb .state .pa.us) Common Level Ratio.

(3) T he 200 1 reassessment wen t to 100% asse ssed to marke t valu e .
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(2)
Ratio of total

a ssc sse d
value

to total
es tima ted

act ual value

. 0.299
0.282
0.212
0.205
0.203
0. 198
0. 191
0.191
1.000 (3)
1.000
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Table 5

CITY OF PI TTSBUR GH , PENN SYLVANIA

Property Tax Ra tes -
Direct and Overl apping Gove rnments

Last Ten Years

City of Pittsburgh School
Fiscal Land Building district County Total
year mill age millage Average (1) millage millage (2) mill age

1993 184.500 32 .000 58 .870 59 .700 36 .500 155.070
1994 184.500 32 .000 58 .573 59.700 36.50 0 154.773
1995 184.500 32 .000 58.4 2 1 59.700 3 1.500 154.62 1
1996 184.500 32 .000 58.4 14 59.700 25 .200 143.314
1997 184. 500 32.000 58 .483 59 .700 25.200 143.383
1998 184 .500 32.000 58.483 59.700 25.200 143.383
1999 184.500 32.000 58.483 59.7 00 25.200 143.383
2000 184.500 32.000 58.483 59.700 25.200 143.383
2001 10.800 10.800 10.800 13.920 4.720 29 .440
2002 10.800 10.800 10.800 13 .920 4.720 29.440

(1) Determ ined by mu ltiplying the respective assessed valua tion by the mi llage rate and dividing by the
total asse ssed valu ation

(2) As of January 1, 1998, the Institution District was dissolved and its 3.5 tax rate (mi llage) was includ ed
in Co unty millage.

The basis for the property tax rates is per eac h $ 1,000 of assessed valua tion.
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Note: Th is reflects the chan ge in the City 's assessment process. (See footno te #6.)

11 I

Table 6

So urce : C ity of Pittsburgh - Department of F inance
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•

0.90
0.58
0.21

131,704
84,970
30 ,052

Rea] Estate
Real Est at e
Real Estate

Percentage
2002 of total

Principal type assessed ass essed
of business valuation value

Real Estat e $ 517,850 3.53

Real Estate 264)03 1.81

Real Estate 20 5,076 l AO
Real Es ta te 146,661 1.00
Real Estate 139 ,111 0.95
Commercial banki ng 138,1 17 0.95
Real Estat e 137,9 59 0.95

Tota l as sessed value (in thousand s) $ 14,671,652

CITY OF PITTSBURGH, PENN SYL VANIA

(A mo unts in Th ou sand s)

Decem ber 31, 2002

Pr incipal Re al Estate T axp ayers

Taxpayer

500 Grant Street Assoc iates
(O ne Mel lon Center)

600 Gran t Stree t Associates
(USX Build ing)

Ma rke t As sociates
(Subs id iary of PPG Indu str ies)

Grant Lib erty Deve lopment
Oxford Devel opm ent
Pittsb urgh Nati on al Co rporation
Bu ncher Company
Gateway Trizec, Inc. (p rev iously

known as Equitabl e Life
Ass urance Society of the
United States)

Penn L iberty Ho ldin g Co .
Harrah's Fo res t City Associates
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CITY OF PITTSBURGH,
PENNSYLVANIA



(1) Direct ob liga tions o f the P itt sburgh Water and Sewer Authority in th e amount of $544,606,000 are
not con sidered de bt of the City for pu rpose of this ca lcu lation.

Lease
Non electoral r ental

debt debt

Gross debt ( 1):
Princi pal amo unt of bonds issued and outsta nd ing :

Genera l ob ligation $ 886,268,7 92
Aud itor ium Authority 13,467,500
Stad ium Authority 22,687,992
Urba n Redevelopment Au thor ity 64 ,029,724

Total gross debt 88 6,268, 792 100, 185,21 6

Items deduc tib le from gross deb t:
Cas h and legal investments he ld in s inking fund

for payment of bonds an d notes 456, 755
Ca sh in bo nd fund applicab le to debt 40, 778 ,087
De linq uent real estate taxes and sewage co llec t ions 1,697,4 11
Self-l iquidat ing and sub sidized debt:

Ur ban Redevelopment A uthority 1,53 ] ,03 1
Taxa ble General Obli gation Pen sio n Bond, 1996B 19,620 ,000
Taxable General Obli gation Pension Bond, 1998ABC 25 ] ,865 ,000

Total deductions 314,41 7,253 1,531 ,031

Ne t deb t $ 571 ,85 1,539 98,654 ,185

Table 7

CITY OF PITTSB URGH , PENNSYL VANIA

N et Debt and Remaining D ebt In cu rrin g Margin
in Accor dan ce W ith Ac t No . 52, Approv ed Apr il 28, 1978

Local Governm ent Uni t Debt Act

December 31 , 2002

112 (Contin ued)
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Allocation of Total Net Debt

CITY OF PITTSBURGH , PENNSYLVANIA

Net Debt and Remaining Debt Incurri ng M argin
in Accorda nce With Act No. 52, Approved April 28, 1978

December 3 1, 2002

113

670 ,505 ,724

571,851,539
98,654,185

s =======

s

2001 2002

357 ,012 ,350 359,25 0,987

$ 356,811, 106

Net
Net nonelectoral

nonelcctoral and lease
debt rental debt

(borrowing (borrowing
base x 250 %) base x 350%)

$ 892,027 ,764 1,248,838,870
(571 ,851,539) (670,505 ,724)

$ 320,176,225 578 ,333, 146

2000

$ 354 , 169,980

Remaining deb t incu rr ing margin

Debt limitations
Less existing net debt

Table 7

Debt Incurring Margin

Net non electoral and lease rental debt

Net nonelectora1 debt
Net lease rental debt

Bo rrowing ba se (arithmetic average of to tal
net revenue for sa id three fiscal yea rs)

To tal ne t revenue of the City

t
t
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Ta ble 8

CITY OF PITTSBUR GH , PE NNSYL VANIA

Rat io of Net Gen era l Obligation Bonded Debt to Asses sed Value
and Net Ge neral Obli gation Bo nded Debt Per Cap ita

Last Te n Years

(Amounts in Thou san ds)

Ratio of Ne t
Net net general gc ne ra l

G ross Less gc ne ra l bonded debt bondcd
Fisc al Ass essed bond cd debt servi ce bond ed to assessed debt per
yea r Population valu e ( 1) debt funds dcbt value capita

