Excerpts from Summary of Pittsburgh Tax Delinquency Bill
from 2009-2010 Legislative Session:
With the exception of Philadelphia (which has unique statutory authority to add twenty‑two percent (22%) in charges to delinquent real estate taxes), the City of Pittsburgh (a city of second class), the School District of Pittsburgh (a school district of the first class A) and the County of Allegheny County (a county of the second class) are the only taxing bodies in the entire Commonwealth of Pennsylvania which do not currently have the legal authority to charge ten percent (10%) penalty on delinquent real estate taxes. Thus, these three taxing bodies are at a distinct and illogical disadvantage in regard to the collection of delinquent real estate taxes because, of the 170+ taxing bodies within Allegheny County, they are the only ones that do not have the statutory authority to charge a ten percent (10%) penalty.

 

To clarify this issue further, the City and School District of Pittsburgh currently have no statutory authority to charge any penalty whatsoever. Without a penalty, there is no consequence for City

taxpayers who do not pay their real estate tax bills on time. The County of Allegheny, on the other hand, does have a statutory right to charge a penalty. However, the penalty is only five percent (5%), half of the penalty rate chargeable by all other taxing bodies.

 

Interest on delinquent taxes in second class counties accrues at a rate of twelve percent (12%) per annum from the time the tax becomes delinquent. Interest for unpaid City and School District of Pittsburgh taxes accrues at a rate of ten percent (10%) per annum and may not be chargeable until a lien is filed against the tax delinquent property.
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