199 3 370 $ 2,055,751 $ 485,59 1 $ 530 $ 4 85,06 1 % 23 .60 s 1,31 1
1994 370 2,070 ,364 472,642 635 472 ,007 22 .80 1,27 6
1995 370 2,047,583 548 ,004 7,3 1J 540 ,693 26 .41 1,46 1
1996 370 2,036,489 579,2 10 2 J ,747 55 7,463 27 .37 1,507
1997 370 2,047 ,441 637,768 16,749 621,0 19 30 .33 1,678
1998 370 2,085,0 13 879 , 185 12,5 12 866,673 41 .57 2,34 2
1999 370 2,096,829 9 J 4,640 15,705 898,935 42.87 2,430
2000 335 2, J 25,768 884 ,428 14,798 869 ,630 40.9 1 2,596
200 1 33 5 13,348,278 852 ,82 1 J 1,044 84 J,777 6.3 J 2,5 13
2002 335 14,669,0 13 89 1,423 5 10 89 0,9 13 6.08 2,659

( 1) Method of asse ssin g rea l esta te wa s changed in 2001. See foo tno te 5.
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T able 9

CITY OF PITTSBURGH, PE NNSYLVANIA

Rat io of Annual Debt Service Exp end itures for General
Ob ligati on Bond ed Debt ( 1) to Total Gener al

Governmental Expen di tur es

La st Te n Yea rs

Total Ra tio of debt
Tota l gene ra l to gene ra l

F isca l debt governmental gove m men ta l
yea r Principa l Interest (2) service expendi tu res (3) expendit ures

1993 s 20,675 s 30,826 s 51 ,501 s 400 ,902 % 12.84
1994 24, 103 30,385 54,488 40 1,83 1 13.56
1995 25,040 29,947 54,987 407,957 13.48
1996 17,021 24,286 41,30 7 442,802 9.33
1997 13,739 3 1,526 45,265 4 19,319 10.79
1998 25,160 41,345 66,505 680 ,955 9.77
1999 24,178 48, 100 72,278 457,334 15.80
2000 32,566 50,581 83,147 454 ,012 18.31
200 1 33,84 3 50,88 J 84,724 474,4 19 17.86
2002 32,705 44,573 77,278 483,975 15.97

(I) Ci ty of Pittsb urgh and Equipment Leasing Authority bonds on ly

(2) Excludes bond issuance and other co sts

(3) Includes general, spec ial revenue, capital projects and deb t service funds
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(I) Direct ob ligati on s of the Pittsbu rgh Wa ter and Sewer Authority in the amo unt of $544 ,606,000
are not co nsid ered debt o f the City for purpose of thi s ca lcu lat ion .

Computat ion of Direc t and Ov erlapping Deb t

CITY OF PITTSBURGH, PENNSYLVANIA

Ta ble 10
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A mo unt
applica ble

to City

Perce ntage
applica ble

to City

Ne t
debt

outstanding

$ 885,785 % 100 $ 88 5,78 5
22,688 100 22,6 88
26 ,93 6 50 13,468

223 ,963 29 64, 029
83 ,979 100 83,979

1,24 3,35 1 1,069,949

549,094 ( 1)
399 ,442 100 399,442
678,3 58 26 176,3 73

1,626 ,894 575,815

$ 2,870 ,245 1,64 5,764

(Amounts in Th ousands)

Total direct and overlapp ing debt

Tota l direct deb t

Total overlapping debt

December 3 I, 2002
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Jurisdi ct ion

O verlapping debt:
Pittsburgh Wat er and Se we r Authority
T he School Distri ct o f Pittsburgh
A llegheny County

Direct debt:
C ity of P ittsb urgh:

Genera l obligati on
Stadium Aut hority
Au d itoriu m Authority
Urban Redevelopmen t Autho rity
Parking Authori ty
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Tab le 11

CITY OF PITTSBURGH, PENNSYLVANIA

Rev enu e Bond Coverage ­
Pitt sb urgh Water and Sewer Authority

Last Ten Yea rs

(Amounts in Thousa nds)

Ne t revenue
(1) ava ila ble

Fisca l Gross ope ra t ing for debt Debt se rv ice requirem ents
year re venues expenses service Principal Interest Total Co verage

1993 $ 51,165 $ 37,99 0 $ 13,175 $ 4,445 s 13,866 s 18,311 0.72
1994 53,865 34,958 18,907 8,495 J 2,536 2 1,03 1 0.90
1995 59,254 31,045 28,209 4,355 13,908 18,263 1.54
1996 59,497 27,137 32,360 7,980 25,248 33,228 0.97
1997 53,244 25,790 27,454 9,440 23,657 33,097 0.83
1998 54,836 25,897 28,939 8,550 18,269 26,819 1.08
1999 59,3 19 28,728 30,591 8,885 22,953 31,838 0.96
2000 59,64 1 32,338 27,303 9,245 22,516 3 1,761 0.86
2001 60,401 38,378 22,023 9,635 22, 123 31,758 0.69
2002 63,9 16 37,403 26,513 10,065 25,364 35,429 0.75

(1) Total operating expenses exclus ive of depre ciation and amortization
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T abl e ll A

CITY OF PITTSBURG H, PENNSYL VANIA

Revenue Bond Coverage -
T he Stadium Authori ty of the City of Pitt sburgh ( l)

Last Ten Years

(A mounts in Th ousands)

Ne t r ev enu e
a va ila b le

F isca l Gross opera t ing for debt Debt se rv ice requirem ents (4)
ye a r r ev enu es (2) ex pe nses (3) se r vice Prin cip al Int erest T otal Cove rage (5)

1993 s 7,857 s 5,644 s 2,2 13 s 1,620 s 3,805 $ 5,42 5 0.4 1
1994 7,66 1 4,849 2,8 12 2,452 3,490 5,942 0.47
1995 8,661 5,411 3,250 2,829 4,007 6,836 0.48
1996 7,577 5,49 4 2,083 2,546 3,243 5,78 9 0.36
1997 5,772 7,2 10 ( 1,438) 2,547 3,889 6,436
1998 6,132 7, 173 (1 ,04 1) 3,700 3,409 7, 109
1999 5,326 7,485 (2 , 159) 7, 101 2,854 9,955
2000 6,662 6,886 (22 4) 8,477 2,5 86 J ] ,063
200 1 6,997 8,468 ( 1,47 1) 4,817 2,2 18 7,035
2002 J ,2 14 5,989 (4,775) 3,510 1,902 5,4 12

(1) Figures pre se nted are for the fiscal yea r end of March 31

(2) To tal revenues including interes t

(3) Total operati ng expenses exc lusive of deprec ia tion, interest , baseball lease credit adjus tmen ts an d loss on disposal
of tur f.

(4) Debt se rv ice paym ents on notes are excluded

(5) T he Ci ty guarantees the paym ent of Stad ium Author ity deb t serv ice and!or ope rating losses
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Ta ble 12

Last Ten Years

Demogra phic Sta tistics

6 .0
5.9
5.5
4.5
4.6
4.2
4 .0
4.4
4.2
5.4

(4)
U nem p loy m ent

rate
percentage

40, 167
39 ,72 8
39,76 1
39,9 55
40 ,181
39 ,603
38 ,846
38 ,560
37 ,612
35 , 146

(3)
Sc hoo l

enrollment

CITY OF PITTSBURG H, PE NNSYLVANIA

(2) (1)
F isca l (1) P e r ca p ita Med ia n
yea r P opulati on in come age

1993 369 ,87 9 $ 2 1,90 3 38 .1
1994 369, 879 22 ,585 38 .4
1995 369,879 23, 29 0 * 38.2
1996 369,879 24,241 * 34 .6
1997 369 ,879 25,422 34.6
1998 369 ,879 26 ,878 38 .7
1999 369,879 28 ,0 14 40 .0
2000 334,563 29 ,587 40.0
200 1 334 ,563 30,644 40 .0
2002 334 ,563 34 ,260 35.5

* Change in method of ca lculation

(3) Schoo l D istri ct of Pittsb urgh

(4) PA Dep artm ent of Labor and Industry

(1) Ce nsus Bureau

Data So urces

(2) U.S. Department of Co mmerce , 17 month lag

••••••••••••••••It
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Tabl e 13

CITY OF J>ITTSBURGH, PENNSYl,VANIA

Property Valu e, Construct ion and B ank Dep osits

Las t Ten Years

(Amounts In Thousan ds)

Cons truction (2)
Num ber of

Fiscal Property permits Dollar Bank
yea r value (1) issu ed value deposits (3)

1993 $ 2, 055,7 5 1 3,363 $ 2 12,452 $ 30, 113,03 3
1994 2, 070,364 3, 148 20 1,98 2 30, 529 ,054
1995 2,047 ,583 3,019 158, 575 37,372,876
1996 2, 036,48 9 2,793 25 0,3 15 72,833,745
1997 2,047 ,441 2,490 193 ,47 1 76,4 12,827
1998 2, 085,013 2,405 388 ,57 0 80,400,721
1999 2, 096, 829 2,271 4 14,860 88,576,149
2000 2, 125,7 68 2,28 3 827 ,765 78 ,406,393
200 1 13,34 6,238 2,239 53 1,13 J 68,345 ,238
2002 14,293,256 2,216 344 ,222 68,208,452

(1) Assessed val ue from Table 4

Data sources

(2) Bureau of Bui ld ing Inspection, City of Pittsburgh

(3) Federal Res erve Bank, Cleveland br anch
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Table 14

CITY OF PrTTSBURGH, PENNSYLVANIA

Miscellaneous Statistics

December 3 I, 2002

Date of incorpo ration
Form of government
Number of employees (excluding police and lire)
Area in square miles
Name of government facilities and services:

Miles of streets
Number of bri dges
Number of street lighting units
Cultur e and recreation:

Recreation centers
Senior centers
Parks
Park lets
Park acreage
Swimming pools
Tennis court sites
Ballfields
Skate parks
Basketball cou rts
Play areas
Bike trail
Ice rinks
Zoo

Fire protection:
Number of stations
Numb er of tire personnel and officers
Number of calls answered
Number of building inspections

Police protection:
Number of stations
Number of police officers
Number of law violations:

Physical arrests
Traffic violations

Emergency medical protection:
Number of units
Number of personnel
Number of calls answered

Facilities and services not included in the reporting entity:
Water System:

Miles of water mains
Daily average consumption in gallons
Maximum daily capacity of plant in gallons

Education:
Number of elementary schools
Number of elementa ry school instructors
Number of adult education centers
Numbe r of adult education teachers
Number ofsecondary schools and special education centers
Number of secondary schools and special education instructors
Number of middle schoo ls
Number of middle school instructors
Number of community col leges
Number of universities

Hospitals:
Number of hospitals
Number of patient beds

121

1816
Mayor/Council

1,995
55,5

1,035
11 7

43,000

19
19
36
71

2,581
32

125
126

2
150
154

I
I
I

35
898

30,000
95,300

6
1,165

18,369
32,000

17
215

64,500

1,200
70,000,000

117,000,000

57
941

3
19
18

593
18

450
I
7

10
6,2 18
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Tabl e 15 41
41

CITY OF PITTSB URGH , PENNSYL VANIA t

City Employm ent 41
41

Last Ten Yea rs 41
41
41

Regular Actu al •
Fiscal bud geted Ja nuary 41
year positions payroll 41

1993 5,0 19 s 4,69 8 •
1994 4,984 4,961 41
1995 4,45 1 4,43 0 41
1996 4,31 9 4,217 41
199 7 4,304 4,13 1 41
199 8 4,285 4,044 41
1999 4,234 4,06 7

412000 4,365 4,236
2001 4,359 4,246 41
2002 4,305 4, 124 41
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Official

Mayor
Di rector of Finance
Controller
Members of City Co unc iI (9)

CITY OF PITTSBURGH, PENNSYLVANIA

Salaries and Surety Bonds of Principal Officials

For the Year Ended December 3 1, 2002

Budgeted
Annual Amount of
salary surety bond

s 91,415 s 10,000
89,597 200,000
57,736 10,000
52, 123
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CITY OF PITTSBURGH, PENNSYLVANIA
t
t

Schedule of Bond s and Note s Payable t
t

December 3 1, 2002 t
t
t
t

Date of Amount Amount t
Seri al bonds issue sold outst anding t

General Obligation Bonds, 1992, Seri es A t
(ze ro coupon bond) 06/01192 s 29,894,645 16,750,983 t

t
t
41
41
41
41
41

General Obligation Bo nds, 1992, Se ries C
41
41(zero coup on bond) 10/15/92 4,440 ,559 3,458,0 11
41
41
41

Genera l Obligation Bonds, 1993, Seri es A 04/01193 60,745,000 44 ,250,000 41
41
41
41
41

••••••Gene ral Obligation Bo nds, 1994, Series A 08/01/94 37,0 00,000 3,29 5,000

Carri ed forward 67,753,994

124 (C ontin ued)



Interest Princip al

2003 Maximum
debt serv ice requiremen ts

•••••••••••••••••••••••••••••••••••••••••••••••••••••••

Matur ity
infor m ation

$3 ,240 ,00 0 in 2003
$2 ,535 ,000 in 2004
$2,525,00 0 in 2005
$2 ,530 ,00 0 in 2006
$2,530,000 in 2007
$2 ,530,000 in 2008
$2,535 ,000 in 2009
$2,530,000 in 20 10

($4 ,204,0 17) Unamort ized Bond Discount

$2,260,000 in 2003
$ 1,430 ,000 in 200 4
($231,989) Unamortized Bond Discount

$2,745,0 00 in 2003
$2, 880,000 in 2004
$3,020,000 i.n 2005
$3 ,175, 000 in 2006
$3,345,000 in 200 7
$3,525 ,000 in 200 8
$3 ,7 10,000 in 2009
$3 ,9 15,000 in 2010
$4 ,130,000 in 2011
$4, 360,000 in 20 12
$4,595,000 in 20 13
$4 ,850,000 in 2014

$ 1,605,000 in 200 3
$ 1,690,000 in 2004

Coup on
or ceiling

ra te of inter est

% 6.30 $
6.4 0
6.50
6.5 5
6.60
6.65
6.70
6.75

6.25
6.35

4.90
5.00
5. 10
5.20
5.30
5.4 0
5.5 0
5.5 0
5.50
5.5 0
5.50
5.50

5.20
5.3 0

125

1,58 1,452

1,095, 173

2,37 1,060

173 ,030

5,220,7 15

1,658,548

1,164,827

2,745,00 0

1,60 5,000

7, 173,375

(Contin ued)



CITY OF PITTSBURGH, PENNSYLVANIA

Sc hedu le of Bonds and No tes Payabl e

Seria l bonds

Brought forwa rd

General Ob ligation Bonds, 1995, Seri es A

General Obl iga tion Bonds, 1995 , Se ries B

Gen eral Ob liga tio n Bonds, 1996, Seri es A

Carr ied forward

December 3 1, 2002

D ate of
issu e

12/01 /95

12/0 1/95

12/1 5/96

126

5)

Amoun t
so ld

75 ,000 ,000

104,70 5,0 00

162,535,000

5)

A m oun t
outstanding

67, 75 3,99 4

73 ,475,000

9 1,5 15,00 0

86,950, 000

319,69 3,994

(Continued)
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Mat urity
information

$425,000 in 2003
$445,000 in 2004
$465 ,000 in 2005
$48 5,000 in 2006
$510 ,000 in 200 7
$530 ,000 in 2008
$ 1,325,000 in 2009
$32,580,000 in 20 10
$34,295,000 in 20 11
£2,4 15,000 in 20 12

$4,385,000 in 2003
$4,6 10,000 in 2004
$4 ,885,000 in 2005
$6,380,000 in 2006
$ 12,645, 000 in 2007
$28,955, 000 in 2008
$29,655 ,000 in 2009

$ 16,780,000 in 200 3
$ 17,540,000 in 2004
$18 ,425,000 in 200 5
$ 19,485 ,000 in 2006
$14 ,720,000 in 2007

Coupon 2003 Maxim um
or ceiling debt serv ice requiremen ts

r a te of in terest Inter est Princi pa l

$ 5,220 ,7 15 7, 173,375

% 4.50 3,8 17,402 425,000
4.60
4.70
4.88
5.00
5. 10
5.13
5.20
5.25
5.25

4.50 4,433,73 1 4,385,000
4.60
4.7 0
4.80
4.90
5.00
5. 13

5.00 4,366,600 16,780 ,000
4.50
6.00
6.00
6.00

17,838,448 28,763,375

127 (Continu ed)



Date of Amo unt Amo unt

Se r ia l bonds iss ue sold outst anding

Bro ught forward s 319,69 3,994

Ge nera l Ob liga tion Bo nds , 1996, Series B 12/15/96 $ 37,7 10,000 19,620,000

Sc hedule of Bonds and Notes Payabl e

CITY OF PITTSBURGH , PE NNS YL VAI\TIA

General Obli gation Bonds, 1997, Se ries A

Gener al Obligation Bonds, 1997, Series B

Carried forward

Decemb er 31, 2002

12/01 /97

12/0 1/97

128

20,29 5,000

29,735,000

11,080,000

29,735,000

380 ,128,994

(Continued)
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•It
••••••••••••••..
••••••••••••••••••••••••••••••••••••••

Maturi ty
in form ati o n

s 7 15,000 in 2003
s 760,000 in 2004
$ 810,000 in 2005
s 865,000 in 2006
s 925,000 in 2007
s 985,0 00 in 2008
$ 1,055,000 in 2009
$ 1,125,00 0 in 2010
$ 1,200,000 in 2011
$1,285,000 in 2012
$1,375,000 in 2013
$1,475, 000 in 2014
$ 1,580,000 in 2015
$ 1,695,000 in 2016
$ 1,820,000 in 20 17
$ 1,950,000 in 20 18

$2,580,000 in 2003
$2,700,000 in 2004
$2,830,000 in 2005
$2,970,000 in 2006

$3,120,000 in 2007
$3,265,000 in 2008
$3,425,000 in 2009
$3,595,000 in 20 10
$3,775 ,000 in 20 11
$3,965,000 in 2012
$4,180,000 in 2013
$4,4 10,000 in 20 14

Cou po n 2003 Maxim um
or ce iling debt se rvice requi r em ents

rate of in ter est Interest Princip al

s 17,838,448 28,763,375

% 6.30 1,306,608 715,000
6.40
6.50
6.55
6.55
6.60
6.60
6.60
6.60
6.60
7.00
7.00
7.00
7.00
7.00
7.00

4.75 540,800 2,580,000
4.75
5.00
5.00

4.60 1,533,780
4.90
5.00
5.00
5.00
5.50
5.50
5.50

21,2 19,636 32,058,375

]29 (Continued)



Dat e of Amo unt Amo unt
Seria l bon ds issue so ld outs ta nding

Brought forw ard $ 380, 128,994

General Obligation Bonds , 1997, Series B 12/01197 s 20,120,000 20, 120,000

Schedule of Bonds and Not es Payable

CITY OF PITTSBURGH, PENNSYLVA]\,IA

General Obligation Bond s, 199 8, Series A,B,C

Carri ed forwar d

December 3 1, 2002

03/01198

130

255,8 65,000 25 1,865 ,000

652,113 ,994

(Continued)
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Co upo n 2003 Maxim um
Ma tur ity or ceiling debt service requ ir em ent s

informa tio n r a te of interes t Interest Princ ipal

$ 2 1,219,636 32,058,375

$4,655 ,000 in 2015 % 5. 12 1,050,481
$4,895,000 in 2016 5.25
$5 ,150,000 in 2017 5.25
$5 ,420,000 in 201 8 5.25

$ 1,000 ,000 in 2003 5.80 16,395 ,779 1,000 ,000
$1 ,000 ,000 in 2004 5.93
$2,505,000 in 2005 6.00
$2,3 20,000 in 2006 6.05
$2,460,000 in 200 7 6.10
$2,565,000 in 200 8 6.13
$2,77 0,000 in 2009 7.00
$3,0 10,000 in 20 10 6.25
$3,230,000 in 20 11 6.25
$7 ,890 ,000 in 20 12 6.30
$ 10,985 ,000 in 2013 6.35
$ 11,690,000 in 20 14 6.50
$ 12,7 15,000 in 201 5 6.50
$13,560,000 in 2016 6.50
$ 18,245,000 in 2017 6.50
$ 13,235 ,000 in 201 8 6.50
$20,03 0,000 in 2019 6.60
$21,4 00,000 in 2020 6.60
$22 ,860,000 in 202 1 6.60
$24 ,425,000 in 2022 6.60
$26 ,095,000 in 2023 6.60
$27,875 ,000 in 2024 6.60

38,665,896 33,05 8,375

131 (Continued)



Date of Amount Amount

Se rial bonds issue sold out s tanding

Brought forward $ 652 ,113,994

General Obligation Bonds, 1998, Series D 03/01/98 $ 129,490 ,000 127,180,000

Sc hedu le of Bonds and Notes Payable

CITY OF PITTSBUR GH, PENNSYL VANIA

General Obligation Bonds, 1999, Series A

Carried forward

Decemb er 3 1, 2002

12/15/99

132

57,140 ,000 2,295 ,000

78 1,588,994

(Continued)

•411

411
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•••••••••t
•t Coupon 2003 Maximum

• Maturity or ceiling debt serv ice requirem ent s
informat ion rate of inter est In terest P rin cip al

It

• s 38,665,896 33,058,375

t

• $2,430,000 in 2003 % 4.50 6,344,41 5 2,430,000

• $2,365 ,000 in 2004 4.00
$6,705,000 in 2005 5.00

It $7,050,000 in 200 6 5.00• $7,400,000 in 2007 5.00

• $7,77 0,000 in 2008 5.25

• $8,195,000 in 2009 4.35

• $8 ,545,000 in 20 10 5.00
$8,985,000 in 20 11 5.25• $9,470,000 in 201 2 4.60

t $9,900 ,000 in 20 13 5.25

• $ 10,435,000 in 20 14 5.13

I $7,795 ,000 in 2015 5.13

• $8, 195,000 in 2016 5.25

• $4,980,000 in 20 17 5.25
$275,000 in 2018 5.00• $2,305,000 in 20 19 5.00• $2,42 5,000 in 2020 5.00

• $2,545,000 in 2021 5.00

• .$2,670,000 in 2022 5.00

• $2,800,000 in 2023 5.00

• $2,940,000 in 2024 5.00,
• $255,000 in 200 3 4.35 109,777 255 ,000

• $255,000 in 2004 4.50

t $255, 000 in 2005 4.60

• $255, 000 in 2006 4.75
$255,000 in 2007 4.80

I $255, 000 in 2008 4.90• $25 5,000 in 2009 5.00

t $255,000 in 20 I 0 5.00

I $255,000 in 2011 5.15

• 45,120,088 35,743,375••••t
••• 133 (Continued)
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Dat e of Amo u nt Amo unt

Seri a l bond s issue sol d outs ta ndi ng

Brou ght forward s 78 1,588,994

Gene ral Obligation Bonds, 2002 , Series A 1/17/02 s 126,585,000 126,585,000

CITY O F PITTSBURG H , P ENNSYL VAl'lIA

Schedule of Bonds and Notes Payable

Decem ber 31, 2002

Sub total

Less: Unamortized bond issuance costs
Unamo rtized bond discounts/p remiums
Excess cos t on debt refina ncing

Less bonds funded by Stadium Authority

Total general obligat ion bonds
payable

134

908, 173,994

(6,895,298)
1,741 ,079

(6,806,708)

( 16,750,983)

879,462 ,084

(C ontinu ed )
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Co upo n 2003 Maximum
Ma turity or ceiling debt service req uire ments

information ra te of in ter est Inter est Principal

s 45 ,120,088 35,743,375

$5,000 in 2003 % 4.00 6,65 1,072 5,000
$1 ,545,000 in 2004 4.00
$ 1,610,000 in 2005 4.00
$1 ,925,000 in 2006 4.00
$2,000,000 in 2007 4.00
$ 1,980,000 in 2008 4.50
$2,105,000 in 2009 5.00
$2,275,000 in 20 10 5.00
$2,526,000 in 20 11 5.00
$10 ,500 ,000 in 20 12 5.00
$ 11,015,000 in 2013 5.50
$ 11,545 ,000 in 2014 5.50
$14,140,000 in 2015 5.50
$ 14,570,000 in 20 16 5.50
£15,2 05,000 in 2017 5.13
$3,495,000 in 2018 5.13
$3,145,000 in 2019 5.13
$3,3 10,000 in 2020 5.20
$3,480,000 in 2021 5.25
$3,660,000 in 2022 5.25
$3, 850,000 in 2023 5.25
$4,055,000 in 2024 5.25
$4,265,000 in 2025 5.25
$4,490 ,000 in 2026 5.25

51,77 1,160 35,748,3 75

t

•••••••••••,
•••••,
••••••••••••••••••••••••I
•••••••••••

135

( 1,58 1,452)

50.189,708

( 1,658,548)

34,089,827

(C ontinued)



CITY OF PITTSB URGH, PENNSYLVANIA

136

Total Public Au dito rium Author ity Revenue Bonds

Sch edule of Bonds and Notes Payable

••••••••••••••..
•••,
••••••••••••••••••••••••••••••••••••

13,467,500

(Co ntinued)

13,467, 500

Amount
outs tanding

Amount
sold

18,275,000s

Date of
issue

10/1 5/99

Decem ber 3 1, 200 2

Serial bo nds

Publ ic A udi torium Author ity Rev enu e Bonds (Cit y sh ar e)

A uditorium Bonds (Refund ing), 1999 Series



$ 1,727 ,500 in 2003 % 4.50 s 678 ,350 1,72 7,500
$ 1,797,500 in 200 4 4.60
$1 ,800,000 in 2005 4.75
$ 1,490,000 in 2006 4.90
$ 1,125,000 in 200 7 5.00
$455 ,000 in 200 8 5.00
$475 ,000 in 2009 5.10
$477 ,500 in 2010 5.20
$485,000 in 2011 5.30
$49 7,500 in 20 12 5.43
$512 ,500 in 201 3 5.50
$527,500 in 2014 5.60
$537 ,500 in 20 15 5.70
$550 ,000 in 20 16 5.75
$565 ,000 in 2017 5.80
$4 45, 000 in 20 18 5.85

678 ,350 1,727,500

I
It
It
It
It

•It
••t
I
I
It
It
I
I

•It
I

•It
It

•I
••I
••It
It

•It
I
It,
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••I
It
It
It
t

••••

Maturity
information

Coupon
or ceil ing

rate or interest

137

2003 M axi m um
debt service requirements
Interest Princip al

(Continued)



CITY OF PI T TSBURGH, PE NNSYL VANI A

Schedule of Bonds and Notes Payable

138

Urba n Redevelopm ent Au thority of Pitts burgh, Guarante ed
Tax Increment Financing Bond s, \994 , Serie s A

•••••41

•••t
•
411

••t
t

••t
t
41
t

•t
•••••41
41..
•t
t,
t
t
t
41
t
t

•••41

•41

•t
4

••••

2, 165, 000

1,53 ] ,03 1

3,696,03 1

(Continued)

Amo unt
outst and in g

8,245,000

2,085 ,535

Amo un t
so ld

$

Dat e of
issu e

02/02/94

06/15/94

December 3 I, 2002

Ca rried forwa rd

Urban Redevelopm ent Au tho rity
Taxable Revenue Bonds, 1994, Ser ies B

Seria l bonds

Ur ba n Red evelopment Author ity
T axab le R evenue Bonds



$98,410 in 2003 % 6.25 $ 106,743 98,4 10
$104,088 in 2004 6.35
$ 111,657 in 2005 6.45
$ 119,228 in 2006 6.50
$126,798 in 2007 7.20
$ 134,365 in 2008 7.20
$ 145,723 in 2009 7.20
$155,]85 in 2010 7.20
$ 166,540 in 20 11 7.20
$177,895 in 2012 7.20
$19 1,142 in 2013 7.20

$1,040,000 in 2003 8.00 173,200 1,040,000
$ 1, 125,000 in 2004 8.00

279,943 1,138,410

t

•t
••••••t
••It
••••••••••••••••••••••••••••••••••••••••••

Maturity
information

Coupon
or ceiling

rate of interest

139

2003 Maximum
debt se r vice requirements
Interest Principal

(Continued)



Dat e of Amount Amount
Serial bonds issue so ld outstanding

Brought forw ard $ 3,696,03 1

Urban Redevelop ment Authority of Pittsburgh
Specia l Ta x Developme nt Bond s, 1995, Seri es A 02/01/95 $ 61,390,000 54,065 ,000

Sched ule of Bonds and Notes Payable

CITY OF PITTSBURGH, PENNSYLVANIA

Urb an Redevelopment Author ity
Redevelopment Bond s, 1995, Se ries B

Car ried forward

Dece mber 31, 2002

12/0 1/95

140

2,855 ,787 2, 136,635

59,897,666

(C on tin ued)
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t

••••••t
t
t

••••t
••••••••••••••••••••••••••••••••••••••••

M atur ity
informat ion

$ 1,440,000 in 2003
$1,570,000 in 2004
$3,070,000 in 2005
$3,345,000 in 2006
$3,650,000 in 2007
$3,985,000 in 2008
$4,350,000 in 2009
$4,755, 000 in 2010
$5,205,000 in 2011
$5,695,000 in 2012
$6,240 ,000 in 2013
$10,760,000 in 2014

$ 153,293 in 2003
$164,648 in 2004
$176 ,003 in 2005
$189,250 in 2006
$200,605 in 2007
$215,745 in 2008
$232 ,778 in 2009
$247 ,918 in 2010
$556,395 in 20 11

Co upo n 2003 Maximum
or ceiling debt serv ice re quire me nts

r at e of inter est Interest Principa l

s 279,943 1,138,410

% 8.50 4,817,878 1,440,000
8.55
8.60
8.65
8.70
8.80
8.85
8.92
9.07
9.07
9.07
9.07

5.75 122,246 153,293
5.75
5.75
5.75
6.00
6.00
6.00
6.00
6.00

5,220,067 2,73 1,703

141 (Contin ued)



Dat e of A mo un t Amo un t
Se rial bond s issue so ld outsta nding

Brought forward $ 59,897, 666

Urba n Redevelopment Author ity
Redevelopment Bon ds, 1995, Series C 12/01/95 s 1,637,016 1,46 1,0 12

142

Sch ed ule of Bo nds and Notes Payable

CITY OF PITTS BURGH , PEN NSYLVANIA

,
•
411

•
411

411

411

411

411

••••41
t
t

••41

•I
••••••••••••••••••••••••••••••••••

2,67 1,046

(Contin ued)

64,029,724

3, 179,18705/1 5/96

December 31, 2002

Total Urban Redevelopm en t Au thor ity Bon ds

Urba n Redeve lopm ent Author ity of Pitt sbu rgh
Ta xa ble Redevelopment Bonds, 1996 Seri es



,
•••••••••• Coupon 2003 M aximum• Maturity or ceiling debt service r equirements• information rate of interest Interest Principa l•• s 5,220,067 2,73 1,703

•• $60,5 60 in 2003 % 5.75 88,209 60 ,560• $64,345 in 2004 5.75• $68, 130 in 2005 5.75

• $79,485 in 2006 5.75

t $81 ,378 in 2007 6.25

• $88 ,948 in 2008 6.25
$94,625 in 2009 6.25• $ 102,195 in 2010 6.25• $1 11,658 in 2011 6.25

• $119,228 in 2012 6.25

• $128,690 in 20 13 6.25

• $140,045 in 2014 6.25

• $32 1,725 in 2015 6.25

••• $ 124,674 in 2003 7.17 204,000 124,674

• $ 132,230 in 2004 7.3 1

• $145,453 in 2005 7.42
$ 154,898 in 2006 7.43• $168, 121 in 2007 7.48• $ 179,455 in 2008 7.53

• $ 196,456 in 2009 8.0 1

• $2 11,568 in 2010 8.0 1

• $230,458 in 20 11 8.0 1

• $247,459 in 2012 8.0 1
$270,127 in 201 3 8.0 1• $290,906 in 2014 8.0 1

• $319,24 1 in 2015 8.01

•• 5,512 ,276 2,916,93 7••••••••• 143 (Continued)•••



CITY OF PITTSB URGH , PE NNSYLVANIA

Sc hedule of Bonds and Notes Payab le

144

Plu s Genera l Obligation Bonds funded by Stadium Authority

41
41
41

•••••t
•t
••t
•41••· t
•t
••••••••••••••••••••••••••••••••••

7,625 ,000

(77 ,008)

7,625,000

15, 140,000

22,687,992

(Cont inued)

Amount
outs ta nding

Amo u nt
sold

15,945,000s

Da te of
issue

08/15/93

December 3 1, 2002

Se r ia l bonds

Net Stad ium Aut hori ty Bond s and
notes payab le

Subtota l

Guaranteed Refund ing Bonds, Series 1993

Less unamortized bond discount

Sta d ium Authority R evenue Bo nds



$ 1,780 ,000 in 2002 % 4.55 s 364,743 1,780,000
$ 1,860,000 in 2003 4.70
$1,945,000 in 2004 4.85
$2,040,000 in 2005 5.00

364 ,743 1,780 ,000

Interest Pr inci pa l

2003 Maxim um
debt se rv ice requirements

,
•••It
It

•t
•••••It
•••t
•It
It
t
It

••,
•It
••It
••It
••••It
It

••It
••••It
•••,
It

••

Matu rit y
info rm ati on

Co upo n
or ce iling

ra te of in terest

145

1,057,06 1

1,421,804

2,207, 939

3,987,939

(Cont inued)



CITY OF PITTSB URGH, PENNSYL VANIA

Schedu le of Bonds and No tes Payable

Serial bonds

Public Parking Auth ority of Pittsburgh

Parking System Revenue Bonds, Series 1992A

Carri ed forw ard

December 3 1, 2002

Date of
issue

0811 5/92

146

s

Amo unt
so ld

60,960,000

Amount
out standing

40,375,276

40,375 ,276

(Con tinu ed)

,
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II,
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$2,785,000 in 2003 % 5.50 s 2,320,337 2,785,000
$2,940,000 in 2004 5.75
$3, 105,000 in 2005 5.75
$3,285,000 in 2006 5.75
$3,475,000 in 2007 5.88
$3,680,000 in 2008 5.88
$3,895,000 in 2009 5.88
$4,125,000 in 2010 5.88
$4,365,000 in 2011 5.88
$4,625,000 in 20 12 5.88
$4,895,000 in 2013 5.88
($799 ,724) unamortized bond discount

2,320,337 2,785,000

,,
••t
••t
t
t

••••t
•t
•••It
••••J
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Mat urity
in for ma tion

Co upo n
or ceiling

rat e of int ere st

147

2003 Max imum
debt service requirements
Inter est Pd ncipal

(Continued )



Da te of Amount Amo unt
Se r ial bonds issue sold outs tandi ng

Brought forward s 40,375 ,276

Park ing System Revenu e Bond, Ser ies 1992B 8/15/92 s 15,155 ,000 14,390,000

Carried forward

CITY OF PITTSBURGH, PENNSYLVANIA

Schedule of Bon ds and No tes Payable

Decemb er 31, 2002

148

54,765,276

(Continued)
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Maturity
info rmation

$275 ,000 in 2003
$290 ,000 in 2004
$305 ,000 in 2005
$3 15,000 in 2006
$335 ,000 in 2007
$350 ,000 in 2008
$365,000 in 2009
$385,000 in 20 10
$405,000 in 20 11
$425 ,000 in 20 12
$445,000 in 2013
$470 ,000 in 20 14
$495 ,000 in 20 15
$525,000 in 2016
$550 ,000 in 2017
$580 ,000 in 20 18
$615,000 in 2019
$645,000 in 2020
$680,000 in 2021
$720,000 in 2022
$760,000 in 2023
$800,000 in 2024
$840,000 in 2025
$890,000 in 2026
$935,000 in 2027
$990,000 in 2028

Coupon 2003 Maximum
or ceiling debt service requirements

rate of interest Interest Princip al

$ 2,320 ,337 2,785,000

% 4.55 764,648 275,000
4.65
4.70
4.80
4.85
4.95
5.00
5.10
5.20
5.25
5.38
5.38
5.38
5.38
5.38
5.45
5.45
5.45
5.45
5.45
5.45
5.45
5.45
5.45
5.45
5.45

3,084,985 3,060,000

149 (Continued)



Date of Amount Amount
Seria l bonds issue so ld out standing

Brou ght forward s 54 ,765,276

Parking Sys tem Reve nue Bon ds, Ser ies 2000 8/ 15/00 s 29 ,330,000 29 , 156,16 1

CITY OF PITTSBURGH, PEN NS)'LVAt'\llA

Schedule of Bonds and N otes Payable

December 3 1, 2002

T otal Public Parking Authority Bo nds
and notes payab le

Plus Prem ium 2000 Se ries

150

83 ,92 1,437

57,934

83,979,371

(Cont in ued)
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Co upon 2003 Max imum
Ma tur ity or ceiling debt service requ ir ements

informa tion rate of in terest Inter est Pri ncipal

s 3,084 ,985 3,060,000

$660,000 in 2003 % 4.65 1,656,440 660,000
$690,000 in 2004 4.75
$725, 000 in 2005 4.90
$760,000 in 2006 5.00
$250, 000 in 2007 5.10
$545 ,000 in 2007 5.75
$845,000 in 2008 5.20
$890,000 in 2009 5.25
$945,000 in 2010 6.00
$ 1,000, 000 in 20 I I 5.35
$ 1,055,000 in 20 12 5.45
$ 1,115,000 in 20 13 5.55
$1,175,000 in 20 14 5.60
$ 1,245,000 in 20 15 5.70
$ 1,320,000 in 20 \6 5.75
$\ ,395,000 in 20 \7 5.75
s:,480,000 in 20 18 5.80
$1,570,000 in 2019 5.85
$ 1,665,000 in 2020 6.00
$ 1,770,000 in 202 1 6.00
$ 1,875,000 in 2022 6.00
$ 1,995,000 in 2023 6.00
$2,115,000 in 2024 6.00
$2,245,000 in 2025 6.00
($ 173,839) unamortized bond discount

4,74 \ ,425 3,720,000
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4,74 1,425 3,720,000
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CITY OF PITTSBUR GH , PE NNSYL VAi\'IA

Schedule of Bonds and Notes Payable

Seria l bo nds

W at er a nd Sewer A utho r ity Bond s

Revenue Refundi ng Bond s, 1993, Series A

Revenue Bond s, 1993, Series B

Carried forward

Decemb er 31, 2002

Dat e of
issu e

10/15/93

10/15/93

152

s

Amount
so ld

278,970,000

10,785,000

A mount
outs ta nd in g

206 ,930,000

10,785,000

217,7 15,000

(Co ntinued)
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Interest Principal

2003 M aximum
debt serv ice requirem ents

t

•••It
•••••••••••••t
•••••••••••••,
••,,
••••••••••,
••••,
•,

Ma tur ity
information

$10,505,000 in 2003
$11,000,000 in 2004
$11,515,000 in 200 5
$12,060,000 in 2006
$12,640,000 in 2007
$ 13,260,000 in 2008
$13,92 0,000 in 2009
$ 14,620,000 in 2010
$ 15,350,000 in 20 11
$ 16,345,000 in 20 12
$ 17,4 10,000 in 20 13
$ 18,540,000 in 20 14
$ 19,425,000 in 20 15
$20 ,340,000 in 2016

$1,325,000 in 2017
$1,390,000 in 2018
$1,460,000 in 2019
$1,535,000 in 2020
$1,610,000 in 2021
$1,690,000 in 2022
$1,775,000 in 2023

Coupon
or ceiling

rate of interest

% 4.60 $
4.70
4.75
4.80
4.90
5.00
5.00
5.00
6.50
6.50
6.50
4.75
4.75
4.75

5.00
5.00
5.00
5.00
5.00
5.00
5.00

153
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471 ,844

11,335,995

10,505,000

10,505,000

(Cont inued)



Date of Amo unt Amo unt
Se r ia l bonds issu e sold outst anding

Brought forward s 2 17,7 15,000

Firs t Lien Revenue Bonds, 1998, Series A 03/01/98 s 93,35 5,000 93,355,000

Schedule of Bond s and Notes Payable

CITY OF PITTSBURGH, PENNSYL VANIA

First Lien Revenue Bonds, 1998, Series B
(zero coupon bond)

Subordinate Revenue Bonds, 1998, Series C

Carried forward

Decemb er 3 1, 2002

03/0 1/98

03/0 1/98

[54

36,440,070

101,970,000

46,861 ,000

101 ,970,000

459 ,90 1,000

(Contin ued)
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C oupon 2003 Maxim um
Ma tur ity or ceiling debt se rvice requ ir em ent s

informa tion ra te of in terest Interest Princ ipa l

s 11,335,995 10,50 5,000

$8 ,455 ,000 in 2017 % 5.00 4,725, 117
$8,880,000 in 20 18 5.00
$9 ,325 ,000 in 2019 5.00
$9,79 0,000 in 2020 5.00
$10 ,280,000 in 202 1 5.60
$10,790 ,000 in 2022 5.10
$ 11,345, 000 in 20 23 5.25
$ 11,940 ,000 in 2024 5.10
$1 2,550,000 in 20 25 5.05

$2,300,000 in 2017 5. 18
£2 ,300,000 in 20 18 5.2 1
$2,300,000 in 201 9 5.22
$2,3 00,000 in 2020 5.22
$2,300 ,000 in 202 1 5.26
$2,3 05,000 in 2022 5.26
$2 ,300,000 in 20 23 5.26
$4, 160,000 in 2024 5.27
$4 , J 60 ,000 in 2025 5.27
$31, 755,000 in 2026 5.26
$31,755,000 in 2027 5.31
$3 1,755,000 in 20 28 5.28
$31 ,75 5,000 in 2029 5.30
$14 ,660 ,000 in 2030 5.23
($11 9,244 ,000) unamortized bond disco unt

$9,225 ,000 in 201 7 5.00 5, 185,327
$9,685 ,000 in 201 8 5.00
$ 10, 170,000 in 20 19 5.00
$ 10,680,000 in 2020 5.10
$1 1,225 ,000 in 202 1 5. 10
$11 ,795 ,000 in 2022 5.25
sI 2,4 15,000 in 2023 5.13
$ 13,055 ,000 in 2024 5. 10
$ 13,720,000 in 2025 5.05

2 1,246,439 10,505,000

155 (Cont inued)



Date of Amo u nt Am ount
Se r ia l bonds issue sold outsta nding

Brou gh t forward s 459,901,000

First Lien Revenu e Bo nds, 2002 Series 03/0 1/02 107,500,000 107,500,000

Carried forwa rd

CITY OF PITTSBURGH, PENNSYLVANI A

Schedule of Bonds and Not es Payable

December J I , 2002

156

567,40 1,000

(Continued)

t
t
t

•t
t
t

•t
t
t

•t
••t
••••t
•41

••41

•••41

••41
41

•41
41

•41
41

•••41

••••••••••41



••t
t
t
t
t
t
t
t

•••••••It
It
It
It
It
It
I
It

••It
II
II

•••II
•It
II

•It
It
It

••••It
•It
••It
It

•It
It

Maturity
information

$1,910,000 in 2004
$1,990,000 in 2005
$2,070,000 in 2006
$2,1 50,000 in 2007
$2,235,000 in 2008
$2,335,000 in 2009
$2,440,000 in 20 I0
$2,540 ,000 in 201 1
$2,665,000 in 20 12
$2,815,000 in 2013
$2,955,000 in 2014
$3 ,100,000 in 20 15
$3,2 70,000 in 20 16
$3,450,000 in 2017
$3,615,000 in 20 18
$3,795 ,000 in 2019
$3,985,000 in 2020
$4,195,000 in 202 1
$4,4 15,000 in 2022
$4,650, 000 in 2023
$4,890,000 in 2024
$5 ,145,000 in 2025
$5,405,000 in 2026
$5,685,000 in 2027
$5,975,000 in 2028
$6,280,000 in 2029
$6,600,000 in 2030
$6,940,000 in 203 1

Coupon 2003 Maximum
or ceiling debt service regu irement s

rate of interest Interest Principal

s 21,246,439 10,505,000
% 4.00 5,384 ,863

4.00
4.00
4.00
4.00
4.50
4.50
4.00
5.00
5.50
5.00
5.00
5.50
5.50
4.75
5.00
5.00
5.25
5.25
5.25
5.25
5.13
5.13
5.13
5.13
5. 13
5.13
5.13

26,63 1,302 10,505,000

157 (Cont inued)



Date of A mo unt Amo unt
Se ria l bond s issu e so ld outstandin g

Brough t for ward s 567,40 I ,000

Pe nnvest Rev olving Loan Various s 4,5 19,000 4,488,000

CITY OF PITTSBURG H, PENNSYLV ANI A

Sch edule of Bonds and Notes Payable

December 3 1, 2002

Gro ss Water and Sewer Authority
Re ven ue Bonds

Plu s net bond discount
Less :

Deferred series 199 1 refunding loss
Deferred series 1998 refunding loss

Net Wat er and Sew er Au thority

Revenue Bonds

Total bonds and notes paya ble

I SS

571 ,889,000

(2,936,000)

(15,526 ,000)
(4 ,333,000 )

549,094.000

s 1,6 12,720,671

(Co ntinued)
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•••• Coupon 2003 Ma ximum

• Maturity or ceiling debt ser vice rcqui rcm ents
info rma tion rate of int erest Interest Principal•t $ 26,63 1,302 10,505,000

t $ 199,000 in 2003 variable 48,000 199,000
t $234,000 in 2004

t $236,000 in 2005

t $239,000 in 2006

• $239 ,000 in 2007

t
$229 ,000 in 2008
$228,000 in 2009

t $227 ,000 in 20 10

t $226,000 in 201 1

t $226 ,000 in 20 12

t $225 ,000 in 20 13

t $224 ,000 in 20 14
$223 ,000 in 2015

t $222 ,000 in 20 16
t $22 1,000 in 20 17

t $22 0,000 in 20 18

t $2 19,000 in 20 19

t $2 18,000 in 2020

t $2 17,000 in 202 1

t
$2 16,000 in 2022

t
t
t
t
t
t
t
• 26,679,302 10,704 ,000••,
•,
• 26,679,302 10,704,000•• $ 89,22 2,865 57,146,203
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CITY OF PITTSBURGH,
PENNSYLVANIA
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